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Doubts on Recovery 
As U.S. Jobless Rate 
Hits a 4-Year High 
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the band s concert ootwde Si 4 
Lms. II started *,* 4 ; * 
Axl Rose saw somwvt m ihelS, 

mce taking picture and ftmalisr 

mm. Rose and the hand fa 
walked off tbe stage and the 
gered audience resprnided h 
throwing chairs, tearing d«i 
speakers and battling with pda 
when the riot was over, Ijpfo 
officers and 45 fans were mat; 
for injuries. 16 people were mat 
arrest and the police woe cost- 
ing filing charges against foetal 


By Lawrence Malkin 

International Herald Tribune 

NEW YORK— The U.S. unem- 
ployment rate rose to 7 percent in 
June. its highest level in more than 
four yeais, indicating that the econ- 
omy is maintaining a tenuous hold 
’ go recovery is employers remain 
reluctant to take on new workers 
despite apickup m business, econ- 
omists said Friday. 

- TbeuneroptoymentraterosetoV 
percent, tbe highest level liw the 
a oh i mo of 1986, from 65 percent 
in May, the Labor Department re- 
ported. The number of noalarm 
jobs fell by 50,000 aher a jump of 
119,000 m May. * 

“The June data point to a labor 
maria that has stopped deteriorat- 
ing” said Janet Norwood, the com- 
missioner of labor statistics. “Em* 
ptoymenl has leveled off, the work 
week has risen, and unemployment 
showed little change over the 
month.” 

The White House used the num- 
bers to pressure the Federal Re- 
serve Board for earner credit. Mi- 
chad Boskxn, the administration’s 
chief economist, warned that un- 
employment “could creep up a bit” 
before it starts to fall again. He also 
said that a “sluggish” supply of 
money by tbe Fed was “a major 


wbo got jobs for the school vaca- 
tion. 

David Wyss of DRI/McGraw 
HID argued that when figures for 
May and Jose were averaged to- 
gether. new jobs were up by 70,000 
and average weekly bows rose 10 
percent, “which means we are cer- 
tainly coming out of recession into 
a recovery that is stronger than we 
had t ho ugh t , although weaker than 
normal” 

To other economists, the statis- 
tics sounded what Brian Fabbri of 
Midland Montagu called “a note of 
caution** about the recovery. He 
said the June rise in tbe manufac- 
turing work week to 40.8 hours 
from 40 L4, and the even sharper rise 
in overtime to 3.7 hours from 3.4, 
indicated that business was raising 
production but not yet confident 
enough to hire more workers. 

“Only the rise in hours worked 
kept the recovery intact,” said Al- 
len S hu d of Boston Co. Economic 


Advisers Inc. “Tbe figures 

/could have started 


that the recovery l 

to stall out in June. Sales and de- 
mand wiD have to keep on improv- 



Slovenes Start 





Defense Force 


10,000 Troops Sent Home 
As Rebels Begin Yielding 
To Belgrade 9 s Demands 


Cempdnl Sr Our Staff From Dispatches 

LJUBLJANA Yugoslavia — The breakaway re- 
public of Slovenia pulled back Friday from the 
brink of a fresh showdown with Yugoslav federal 
authorities, complying with several of Belgrade's 
demands, and a mice appeared to be holding de- 
spite reports of minor dashes. 

Slovenia announced that it had demobilized 
10,000 members of its territorial defense forces in 
the previous 48 hours and signaled a willingness to 
open discussions, with help from the European 
Community, on the key issue of who controls its 
borders. 

The sudden decision to comply with most of a list 
of seven peace demands that were made Thursday 
by Yugoslavia’s collective presidency appeared to 
pull Slovenia back from the edge of a' new confron- 
tation with tbe federal authorities and the army. 

But Croatia, the other republic to have declared 
its independence, accused the Yugoslav Army of 
having deployed more troops on its territory and 


ing for employers to keep oa hiring, 
and that’s essential for the i 


Uik markets were 
half-speed after the 
Day holiday on Thursday. They 
reacted in some confusion to the 
employment data, with long-term 
bond yields and the dollar op ening 
higher and then slipping back. As 
bonds slipped during the day, 
.stocks fell, too. (Page 10) 

At this stage of the reamay, em- 
ployment conditions are seen as 


crucial because they determine 
rs nave 
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whether consumers have enough 
confidence about keeping then- 
jobs to startspending again, thus 
raising busness prospects. 

Employment numbers are al- 
ways hard to read at economic 
turning points, hot statistical 
quirks made the latest figures even 
more difficult to jiMtae. The May 
increase in jobs; the first in a year, 

, wa$ recorded lfpsiathc mouth and, '■ 
there fo re, picked up arf*tamsuafly 
large number of young workers 


recovery 

to continue. For the moment, busi- 
nessmen are temporizing and 
working people harder instead of 
hiring more.” 

The statistics showed that manu- 
facturing actually lost 60,000 jobs 
in Jane, mainly in transport and 
electronic equipment, and industri- 
al machinery and instruments. 
Gains were recorded mainly in the 
nonproductive service sector, espe- 
cially 40,000 in health services. 

_ Another, potentially worrisome 
statistic was a sudden rise in aver- 

STO^T&S the end of a 
recession when wage pressures 
should have abated, Mr. wyss said 
this may increase the reluctance of 
the Fed to ease credit. 

Bat Mr. Sinai, who is less opti- 
mistic about the economic outlook, 
said the increase stemmed from 
fewer workers making more mon- 
ey, espeoaDy in overtime, and a 
higher minimum wage for school- 
leavers. “These are . details that 
Ahm Greenspan understands,” be 
said of the Fal chairman. 


Peaceful coexistence was the ante- oftbe day in the Croatian village of GSiia on Friday as a truce between federal and republican forces continnetC™ 

EC Halts Arms 



By William Drozdiak 

Washington Past Service 

THE HAGUE — Tbe European Community decid- 
ed Friday to bon arms exports to Yugoslavia and 
suspend neatly $1 billion in economic aid to the 
country in the latest bid to shore up warnings about 
the consequences of civil war. 

The Community’s 12 foreign ministers, meeting in 
an emergency session, also agreed to send a new peace 
mission to Yugoslavia on Saturday to prepare for the 
arrival of a European “monitoring force” that will 
supervise tbe terms of a cease-fire. 

The ministers warned in a joint statement that tbe 
ECs member states “will have to consider a gain their 
irio ain th e event of any farther break of the cease- 


Sales and Aid to Yugoslavia 


throughout much of Western Europe following the 
army’s use of force over the past week, France has 
insisted on defending tbe importance of preserving the 
sanctity of national frontiers because it believes recog- 
nition of tbe pro-Western secessionist republics would 
encourage nationalist insurgencies elsewhere on the 
continent. 


and should be based on “the right of peoples to self 
determination” and the “teni tonal integrity of states ” 
Tbe Community, which has taken tbe leading role in 


trying to mediate the Yugoslav conflict with the bless- 
inftoff 


Mr. Genxher and Foreign Minister Roland Dumas 
of France met for an hour before the EC meeting 
Friday trying to reconcile the divergent polities of 


positional the event of any further break of the cease- 
fire, in particular should unilateral military action be 
taken." 

Foreign Minister Huw-Dietrich Genscher of Ger- 
many, whose government has come undo 1 strong pub- 
lic pressure to support the declared independence of 
Croatia and Slovenia, said the warning should be 
interpreted as meaning that If the Yugoslav Army 
launches further mihta/y action, the Community 
would imm e d iately examine the possibility of recog- 
nizing tbe breakaway republics. . 

WhOe sympathy for the Croats and Slovenes rose 


Gotfeocher, dting Yugoslavia, pledges he wfll not bow 
to demands to apfit qp the Soviet Union. Page 5. 
Yugoslav sdasD pots pressm on some in Ooqi of 
Seren to consider economic aid for Soviets. Page 4. 


their governments. French and German officials said 
‘ the two men did not alter their perspectives and the 
Community’s final declaration incorporated both 
views. 

The statonent renounced “any use of force” and 
said, “it is only for the peoples of Yugoslavia them- 
selves to decide on tbe country's future. It noted that 
a peaceful resolution of the crisis should result from “a 
dialogue without preconditions between aD parties” 


ingot the United States, welcomed the restoration of 
the collective federal presidency. Croatia’s representa- 
tive, Stipe Mcsic, assumed the rotating presidency 
after Serbia lifted its veto last week following urgent 
appeals from the Community. 

The ministers called on the eight-man presidential 
council to play a full role in negotiations on the future 
of Yugoslavia and noted that ‘it will not be able to do 
so unless it exerts full political and constitutional 
control” over the Yugoslav Army. 

Senior European officials said they believed the 
most volatile danger in staving off civil war may now 
be the temptation of Yugoslav Army generals to 
thwart a return to civ ilian control by carrying out a 
ccmp and lannrhmg a new military crackdown. 

The Community’s strong denunciation of any fur- 
ibCT use of force was intended to send a clear warning 
to federal authorities and senior army officers that any 
further military action would seriously damage their 
standing with the outside world. 

While the ban on arms exports and the freezing of 

See EC, Page 4 


i army attack ■ 
but that nothing could be ruled out. 

The Slovene information minister, Jdko Katin, 
said at a news conference in Ljubljana, the capital 
of Slovenia, that the demobilized militiamen were 
returning to their homes. 

The demobilization of Slovenia's 6 8,000- strong 
territorial defense units was one of the seven de- 
mands made by Belgrade. 

In what appeared to be a major policy switch, the 
Slovenes said they were prepared to begin talking 
about a demand by the Yugoslav leadership for the 
return of tbe republic's 27 international border 
posts to federal controL 

The Slovene presidency said tbe issue should be 
negotiated with the help of the European Commu- 
nity, reversing earlier statements that control of the 
frontiers was not negotiable. 

In The Hague, the EC agreed at an emergency 
meeting to send a team of three minis ters back to 
Yugoslavia on Saturday to reactivate a peace mis- 
sion. The 12 EC foreign ministers said the Commu- 
nity was banning aims exports and freezing aid to 
Yugoslavia, which has been teetering on tire brink 
of civil war since Slovenia and Croatia declared 
independence last week. 

In another step toward defusing the tense situa- 
tion, Slovenia began freeing more than 2JW0 cap- 
tured Yugoslav troops early Friday. 

The prisoners boarded buses and trains to return 
to their army units. The first 50 freed prisoners 
received an ecstatic welcome from relatives in Bel- 

See TRUCE. Page 4 
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Saddam Yaws to Open Nuclear Sites 

UNITED NATIONS, New York (AP) — President fh>ridan\ 


Hussein of Iraq has pr om ised to give the United Nations a complete 
l^rt ofaD Iraq’s nuclear materials and sites by Monday and wDJ grant 


i instant access,_diplqauus said Friday. 

i that Mr. Saddam had 


; on the UN Security Council raid i 

promised a < 

machinery by Sunday evening or Monday morning, and that UN 
inspectors would be able to inspect the sites without advance notice. 
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An NEC subsidiary was raided 
in an investigation of smuggling 
of missile parts to Iran. Page 2. 
Eritrea faces a two-year wait for 
independence vote. Page 2. 

-Is customer satisfaction affect- 
ed by the financial health of 
airiines ? Page 3. 
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Michael Stick upset defending 
c h a m pi o n Stefan Edberg by 
winning aD three tiebreakers 
Friday. Page 17. 
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Weaker 


Page 6 . 
P»gie2. 


Art 

A“piece of pieT in Frankfurt? 
David Galloway evaluates the 
city’s new Museum of Modern 
Ait Page 6 - 
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Open Doors: Art Thieves Burst Into Eastern Europe CIA Plans 

For Rise in 
Covert Acts 


By John Tagliabue 

New York Timet Service 

PRAGUE — The opening of Eastern Eu- 
rope’s borders after the collapse of commu- 
nism has produced an abrupt and alarming 
rise in the theft of artwork from the region. 

Some of the looting is' by local residents 
who sell the booty to bolster flagging in- 
comes. But the greater part appears to be the 
work of organized gangs who exploit recent- 
ly liberalized travel regulations and alack of 
sophisticated security. 

Government and church officials inter- 
viewed recently in several countries agreed 
that the areas hardest hit are Eastern Gama- 
ny and western Czechoslovakia, both of 
which have a wealth of art and antiquities 
and are closest to the lucrative Western an 
markets. 

In Eastern Germany, art and antiques 
worth aboulS18 million were reported stolen 
from churches, museums and public places 
in 1990, according to the Berlin police. 

In January. 12 of 17 ornate statues of 


saints by al 6 th-cennny sculptor were taken 
SLNidtoias.il 


from the Church of Sl Nicholas, in Plenzlau, 


in Cologne, in Weston Germany, fcariier, a 
bronze statue of a nymph and seahorses was 
looted from the gardens of Sans Souti id 
Potsdam. Bazdy a day passes without other 
reports of lesser thefts. 

while many of the goods are of relatively 
little artistic value, efforts to seize more sig- 
nificant works appear to be increasing. 

• On May 6 , thieves wbo entered Prague's 
poorly guarded National Gallery made off in 
(he night with four Picassos valued at about 
$30 nnffian. The painting were recovered 
last week in Bayreuth, Germany; Prague 
police said the thieves were Czechoslovaks 
and habitual Offenders. 

What upsets experts most is the breadth of 
the looting. Tomas Klepck, director of the 
Czechoslovak Culture Ministry's economics 
department, said, “The problem is not only 
of stealing but of wholesale looting, and it 
started the moment we opened our fron- 
tiers.” 


In 1989, the Last year of Communist rule, 
there were reports of roughly 50 churches 
broken into, Mr. Kiepek said By last year. 


the number had risen to about 500, with 
more than 10,000 items reported stolen. Less 
than 10 percent have been recovered. 

“Qtahces, paintings, candlesticks, every- 
thing,” he said. “Four museums «nd eight 
historic sites, like castles, were robbed, and 
in Zbn we lost several precious Stradivari 
from the Museum of Music.” 

Tbe theft of tbe Picassos illustrates the 
dilemma caused by relaxed safeguards. Tbe 
gallery is situated next to the former royal 
palace, which now houses the of fices of Pres- 
ident Vaclav Havel. Tbe thieves entered the 
gallery by crossing a moat that under the 
Communists was guarded by police officers 
with dogs. Mr. Havel had ordered the patrols 
stopped as security unbefitting a democrati- 
cally elected dad of state. 

Alarmed by tbe rising level of looting, 
government and church officials have an- 
nounced steps to increase security. 

They have begun compiling a list of 100 


churches considered repositories of major art 
treasures and putting church interiors on 
videotape. The government is seeking funds, 
locally and from outside Czechoslovakia, to 
improve museum and church security. 

The money shortage remains a serious 
problem, and officials in Germany said that 
problems like terrorism and rising drug use 
mean that fewer resources are left over. 

Other obstacles include the absence of 
legal aid agreements between East and West 
European states. Thus, when the police in 
Bavaria recently stopped several trucks lad- 
en with antique furniture, most of which was 
presumably stolen in Czechoslovakia, they’ 
were powerless to act in the absence of ac- 
cords between Prague and Bonn. 

More ominously, evidence indicates that 
much of the thievery may be commissioned 
in the West. In Dessau, in Eastern Germany, 
thieves apprehended last year had lists of 
paintings by masters like Peter Paul Rubens, 
Frans Hals and Lucas Cranach — works 
they said they had been commissioned to 
steaL " 


By George Lardner Jr. 

Washington Past Sorter 

WASHINGTON — Since 
March, a panel of four senior CIA 
officers has been meeting regularly 
here to assess prospects for coven 
action in the decade ahead. 

Such action is expected to in- 
crease as regional conflicts and the 
dangers of international drug-traf- 


Robert M. Gates may no longer 
be a shoo-in to head CIA. Page 3. 


fidring and terrorism begin to 
dominate the intelligence agenda. 

Large paramilitary under takin gs 
like the rebel war in Nicaragua 
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By Leigh Bruce 

International -Herald Tribune 

LONDON ~ The Abu Dhabi- 
con troDed Bank of Credit & Com- 
merce appeared to come crashing 
down Friday after regulator au- 
tborities m severai coantries sus- 
pended its operations and froze tbe 
assets of the hank and a subsidiary, 
citing evidence of ^ widespread fraud 
4 t throughout the group's worldwide 
operations. 

The Bank of England, suspend- 
ing BCC International SA and 
BCC Overseas, said it was impend- 
ing to *prima facie evidence of 
widespread fraud at the BCC 
group, in a number of jurisdictions 
and stretching bade over a period 
ofyea is." 

"tSm action set off a series of 
sums in other countries. UJL, 


s g$ti 




Sir 



Lnxmtboarg and Cayman 
authorities announced measures, 
and others were expec t ed to f oBow.- 
U»e events Friday were the cul- 
tnmation of a series of controver- 
sies aariaundmg BCCL including 
Knke to the deposed Panamanian 
dictator Manuel Antonio Noriega, 
a g»Hty plea in n Tampa, Florida, 
court to charges of laundering drug 
money and fraud investigations in 
several countries. 

BCCI hasbeenunder investiga- 
tion for several years. -and regula-. 
ft tors in tbe United States, France 

v anddsewberehadprerioudyiakea 

action to Emit the grasp’s activi- 

ties. BCCI has also been under snr- 


veflhmce by a group of bank super- 
visors from around the world, 
coordinated through London. 

One London-based banking 
source said be was “not at all sur- 
prised this has happened.” 

. “The problem has been rumbling 
on for a while and it was only a 
mazier of time before the final col- 
lapse came," he said. 

The group, which is 77 percent 
controlled by the rulers of Abu 
Dhabi, a sheikhdom in the United 
Arab Emirates, has operations in 
69 countries ami a total balance 
sheet of around $20 billion. 

BCCI has had heavy lasses in the 
past few years, in particular in 
finding to the Third World, which 
constitutes about half its portfolio. 

[The Bank, of Credit A Com- 
merce in the United Arab Emirates 
said h would continue operating 
nor mally despite the Crisis facing 
BCCI, Reuters reported from Du- 
bai. “Depositors should not there- 
fore confuse its affairs with news 
reports concerning the BCCI 
group, which have no bearing on its 
operations." the bank saMLJ 

Regulatory authorities in Lux- 
embourg, where tl» BCG holding 
company is based, indicated that 
the group was insolvent and was 
Ekdy to be shut down. 

“That are such huge interna- 
tional and internal problems that 
this may agoify the end of BCG," 
Pierre Jaans, the director of the 
ijixembouzg Monetary Institute, 


Sec FRAUD, Page 10 



LeMond’s Lament: 
Not 'at Very Best 9 


GregLeMond, tbe defe 
tbe cycling race that! 


Rebel Prana/ Rautn 


j at his metfical examination Friday in Lyon for 
Earlier, be said ‘’ firings haven’t come together as I hoped." 


By Samuel Abt 

haernaaonaJ Herald Tnhtme 

LYON — Something is not right with Greg LeMond. Some spark 
is missing. 

Hours before the start of the Tour de France, be is troubled and 
unsure of himself. A person who usually radiates confidence in his 
athletic talent, LeMond now sounds uncommonly tentative. 

“I'm nervous," the American rider admitted during a news confer- 
ence in Lyon before setting out in search of his third successive 
victory in the world's greatest bicycle race, The^ Tour begins Saturday 
and ends July 28 in Paris. 

Partly behind that nervousness, be said earlier in a frank interview, 
is a profound disappointment in his lack of victories this year and a 
weariness with continuing criticism of his performances. 

More important, he continued, is his realization that his physical 
condition is not what it should be and that, for now, there seems to 
be nothing be can do to improve. Longa - range, over the first 10 days 
of raring on flat territory, he remains hopeful. 

“1 don’t fed Tm at my very best right now ” LeMond. 30, said as 
he was b eing driven through the backstreets of Lyon to the news 
conference. “I hope I do improve between here and the Pyrenees and 
Alps. 

“An athlete's not programmable. I can’t be programmed to be at 
my very best for the Tour. 

“I’ve done a lot of work this year and things haven't come together 
as I hoped." 

The result is his bebef that this may noi be his year io win the Tour 

dc France. In five appearan ces, he has finished third in 1984, second 
in 1985 and first in 1986, *89 and ’90. He did not compete the 1987 
race after be was nearly killed in a hunting accident, and did not 
enter the *88 race because of tendon problems. 

“I am aware that one day I*m going to be beat in the Tour," 
LeMond said slowly. “I hope it’s not this year but it could be. A lot or 
good riders are coming cm strong and that’s going to make it a tough 
Tour" 

Then he brightened, as if he were shocked by his own words. A 
rider wbo never predicts victory, LeMond rarely foresees defeat, and 

See LEMOND, Page 17 


n small-scale operations!, from 
covert training programs to plant- 
ing stories in foreign publications. 


are expected to grow more rapidly. 

jcompU- 


“The world will be more compl 
cated," an expert said. “There are 
going to be a lot of very irritating 
dungs for the United States, and 
areas in which a number of coun- 
tries are willing to act together — 
from hostage situations to narcot- 
ics. A lot of those countries will 
want training. All have the same 
problems." 

Tbe task force, with one member 
from each of the GA’s four main 
direct ora ics, is typical of the inter- 
nal reorganization process going on 
ai the agency. 

Tbe main aim of the covert ac- 
tion study, officials say, is to fore- 
see what the White House might 
want done in the 1990s so that the 
agency can be ready with quick 
responses. 

“We’re not promoting it,” Gary 
E Foster, head of the CIA’s plan- 
ning directorate, said of tbe pros- 
pect of more covert action. “But we 
want to anticipate the situations 
where it might be needed, so we can 
tell the president we can do this and 
that, Wbat we look at is fundamen- 
tal capability. Do we have the right 
people that we could draw on if 
asked?" 

Planning like that has become 
almost routine since tbe GA direc- 
tor, William H. Webster, set up Mr. 
Foster's unit in mid-] 989. Two oth- 
er task forces are working cm coun- 
terintelligence needs and on an 
across-the-board review of the 


Bigger, more giobafstudies — o 
topics ranging from weapons pn 
liferation to the rapid pace < 
change in tbe Soviet Union an 
Europe — were completed lai 
year. Under Mr. Webster, wbo 


See CIA, Page 4 
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NEC Unit Is Raided 
Over Smuggling of 
Missile Parts to Iran 


By T. R. Reid 

Washington Past Service 

TOKYO — Tokyo police Friday 
raided the offices of a high-tech 
aeronautics manufacturer accused 
of smuggling U.S. missile parts to 
Iran during the Iran-lraq war. 

Government officials said that 
the firm, a subsidiary of the dec- 
ironies giant NEC Corp., secretly 
repaired stabilizes used in U.S.- 
made Sidewinder air-to-air missiles 
and shipped them through a South- 
east Asian country to Iran, appar- 
ently in the middle to late 1980’s. 

At a press conference, officials of 
Japan Aviation Electronics, Inc 
said they repaired the stabilizers 
but did hot know the components 
were to be used for missiles. NEC 
which owns 50.2 percent of the avi- 
ation-parts firm, issued a statement 
stating that the alleged smuggling 
was regrettable if true. 

According to government ac- 
counts, Iran had obtained the mis- 
siles from the United States when it 
waS" 1 still considered an ally by 
Washington. During the Iran-lraq 
war, when the United States was 
tilting toward Iraq, the Iranians 
could not obtain parts or repairs 
from American missile suppliers, 
and so turned to the Japanese firm. 

The export of weapons is barred 
by Japanese law in most cases. Jap- 
anese electronics firms are permit- 
ted to export “dual use" gear — 
that is, apparatus that can be used 
either in civilian or military appli- 
cations — but the stabilizers in- 
volved in this case were evidently 
strictly for use in missiles. 


Warnings Urged for Car Ads 

Ream 

BRUSSELS — Greenpeace pro- 
posed Friday that automobile ad- 
vertisements, like cigarette ads, be 
required to carry warnings that cars 
are a hazard to the environment 
and to people's health. 


RELIGIOUS SERVICES 


HOUAND 

UMTAIBAN4>MVERSAU5T5, warmly wwt- 
conw you to monthly Englah trai g uaga Mr- 
vices, 4Hi Sunday 1 1 0O aja., Rapenburg A, 
loidffi OM 02946.1963 or 071-121085 
uve ni ngi. 

DUSSHDOW 

CHRIST CHURCH (Anglican) S.S. and 
Servians 11 AO, AD Danominatiara am 
welcome. Rotterdam Sir. 135, 
TeL 021 1/452759 


LUXEMBOURG 

CHRI5TIAN COMMUNITY CHURCH, 
a On is hcentered, BMwbasod. non-deno mi - 
noSanai church ministering to the whole 
funfl y. Sunday worship 10>30 ajn. Prayer 
& BUe study groups during the we ek . 
Tel: 36.95-83. 

MADHD 

COMMUNITY CHURCH OF MADRID, 
Engfah speaking Ngn-Doram. Worship and 
S.S. 11 an Sundays. Nursery. Meet i ng at 
Padre Doma^ 34. Pastora, Tel: 446-36 07. 
MUNCH 

INTERNATIONAL COMMUNITY CHURCH, 
EvongeUcal IKbie BeReveig, services in EngBsh 
4:30 pjn. Sundays at Enhuber*. 10. (U2 
Theresiemtr.], (089) 8508617. 

PARS and SUBURBS 

THE AMERICAN CATHEDRAL (EpitcopaLAn- 
gfican). Sun. 9 & 1 1 om Sunday Sdioai for 
ddeken and nursery core at 1 1 ajn.23ave. 
Gaarge V, Paris Bu TeL: 47 20 1792. Metro: 
George Y or Ahm-Marcaau. 

HOPE INTBINATIONAL CHURCH (Evangefi- 
ad & far everyone). Sun. 9>45 ajn. with 
chMan'i SS. CNJ.T. Conference Center at 
PARIS-LA DEFENSE Metro RBI fAJ I* 
Defense. TeU 47.75. 1A27. or 46JI1J2A22. 
SAINT JOSEPH'S CHURCH (Roman Ortho- 
Dc). Masses 5aL Evng. 6GQ; Sun. 9>45, 1 1 A0 
am, 12:15, 6:30 pm 50 avenue Hoche, 
Paris 8th. ToE 4127-2E56. Metro: Charles 
de Gaule - Etofle. 

UNTTAWAN UMVBtSAUSTS unite fab Sun- 
day, June 23rd at 12 noon at fae Foyer de 
TAma, 7 bb roe du Passeur Wapwr, metro 
BastiBe, far a service with fae faetne "FaDow 
Your Mas 1 '. Refigiow Education & passUy 
technic. Please fain us. Tel: (1) 39^6008. 
MONTE CARLO 

INTL FEUOWSHP, 9 Rue L Notari. Sunday 
Nbie Hr. (afl ages) 9:45 am Worship II 
a.m. & 6 p.m. Tei.: 9123.51.11 or 
93J25.31.15. 


MUNICH 

INTBINATIONAL BAPTIST CHURCH OF 
MUNICH, Miindien 83, Sdumadtorring 24. 
English Language Services. Sunday Sdrool 
12Aa Worship Service 1A0. Pastor's 
phone: 690 8534. 

PARIS and SUBURB 

EMMANUH. BAPTIST CHURCH, 56 Rue dm 
Bom-Raisins, Ruefl-Mobnaison. An avangdi- 
cd church for fae bigGsh speaking commu- 
nity located in fae western suburbs. S^. 
9:45; Worship: 10*45. CMdren's Church 
and Nursery. Dr. B.C Thomas, pastor. GaR 
47.51.29.63 or 47.49.15.29 far Infarma- 
fkm. 

INTERNATIONAL BAPTIST FBJLOWSHIP. 
6-.30 pm, 123 av. du Maine. M° GaTto. 
Near the Tour Montparnasse. The evening 
service of Emmanuel Baptist Church. Coll 
47.5! .29.63 or 47.49.1 5.29. 

ZURICH 

INTBINATIONAL BAPTIST CHURCH of Wo- 
derewil (Zurich), Switzerland, Rosenberg- 
stiasse 4. Worship Services Sunday mom- 
fags TT.-Oa Tel: 720-276Z 


EUROPEAN 

UNITARIAN UNVERSAUSTS 


BARCELONA tel; (34) 3A14897T. 
IBU5SHS meet 2nd Sun. noch month, 
Brussels. (32) 653645-70. 
GBCVA/BBINteL: (41H31-4438A8. 
MUNCH meet 4th Sim. each month at T 1 
am Buikfing 311, roam A4, Periocher Font 
Housfag Area, Munich. (49) 89 -690-2036. 
PETtORLANDS meert 4th Scmday each 
month at 1 1 am, international House, Ra- 
penburg 6, Leiden. (31) 2946-1962. 

PARIS meet ance each month, usually 4th 
Sunday at noon. Paris. (33) 1-4050-9819. 
WKS8ADEN meet every Sunday at 1 pm, 
Lindsay Air Station, Wiesbaden. 
(49)611-5629-03. 


ASSOC OF NTL CHUROC5 
IN EUROPE & MID. EAST 


AMERICAN CHURCH IN BERliN, cor. of 
Gay AJJee & Pofsdamer Str., 55, 9 a.m.. 
Worship 10-30 cun. Tel: 03081 32021. 


EUROPEAN 

BAPTIST CONVENTION 


WUPPERTAL 

fatomcrtkmd Baptist Church, English, Ger- 
man, Persian. Worship 6 pm, Friedmhort 
64, Wuppertal - Romdori Al c to nowfacrtioni 
welcome . Hara-Diefar Freund, pastor. Tel: 
0202/4698384. 

ATHBG 

TJBNfTY BAPTIST CHURCH, 58, Voufiagmanb 
Ave. An in tomotiond church with services in 
Engfeh. Bfaie study at 9:45, worship at 1 1 £0 
am Sundays. Loaned an main avenue south 
near erit to airport, across street from Water 
Tower. Dr. Charles Bradshaw, paster. 
Tel: 89501 65. 

BERLIN 

RERUN BAPTIST CHURCH, Rofaenburastr. 
13, 1000 Berlin 41. SS 1045, W 1200 + 
1900. Tel: 030-774-4670. 

BUDAPEST 

International Baptist FeBowship. H Bimbo u. 
56 (rnafa entrance Topdcsanyi u. 7, hnmedh 
otdy behind front enhance). 10:00 Bible 
study far youth and oduhs. 600 pm war- 
ship. Or. O. Errol Simmons, pastor. 
TeL: 115 8759. 

COPENHAGEN 

INTERNATIONAL BAPTIST CHURCH, Bag- 
g asen gada 7 fa Nonebra near downtown. 
Warship 9 am Sundays (Aprif-September) 
A 1 p.m. (Octaber-March). Tel.i 
31 38 51 38. 

DUSSBDOV 

INTBINATIONAL BAPTIST CHURCH. En- 
gtbh. u. 104X1, worship 11A5. Oifdran'i 
church and nursery. Meets at fae fatomation- 
d School, Lcuditanburgar tQrehweg 2, D- 
KabenwartiL Friendy faflowship. Afl dena- 
mBiam wekem e. Dr. WJ. Delay, Pa s tor, 
Tel: 0211/400157. 

BONN/KMN 

THE INTERNATIONAL BAPTIST CHURCH 
OF BONN/K&N, Rhefaau Stro. 9, Knln. 
Warship 1:00 pjn. Cahrin Hogue, Pastor. 
TeL: (02236)47021. 

FRANKFURT 

INTERNATIONAL CHtOSTlAN FmOWSHP 
at the Tenants (Member European Baptist 
Co nvention), Sedonerstr. 11-78, 6380 Bad 
Hamburg. Sundays 1 1:15. Tel: 06171- 
54889 or 06134-23278. 

HAMBURG 

INTBINATIONAL BAPTIST CHURCH OF 
HAMBtMG meeh at TABEA FESTHAUE, Am 
UMd 19, HamfaurgtOstdarf. Bible Study at 
11:30 & Warship al 12:30. 

Tel.: 040/820616. 

HOUAND 

TWNTTY BAPTIST S5. 9.-30, Wonhfa 1030. 
nursery, worm Fellowship. Meets art 
Bloemcomploon 54 in Wastenoor. 
Tei. 1 01 75 1-78024. 


BONN 

AMERICAN PROTESTANT CHURCH, Sun- 
day Sdioai 9:30 am, warship 11 am, 
Kennedy Alien 150. Tel: 0228 - 37 41 93 

BRUSSB5 

THE INTERNATIONAL PROTESTANT 
CHURCH OF BRUSSELS, Sunday School — 
9.30 am and Church — - 10*45 am Kat- 
tenberg, T9 (at the fat. School). Tel: 
673.05.81. Bus 95. Tram 94. 


COPS4HAG6H 

INTBtNAnONAL CHURCH of Copenhagen, 
27 Farvergade. Vartov, near Radhus. Study 
1 0:1 5 & WonHp 1 1 30. Jack Hustad, Pastor. 
TeL: 31 624785. 


FRANKFURT 

TRNTY LUTHERAN CHURCH, Nibeiungen 
Alee 54 (U-Bdwi 51 S3. 9*45. worship 
T T am Tei.: (069) 599478. 

GENEVA 

EV. LUTHERAN CHURCH of Geneva, 20 roe 
Verdalne. Sunday worship 11:00. 
Tel: (022) 20-50.89. 

ISTANBUL 

UNJON CHURCH mtg in the Dutch Chapel 
at Nefaertands consulate an IstiUaf Cad. 

Sun. 930 & TlsOa Tei.: (90- T) T44J21Z 
LONDON 

AMERICAN CHURCH in London at 79 
Totte nh am Court Rood, London Wl, SS at 
9:45 cun. & warship at 1 1 a.m. Goadge 
sheet tube; Tel: (01 ) 580 2791 . 
INTBINATIONAL COMMUNITY CHURCH 
services at Rydens School, Henhan, Surrey. 
Sunday School and Worship at 945 tun. 
Active Youth Program. Tei.. 10932) 868283. 

OSLO 

Amer i can Lutheran Gwrdi, fri t i n ersgt 15 
Warship & Sunday School TO a.m. 
Tel: (02) 44.35.84. 

PARIS 

AMERICAN CHURCH IN PARS. Warship 
11:00 am 65, Qua! cTOney, Paris 7. Bus 
63 at door. Metre Afma-Marceau or 
tovaGdas. 
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Japan has developed an ambi- 
tious new plan for worldwide dis- 
closure of arms sales. Prime Minis- 
ter Toshfiri Kaifn plans to present 
the proposal to his fellow heads of 
state in London this month. 

Accordingly, officials seemed 
embarrassed by the smuggling 
charges. “Look, this is something 
completely different from the To- 
shiba case," one foreign ministry 
executive said. This was a matter 
of repairing parts the Iranians al- 
ready had.” 

In 1987, a subsidiary of another 
Japanese electronics giant, Toshiba 
Corp., sold confidential U.S. sub- 
marine technology to the Soviet 
Navy. Thai caused a furor in the 
United States and led to fines, 
criminal convictions, and top-level 
resignations at Toshiba. 

Officials said the smuggl in g case 
arose from a U.S. investigation of 
American arms suppliers suspected 
of selling weaponry to Iran during 
the Iran-lraq war, whoa such sales 
were banned by the U.S. govern- 
ment. Reportedly, information 
turned up in the American investi- 
gation lea police here to raid offices 
and the manufacturing plant of Ja- 
pan Aviation Electronics. 

As set forth by police, the Irani- 
ans sent about 1,000 damaged mis- 
sile stabilizers to Japan through a 
broker in a third country. They 
were repaired by Japan Aviation 
Electronics and secretly sent back, 
police said. 

The riming of the incident was 
not made dear, but it evidently 
took place about the same time the 
Reagan administration was secret- 
ly providing missiles to Iran as part 
of the Iran-contra scandal. 

Repair of the mis sile parts would 
violate Japanese laws banning most 
weapons exports. The law specifi- 
cally prohibits sale of arms to belli- 
gerents. Accordingly, government 
officials promised the case would 
be vigorously prosecuted 


STOCKHOLM 


IMMANUEL CHURCH, Kungstomg. 6 Birger 
Jorl Frifndy O v a t ion Mlowihtp. English, 
Swodbh & Korean. 11:00. TeL: 468 
151225 & 309803. 


WARSAW 

WARSAW INTBINATIONAL CHURCH, 
Protestant EngMi hmg u oge expatriates, 
Sundays ITiOD a.m. (Sept. -May), 
10 cun. {J une Aug.), UL Prefcna 14 A. 
Tal.. 43-29-70. 


ZURICH 

INTERNATIONAL PROTESTANT CHURCH 
EnqFah speaUng, warivNp sen**, Sunday 
School & Nursery, Sunday* 1130 a jn., 
Schanxengasse 25. TeU (01) 2625525. 



Temonn Hwpw/*ia» finarfta e 

Tokyo pofce, wearing dark softs, raiding the head office of Japan Aviation Electronics Ltd, a subsidiary of NEC Com on Friday. 


Hardscrabble Chinese Roam for a Job 


By Sheryl WuDunn 

New York Tima Service 

CHONGQING, China — A score of grubby, 
lanky men marched into the cavernous and 
crowded Big Sheep GuOy market, hauling 
buckets of potatoes, bricks and doth on poles 
across their shoulders. 

These men, who earn the equivalent of 64 
cents a day far winding through the tangle of 
cans and peddlers and pungent smells, are part 
of the migration of minions of Chinese peas- 
ants. 

For the sake of a livelihood, they stream from 
rural villages to cities far and near, like 
Chongqing a sprawling metropolis on the 
Yangtze River in Sichuan Province. 

“There’s no need for me to work in the Odds 
so much, and you can’t produce money any- 
way, just gram,” said a bucket carrier with a 
wife and three children to support 

Throughout the countryside, where three- 
fourths of China's papulation lives, there are an 
estimated 100 nriffion jobless peasants looking 
for odd taidrs, chattin g among each other or 
standing around watdsng their crops grow. 

Serious underemployment in the country- 
side, not to mention the vast numbers of those 
underemployed in China's state-run enter- 
prises, poses a significant threat to social stabil- 
ity. Chinese history is full of peasant rebellions, 
including the Communist revolution of 1949. 

Peasants have a number of legitimate com- 
plaints, for despite the revolution’s rural origins 
the government discriminates in a number of 
ways against villagers. 

Most fundamentally, it pays an artificially 
low price to fanners for their grain and then 


gives it at a subsidized price to urban workers 
— who already have a substantially higher 
standard of living than villagers. 

• Moreover, peasants generally do not receive 
government financial support while city dwell- 
ers are given subsidized food, health care, hous- 
ing and many other benefits. 

More and more peasants seem to realize that 
their work is helping dty dwdlers enjoy a 
relatively comfortable life, and they resent it 

“The dty folk get so many subsidies, and so 
do the cadres in the oountiyside^’ said a peas- 
ant doctor from the eastern province of Shan- 
doqg. “But weget nothing. We even lose money 
when we grow grain.” 

Costs for farming, school and medicine are 
rising in the countryside, and if there is a bad 
harvest if the economy falters or if the govern- 
ment goes so broke that it cannot afford to pay 
farmers for their grain, then a huge army of 
peasants could descend upon the dries de- 
manding jobs. 

According to some accounts, by the end of 
this centrny China will have 300 million idle 
peasants scouring the towns and dries for work 
outside their far ming tasks. 

Already, peasants from China's relatively 
poor areas who migrate in giant waves to the 
dries are creating numerous headaches for the 
authorities. 

More than three milli on peasants, for exam- 
ple, have come from other areas to work in the 
Pearl River Delta in southern China, according 
to a Chinese press report. 

“We are under a tot of pressure,” said Xiao 
Yang, the Co mmunis t Party secretary of 
Chongqing, a dty with 14 J million people. He 
said the workers put it this way: “ ‘You give me 


U.K. Inquiry: Did Pakistan Buy Nuclear Data? 


ComfUedby Otr Staff From Dispatches 

LONDON — British customs 
agents are investigating whether 
computer software capable erf be- 
ing used in a nuclear arms program 
might have been exported illegally 
from Norway to Pakistan by way of 
Britain. 


“We are looking into something 
of that nature.'’ the spokesman said 
when asked to comment on a report 
that posable sales to Pakistan were 


A spokesman for Customs and 
Excise confirmed Friday an inves- 
tigation was underway but declined 
to comment on details of the case. 


Pakistan has not signed the Nu- 
clear Nonproliferation Treaty, and 
Western nations say they are wor- 
ried that it might want to produce 
nuclear weapons. 


Two people have been arrested 
in Norway on suspicion of break- 


ing Western export restrictions far 
computer equipment, according to 
the police in Oslo. 

One works for the Norwegian 
computer maker Norsk Data A/S, 
but the police said the company 
had nothing to do with the case. 

A Norwegian police spokesman 
said earner that two men were sus- 
pected of breaking regulations set 
down by the Coordinating Com- 
mittee for Multilateral Export 
Controls, or Cocom, which was set 


up during the Cold War to restrict 
high-technology exports to the 
Communist bloc. 


He dedined to say which coun- 
try and what kind of equipment 
were involved. 

While the computers believed to 
hove been sold to Pakistan are 
widely available in Europe, there 
was concern they could have con- 
tained software with nuclear appli- 

rations - (Reuters, UPI ) 


S. Ranshenbush, 
Tactician in War 
On U-Boats, Dies 


Independence May Be a Vote Away , 
But Eritrea Faces a Two-Year Wait 


By Joan Cook 

New York Tuna Service 

Stephen Rausheabush, 93, an 
economist who played a role in 
defeating the Genuan U-boat cam- 
paign in the Atlantic during World 
War Q, died Thursday in Sarasota, 
Florida. 

When the United States went to 
war in 1941, Mr. Ranshenbosh was 
transferred from the Department 
of the Interior, which he had joined 
in 1939 as chief of planning and 
research, to serve on the technical 
staff of the U.S. naval attache in 
London. He worked with U.S. and 
British scientists and mathemati- 
cians who developed the battle 
plan to defeat the G erman subma- 
rine campaign 

After the war, he was a consul- 
taut on resources to the United 
Nations from 1947 to 1930. He 
served as a senior research econo- 
mist at the Public Affairs Institute 
in Washington until 1963 and con- 
tinued as an independent consul- 
tant until he retired in 1966. 

Mr. Rausbenbush wrote several 
books, including “The March of 
Fascism” (1939), and “Man's Past, 
Man's Future” (1969). 

In 1934 be was appointed secre- 
tary and chief investigator of a spe- 
cial Senate committee to investi- 
gate tbe munitions industry, and 
helped draft legislation adopted by 


By Jane Perlez 

New York Tuna Service 

ADDIS ABABA, Ethiopia — The province of Eri- 
trea has formally won the right to seek independence 
from Ethiopia, but the referendum will probably not 
be held for two years. 

The move came after the first public appearance in a 
month of the Eritrean rebel leader, who is the bead of 
one of Africa's most formidable rruliiary forces and 
tbe victor of a 30-year war. 

“We came out on top,” Issaias Afewerid, the secre- 
tary-general of the Eritrean People’s Liberation Front, 
said m a speech to a conference of Ethiopian political 
factions that is establishing a transitional government 

Tbe conference agreed al the end of a seven-hour 
session Thursday that the 3 million Eritreans had the 
right to an internationally supervised referendum on 
independence. 

The conference also agreed that Ethiopia should 
have^ Tree access” to the Eritrean peal of A»ab, which 
provides the country with an outlet to tbe Red Sea. 

Mr. Issaias found little opposition, in part because 
of the strength of the political alliance he forged 
several years before the new rulers of Ethiopia came to 


' in May, and in part because of tbe strength of 
sU-armed guerrillas, said to number 95,000. 


A condition of the Eritrean front's alliance with tbe 
Ethiopian People's Revolutionary Democratic Front, 
now ruling Ethiopia, was the right of Eritrea to self- 
determination. And after the Entrean front won con- 
trol of tbe province on May 24, Washington broke 
from its longstanding policy of opposing separatist 
movements m Africa and said it supported a 
referendum. 

Since poshing the Ethiopian Army out of Eritrea, 
the Eritrean front has controlled all of the province. In 
defeating the Soviet-supplied Ethiopian Army, tbe 
Eritrean rebds captured large numbers of tanks, artil- 
lery pieces, and other weapons. These facts dim the 
prospects of continued war against Eritrea, Ethiopians 
say. 

An Ethiopian front official, Da wit Yohannes, said 
Ethiopia faced a choice between continued war and 
the referendum. “They chose a referendum,” he said. 

Mr. Issaias agreed at a meeting with the Ethiopian 
front in mid-June that he would delay the referendum 
for up to two years. This was in order, he said, to allow 
stability in Ethiopia, where the idea of an independent 
Eritrea remains an emotional issue. 
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WORLD BRIEFS 




ANC Elects Unionist to Powerful Post 

DURBAN, South Africa (Reuters) — The African National Congress 
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elected an unopposed Nelson Mandela as its president Friday and 
elevated a youthful trade unio nist into the powerful post of secretary- 


elevated a youthful trade unio nist into the powerful post of secretary- 
general Cyril Ramaphosa, 38, head of the blade National Union of 
Mineworkers, has a reputation of being a tough negotiator and wifi play a 
key role in talks with the white government of President F.W. de Klerk on 
creating a democratic constitution. 

Mr. Ramapbosa’s mam appeal was his youth and his dose connections 
with grass-roots blacks, who often complain of an out-of-touch and aging 
ANC leadership. While Mr. Mandela, 72; the outgoing president, Oliver 
Tambo, 73, and Walter Sisulu, 79. were in jail or exile, Mr. Ramaphosa 
was in the streets of the blade township of Soweto with schoolchildren , 
who pelted security forces with stones and bottles. 

More than 2,000 delegates at tbe ANCs first legal national conference 
in 30 years unanimously gave Mr. Tambo, ailing after a s troke , tbe new 
post of national chair man, Mr. Sisulu was named deputy president. 
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Paris Decorates Greenpeace Bomber 




1A> 


PARIS (Combined Dispatches) — France disclosed Friday that it had 
decorated one of two French agents convicted in ihe 1985 bombing of the 
Greenpeace flagship in New Zealand. Lieutenant Colonel Alain Mafan, 1 
41, was rnaiir- tT irrn gh t jg the National Order of Merit for distinguished 
service, officials said. . 

“It’s an appalling way to treat that situation,” said New Zealand's 
foreign minister, Don McKinnon, “and it's taking very casually your 
international relationships.” A French military source said the award had 
n othing to do with the clandestine operation against the environmental 




Colond Mafart and Captain Dominique Priear were convicted m 1986 
of bombing tbe Rainbow Warrior in Auckland harbor to prevent it from 
leading a protest at the French nuclear test site at Mururoa. A Green- 
peace photographer was killed in the attack. The bombing soured 
relations between the countries. (AFP, Reuters) 
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a job. If you don't, how can you call yourself the 

nmnlc’s mwrnment? 1 ” 


There is virtually no labor mobility in China, 
and the government restricts unplanned migra- 
tion by forbidding its citizens to live in a place 
unless they have residence permits or official 
consent 

But peasants flout the roles, and young wom- 
en who want to become maids, young mm 
seeking construction work or people simply 
seeking a better life trickle out of tire country- 
side into the dries. 

Sichuan, China’s hugest province with 108 
milli on people, is particularly sensitive to un- 
emp toymen t problems because about a third of 
its rural work force — 14 million farmers — are 
idle, “surplus” laborers. 

Chinn officially says its nationwide unem- 
ployment is about 4 percent, but those statistics 
exclude underemployment both in the dries 
and among the more than 800 million people in 
tbe countryside. 

In Bao An Village, about 95 kilometers (60 
odes) north of Chongqing, Fang Qiong, 28, 
does the family fanning and child rearing on 
her own because her husband has gone off to 
the remote northwestern region of Xinjiang 
Uygur to look fra- a job. 


Colombia Charier Bans Extradition 


Congress as a result. 
Mr. Rausbenbush 


Mr. Rausbenbush was bran in 
New York Gty, where his father 
was a Baptist minister, and gradu- 
ated cum laude from Amherst Col- 
lege in 1917. 

He was a volunteer ambulance 
driver in Worid War L serving with 
the American Expeditionary Force 
in France from 1917 to 1919. 


To oorraaderi In SwHnrfand 

It’s new been easier to subscribe 
tmdsme. 

Jus contact us of our Zurich office. 
Phone: (01)481 7200 
fash (01) 481 8288 


By Douglas Farah 

Wa shington Past Service 

BOGOTA — A new constitution, aimed at ending 
years of political and cocaine- related violence by ex- 
panding democratic partidpatum and banning extra- 
dition, went into effect Friday. 

Presklenl Gfcsar Gaviria Trujillo on Thursday night 
dissolved tbe 74-member constitutional assembly that 
spent five months writing the charter. Tbe document 
“lias left no space fra political violence or other 
reprehensible forms of authoritarianism, intolerance 
or abuse,” Mr. Gaviria said. 

Along with the new constitution — with 397 arti- 
cles, one of the world’s longest — Mr. Gaviria and his 
cabinet lifted Colombia’s seven-year state of siege. 

A result of violence by drug traffickers and guerril- 
las, the status was imposed in April 1984. It limited 
civil liberties and gave extraordinary powers to the 
president to re-establish public order. 

Colombia is South America’s most stable formal 
democracy, but has undergone decades of bloody 
political violence because, critics and sociologists say, 
its political elite has been unwilling to allow emerging 
forces i voice in running the coon try. The broad-based 
assembly included framer guerrillas. 

Tbe most internationally controversial derision was 
its overwhelming vote to bon extradition, a fundamen- 
tal demand of traders of the vtofent Medellin cocaine 


ring who called themselves the Extradi tables. The 
United States said that extradition was essential to 
continuing tbe war on cocaine trafficking, and charged 
that the assembly had been bribed and intimidated 
into iraki ng the decision. - 
In response to the vote and special treatment by the 
government, Pablo Escobar Gaviria, the Medellin 
drug lord, srairendered to authorities last month. In a 

Ues said'tLat becaiueof'the vole to ton extradition, 
“We have decided to disband oar military structure. 
We are ending afi actions against those we considered 
enemies because of extradition.'* 


Former East German Prime Minister 
Accused of Local Vote Fraud in 1989 


Rouen 

BERLIN — Hans Modrow, who as prime minister 
guided East Germany to free elections in 1990. is 
under investigation on a charge of rigging votes under 
the previous government, prosecutors said Friday. 

A prosecutor’s spokesman in the eastern German 
stale of Saxony, where Mr. Modrow was once a 
Communist Party leader, said be was accused of 
inflating voting results in municipal elections in May 
1989, five months before East Germany's regime fell. 


2 More Seized in Gandhi’s Killing 

NEW DELHI (AP) — Two persons linked to a Sri Lankan separatist 
group were arrested Friday in the lulling of former Prime Minister Rajiv 
Gandhi, brin g in g to 10 the number of people being held, the police said. 

Kannan GA. Sabhapati, 70, and A. Tnirai, a girl of 17, had “direct 
folks” with the Liberation Tigers of Tamil Eelam, a police official said. 
“We have sensitive and inc riminating documents to prove that tbe two 
were a party to the assassination," he said Five of those who have been 
arrested are Sri l Jintan T amils . The rest are Indian Tamils. 

Mr. Gandhi was kflkd in May by a suicide bomber at a campaign rally 
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in the village of Sriperumbudur, 40 kilometers (25 miles) southwest of the 
southern city of Madras. A possible motive fra the involvement of the 
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southern city of Madras. A possible motive fra the involvement of the 
liberation Tigers was Mr. Gandhi’s rale as a mediator in the Sri Lankan- 
'dvfi war when he was prime minister in 1987. 


Beijing Prohibits Gloomy T-Shirts 


BEUING (AP) — Tbe Chinese authorities have abruptly banned the 
sale of T-shirts with neguive messages that were the fashion hit of the 
summer in Beijing, vendors said Friday. “Don't bother me. I’m fed up,”' 
read the most popular of the T-shirts, which were mainly printed by small 
businessmen and sold at street stalls. 

None of the shirts carried overtly political messages, but all expressed 
boredom or discontent, conflicting with the official image of a happy 
populace working together to build socialism. Vendors said officials had 
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About a dozen of the men went together to 
Xinjiang,” rite said as she weeded her field “He 
wanted to go, and I let him_ What can I do 
about it7" 

At a neighbor's house, four of the family’s 
fire daughters have gone to Shenzhen to work, 
while the parents torac after a grandchild “My 
daughters send money,” said Yang Sbengui, 48. 
“Otherwise, we couldn’t survive.” 


threatened to fine anyone caught selling or malting the shirts. Tbe 
officials acted in advance of next week’s celebration erf the 70th anniver- 


offidals acted in advance of next week’s celebration of the 70th anniver- 
sary of the Chinese Communist Party. 

So far, the authorities have taken no action against another hot new 
item: shorts with red white and blue stars and stripes, copied from the 
American flag. 
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TRAVEL UPDATE 


PbrtusaPs railroads were paralyzed Friday by a 24-hora strike called by 
unions demanding a 40-hour week, a new pay structure and earlier 
retirement Tbe stnke by 22,000 workers halted passenger trains, strand- 
ing thousands of commuters in the main cities of Lisbon and Oporto. 

(Reuters) 

Passenger and freight trains in Eastern Germany were halted for two 
hours Friday morning by a warning strike as unions pressed for better 
terms of integration into the all-German rail system. (AP) 
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North America 


Europe 


Ths nonhsastem Untod Cloud/ and rainy weather 
Sham wtfl have hoi woatv vdB ba Uts rate across 
«r Sunday, than a cold Franca and Great Britain. 


front wffl move through Than wH be areas ol 
early In tin week and heavy rafa from nonhem 


spark thunderstorms. France to northern Wales. 
There Is the slight chance The heat waves wU con- 


that a tropical storm wfl tfnue throughout central 
twm In the GuU and mova Europe, especially in Ger* 


toward the Gull states. 


many and 


The most widespread soak- 
ing reins wfl extend from 
Korea and Manchuria into 
parts of Japan and south- 
east Siberia early nest 
week. Localized flooding is 
a threat In those areas. As 
usual there wtt ba thunder- 
storms In and near fae trop- 
ic*. 
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IN HONGKONG, 

STAY OVERNIGHT IN A LUXURY SUITE 
FOR THE PRICE OF A HOTEL ROOM. 

Parkview Suites. For reservations, call Utell, your travel agent or 
call us direct on (852) 812 3808 or by fax on (852) 812 1488. 
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As Doubts Grow About Gates , One Thing Is Certain: He’s No Shoo-In for CIA Job 


By Elaine Sciolino 

^AOTNGTON -"The confirmation of 
{“JS*™* G ® 44 ** director of die Central 

Ssjssssssrss 

puttee on Inl^S^^rfSS 

. confirmation bearings m be* 

SJJJ“ the middle of tbs month, iUsnotibai the 
mooa of the comniirtee has drasticaDy shifted, 
at teffit not ycLNor has the ptodmtovereda 
SSgy^P *** 1 <* evidence drat woriddu- 
qnaafy.Mr. Gates, a career QA official, from 
gcoaoon s top in t ell igen c e job for the second 

nnw 


But there has been a slowing of momentum 
for Mr. Gates since he was turned to replace 
Wffliam H. Webster— the kind of subtle sladt- 
eniog that can foreshadow more serious prob- 

loos when the Senate is considering a presiden- 
tial appointment. 

In das case, the chemistry is particularly 
d etic a t e because the same committee, including 
many of the same members, found Mr. Gates 
unacceptable four years ago when he was first 
nominated for ihe post after the death of Wil- 
liam J. Casey, 

Mr. Gates withdrew then in the face of com- 
mittee opposition and questions about his role 
in the IrazMootra affair while he was serving as 
deputy director af4he agency in 1986 and 1987. 

The passage of time, and Mr. Gates’s service 


as deputy natmnal security adviser m the Bush 
adnmriaraiion, have not muted the concerns of 
the «wHw«twM» ag much as the White House 
expected when President George Bush nam- 


najed Mr. Gates two months ago. 

“We’ve had consultation with the people on 
the intelligence committee, and so far 
Tm very, very pleased with the way Things have 
gone," Mr. Unth said at the time. 

Some Democrats 00 the committee who were 
sharply critical of the nominee when be was 
Tint considered for the job say they have even 
more doubts today. 

Another group of members who bare been 
favorably indued toward approval have begun 
to fed that they are in the spotlight as much as 
the nnmmac, and that anything less than an 


AMERICAN 

TOPICS 


liberate and Leftists 


.Define Patrio tism 


The Nation maguriw ui ob- 
servance of the 215th amrivereaiy 
of American independence and 
its own 125th birthday, «W 100 
“liberals, leftists, anarchists, war 
resisters and others frequently ac- 
cused of being unpatriotic” to say 
what patriotism m«iTi< to tlw»m 
Samples from its forthcoming is- 
sue: 

Former Attorney Genera] 
Ramsey Clark: “When it pro- 
claims nationalist superiority 
over others, patriotism is xadsL 
When it compels absolute obedi- 
ence to government authority, it 
is fascist” 

The novelist Carlos Fuentes: 
“A society that demands unanim- 
ity and disguises it as ‘patriotism' 
is a society that has lost its bear- 
ing" 

Tim actress Margot Kidder: 
“Nationalism is archaic.” 

The Reverend William Soane 
Coffin, a leader of anti-war senti- 
ment d uring the Vietnam ere: “If 
uncritical lovers of their country 


greater strength and durability 
man ever before and a new flexi- 
bility, The New York Times re- 
ports. With the new oaocretc up 
to 10 times stronger than ordi- 
nary, builders are planning nee- 
dle-thin skyscrapers that would 
tower over today's tallest build- 
ings. Concrete of greatly im- 
proved durability costs more than 
the ordinary stuff — how much 
more when mass-produced is un- 
clear — but could be used for 
roads, semen and bridges that 
would last SO or 60 years instead 
of 10 or 20. It also can be used to 
make boots, bottle tops, bottles, 
brake litrinp, electronic circuit 
boards, engine blocks, furniture 
and shingles. 


are the most dangerous of patri- 
ots, loveless critics are hardly the 
best. . . . Surely the best patriots 
are those who carry on not a 
grodge fight but a lover’s quarrel 
with their country.” 

Philip Green, professor of gov- 
ernment at Smith College: “Ihe 


The U-S. Treasury Department 

has withdrawn its approval of the 
PowerMaster label for a new, ex- 
tra-strong malt liquor, on 
grounds that the name alludes to 
PowerMaster’s 5J> percent alco- 

cent for m^^^Hquors ancfl5 
percent for ordinary beer. Feder- 
al law prohibits brewers from cit- 
ing alcohol content, a rule de- 
signed 10 rfmwnar# competition 
an that basis. G. Hdleman Brew- 
ing Co. of La Crosse, Wisconsin, 
wffl be allowed to sell existing 
stocks for the next four months. 
Surgeon General Antonia C No- 
veflo had asked HcSeman earlier 
to drop the and a sales 
campaign that appears targeted 
at olaflks and Hispanics, two 
groups that have a nigh rate of 



be a creep, the schoolyard domi- 
nated by bullies, and Madr stu- 
dents shunned at the senior prom, 
hut you shouldn’t root for it to 
low the Big Game. It’s still your 
very own high school, which you 
loved." 


Short Takes 

The latest form of concrete is a 
technological marvel that has far 


Shorter Takes: The arm of 
Norma Lee Bass, 26, of Boon- 
ville, Indiana, was twisted off at 
the elbow when she tried to push 
dothes into a coin-operated 

wdimg mwhirv Airing ihg spin 

cycle. The aim was re-attached 
after nine hours of surgery. • In 
deference to American Indians, 
the House of Representatives has 
voted to rename the Custer Bat- 
tlefield National Monument in 
Montana, where Soux and Chey- 
enne tribesmen wiped oat 264 


Bctao Matam/TW AMCMed Frcn 

FRANKLY SPEAKING, HE'S A CHAMP - Frank Deflar- 
osa, 23, gobbfog one of a record 21 hot dogs in 12 inmates 
during a contest at Coney Island in Brooklyn, New York. Jay 
Greea, r^hi, provided eacoorageinent after stopping at eight 


U.S. cavalrymen 115 
the Little Bighorn Bat 
tkxxal Monument. 


George Alien, the former 
Washington Redskins pro foot- 
ball cowh who died Dec. 31 at 
the age of 72, once said: 'The 
street to obscurity is paved with 


athletes who performed great 
feats before friendly crowds. 
Greatness in major league sports 
is the ability to win in a stadium 


filled with people who are puOing 
for yon to lose.” 


Arthur Higbee 
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sggresave mvesfigaiton of Mr. Gates could 
expose them to criticism thai they had faflwt to 
examine the Domination adequately. 

In addition, several ian gwn*ai anw jn mm. 
oses new, issues have been raised about Mr. 
Gates. 


Even the ranking Republican on the commit- 
tee, Frank H- Minkowski of Alaska, concedes 
that the ground could shift under Mr. Gates. 
Mr. Mureowski said is a recent intervie'w: 


afraid that he may again be blocked from 
gamin g foe post that would cap Us career. 
“Wouldn't you be?” asks a friend and former 


These include unconfirmed »nrgaii™>^ qow 
under investigation by the «vmmiwfr that foe 
CIA was aware of but did nothing to stop illegal 
anus shipments to South Africa from 1984 to 
1988. 


“Questions have naturally boon to crane out (A 
some of the media reports, we're g oing to be 
very, very curious to review these items." 


Ihe clearest 
faces major obs 
for. 


thai tm- nomina tion still 
is Mr. Gates's own bchav- 


Some committee members are al«p raising 
que s ti ons about Mr. Gates's role in shaping 
Washington's conciliatory policies toward Iraq 
in the years before its invasion of Kuwait last 
year. 


With bdp from supporters in and outside the 
government, he h*? hod meetings with 13 of the 
15 members of the committee^ and other influ- 
ential senators, soaring their advice on intelli- 
gence policy and seeking their support 
Friends and colleagues describe Mr. Gates 3S 


CIA colleague. “U*s a job he's always longed 
for, and this is his last shot" 

Most troubling to panel members and their 
staffs are suggestions in recent news reports 
that records made public since the withdrawal 
of Mr. Gates’s first nomination for the post in 
February 1987 show that he knew more about 
the Iran-Contra affair than he has admitted. 

The records suggest that he may have had 
fuller and earlier warnings about foe diversion 
of millions of dollars in profits from TJ.S. arms 
sates to Iran to buy weapons for Nicaraguan 
rebels at a time mien Congress had banned 
such aid. 


How Financial Bumps Affect Airlines 


By Edwin McDowell 

>Va York Tunes Senue 

NEW YORK — With four of the nation's 
airlines operating in bankruptcy, and at least 
one other a likely candidate, it seems fair to ask 
whether a correlation exists between a carrier’s 
financial health and its overall performance, as 
well as between financial health and safety. 

Those questions have resurfaced with the 
publication of the July issue of Consumer Re- 
ports magazine, with' its first survey of the 
airline industry. 


In the survey, Alaska Airlines emerged as 
No. 1 in customer satisfaction. A relatively 
small carrier operating out of Seattle, Alaska 
has earned a profit 18 consecutive years, includ- 
ing SIS million last vear on operating revenues 
of S895.7 million. ' 

Last among foe 14 domestic carriers in foe 
survey was Hawaiian Airlines, foe Honolulu- 
based carrier that lost S 121 million last year. 

Clustered just abend of it were hasten .Air- 
lines, placing 13th, which went out of business 
in January ; Pan American World Airways lac., 
ranking 12th. which filed for Chapter 1 1 bank- 
ruptcy protection six months ago; Continental 
Airlines, placing 1 lfo. which sought bankrupt- 


cy in November, and TWA. in 10th, which has 
said it may seek bankruptcy protection. 

But not every well- rated airline is a financial 
star. America West Airlines, which filed for 
Chapter 1 1 protection last week, finished third. 
Delta Air Lines Inc. was second. 

Midway Airlines, which filed for bankruptcy 
in March, Finished fifth, just behind Southwest 
Airlines, which was fourth and was ahead of 
American Airlines, which finished sixth. 

In seventh place was United .Airlines, and 
Northwest Airlines was eighth. USAir. which 
had a $410 million net loss last year, finished 
njnth , 

In foe survey. 140,000 subscribers to foe 
magazine rated their last two flights in nine 
categories, including on-time performance, 
food quality, cleanliness, baggage handling and 
check-in service. 

in all. they provided data on 250,000 domes- 
tic flights from January 19S9 to May 1990. with 
each carrier rated on at least 1,500 flights. 

Other publications rank airlines, but foe 
Consumer Reports survey is receiving special 
attention within foe travel industry because of 
foe magazine's reputation for consumer advo- 
cacy. 

“1 ihmlf focre is a correlation between an 


airline’s financial condition and its perfor- 
mance,” said Richard E. Livingston, chairman 
and chief executive of the .Airline Passengers 
Association of North America, a consumer 
group based in .Arlington, Virginia. 

“Maybe not its on-time performance or safe- 
ty record, but those extra touches. When you 
have to start watching the bottom line so close- 
ly. then good meals, good service and those 
other extras that make a flight enjoyable ore foe 
first to go." 

Consumer Reports did not ask respondents 
to rate airlines on safety, although safety was 
listed as paramount by those who responded to 
the recent survey conducted among readers of 
Euromoney, foe monthly British journal of 
world money markets. In that poll. .American 
Airlines, at No. 4, was foe only United States 
carrier to finish in Euromoney's top 10. 

“We didn’t ask about safety because we con- 
sider that to be a matter of expen opinion." 
said Mark Kotkin, foe senior research for the 
Consumer Reports survey. 

But John Galipaulu president of the Aviation 
Safety Institute, a nonprofit research group 
based in Wonhingion, Ohio, said he was disap- 
pointed that foe survey did not address foe 


issue in some manner. 


Dean Apologizes for Using Critic’s Essay 


The Assoanied Press 


BOSTON — A Boston Universi- 
ty dean has apologized for using 
parts of a movie critic's essay in a 
speech without crediting him, say- 
ing it was a mistake, the critic said. 


The speech decried the decline of 
cnlmnl standards, 

Mr. Medved said be got a call at 
his Santa Monica, California, home 
from Mr. Maitrc, who had been in 
Malaysia when news of the appar- 
ent plagiarism became public this 


“All is forgiven,” said Michael 
Medved, a PBS television film crit- 


ic, foe Boston Herald rqmrted Fri- 
day. Mr. Medved raid he received 


day. Mr. Medved said Be received 
an apology Thursday from H. Jo- 
achim Mahre, dean of Boston Uni- 
versity’s School of Communica- 
tion 


“Basically,” Mr. Medved said, 
“he was saying his intention was to 
read excerpts from the work and 
simply to say: "You all know how I 
feel Here is someone else who feels 
the same way.’ ” 


The commencement speech that 
Mr. Maitre gave May 12 used the 
basic theme and 15 paragraphs 
from an article written by Mr. 
Medved without referring, to him. 


Mr. Medved’s article, “Popular 
ilture and the War Against Stan- 


Culture and the War Against Stan- 
dards," appeared in the February 
issue of Imprimus, a scholarly jour- 
nal published by Hillsdale College 
in Michigan. It was condensed in 
foe June issue of Reader’s Digest. 


The Boston Globe reported on 
foe apparent plagiarism Tuesday, 
saying it had obtained a video of 
Mr. Maitxe's speech that foe uni- 
versity was selling to graduates. 

“Contemporary culture," Mr. 
Medved wrote, is obsessed with 
superficial still and *»1iclc salesman- 
ship while ignoring the more im- 
portant issues of soul and sub- 
stance.” 

“Our culture," Mr. Maitre said 
in the speech, “sometimes seems to 
be obsessed with superficial skiB 
and slick salesmanship while ignor- 
ing foe more important issues of 
soul and substance." 

Mr. Medved said that Mr. Mai- 
tre told him Thursday that he had 
handed out comes of the Medved 
essay around foe School of Com- 


munication for weeks before com- 
mencement and had intended to 
properly attribute foe material. 

“He said it was a blackout a 
lapse on his part and that be was 
appalled that it occurred," Mr. 
Medved said. 

“He acknowledged making real- 
ly boneheaded mistakes,” Mr. 
Medved said — “not giving the 
planned introduction of my materi- 
al” and not slopping the university 
from “making a tape and selling 
h.” 

“He seemed to be bearing up 
rather well, considering the situa- 
tion he is in. winch is, to put it 
mildly, rather embarrassing," Mr. 
Medved said of Mr. Maitre, whom 
he described as “extremely amus- 
ing" and “a charming gentleman." 
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Balkan Split Pressures G-7 to Consider Soviet Aid 


By Craig R. Whitney 

New York Tima Service 

LONDON — British and American offi- 
cials say that the threat of civil war in Yugo- 
slavia has increased pressure on the Group of 

Seven industrial democracies to consider 
ways of helping the Soviet Union avoid the 
same kind of disaster. 

A warning that catastrophic political and 
economic disintegration of the Soviet Union 
could occur if Soviet leaders were not en- 
couraged to act boldly is one of the messages 
now Bring taken to the seven capitals by 
Grigori A. Yavlinsky, a Soviet economist, 
and Graham Allison of Harvard University. 

President George Bush and his Soviet 
counterpart, Mikhail S. Gorbachev, as well 
as the newly elected Russian Republic presi- 
dent, Boris N. Yeltsin, and other republic 
leaders are considering the Yavlinsky- Alli- 
son proposal to integrate the Soviet Union 
into the world market economy with large- 
scale Western help by 1997. 


It is not dear that either Mr. Gorbachev or 
his hard-line prime minister, Valentin S. Pav- 
lov, is prepared to adopt ihe plan, or any part 
of it All Mr. Gorbachev has said publicly is 
that be would try to mesh pans of it with Mr. 
Pavlov’s “anti-crisis plan” to restructure the 
collapsing stale-nm economy before he 
makes his presentation in London at the end 
of the G-7 summit meeting on July 17. 

The Yavlinsky plan is based on the as- 
sumption that the Soviet Union cannot begin 
to build a market economy without simulta- 
neously strengthening the structures of de- 
mocracy in the country, and devolving power 
from the central government to the repub- 
lics, a process that Mr. Gorbachev and 9 of 
the IS republics' leaders began earlier this 
spring. 

Mr. Allison and Mr. Yavlinsky are Idling 
Western leaders that ibrir plan does not 
require the West to promise large sums of aid 
to Soviet leaders before they start their pro- 
gram — only to make dear that they will 


provide such aid race the Soviets begin. 
Yugoslavia, Mr. Allison said, graphically 


illustrates what could happen if the West 
stands by and leaves the Soviet Union to 


stands by and leaves the Soviet Union to 
collapse. 

Some British and American officials are 
more skeptical. An aide to Prime Minista 
John Major said that Yugoslavia’s civil con- 
flict seemed to have litde to do with the 
problems of its economy, and more with 
nationalist passions too long suppressed. 

Others argue that there is a relationship. 
Valentin M. Fahn, a Soviet Communist Par- 
ty Central Committee official, has signed 
that separatism in the Baltic states and other 
rebellious Soviet republics was accelerated 
by economic failure. 

Now, be said, Mr. Gorbachev is clear that 
moving to a market economy is the only 
possible choice. 

But even Soviet officials now concede that 
large-scale infusions of Western aid, without 
fundamental restructuring of the Soviet 


economy, will do no good. “We can imagine 
few more certain formulas for failure man 
for the West to put a bag of biDions of dollars 
on the table and leave the rest to hope," the 
Yavlinsky plan states. 

But, it argues: “The baric case for Western 
aid is that it would make democratization 
and transformation to a market economy 
possible by reducing the risk of economic 
and political chaos during a historically un- 
precedented reorganization of the economy 
and society. 

“No single event in the postwar period 
would present such high and uncontrollable 
risks of nudear war as the violent collapse of 
the Soviet Union. Under such conditions, 
what prospects would there be for central- 
ized command and control of the Soviet 
Union’s 30,000 nudear warheads?" 

If nudear weapons fell into (he hands of 
warring Soviet republics, the plan warned, 
the conflict in Yugoslavia would pale by 
comparison. 
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Slovenes Issue Captured Arms Caches 9 Just in Case 


By Blaine Harden 

Washington Pea Service 

ZALOSKA GORICA, Yugosla- 
via — Huge caches of munitions 
belonging to the Yugoslav Army 
have been seized in the past week 
by the Slovene militia and are qui- 
etly distributed throughout 
the breakaway republic to be used 
in case of renewed fighting. 

From 10 to IS big transport 
trucks arrive each day at a sprawl- 
ing underground storage area here 
that covers about 10 hectares (25 
acres) and houses tens of millions 
of dollars worth of hand grenades, 
anti-tank rockets, explosives and 
armor-piercing ammunition. 

“The quantity is much bigger 
than we needed," said Jdko Karin, 
the Slovene minis ter of informa- 
tion. 

Mr. Karin said that three vast 


amm unition depots have been 
seized by (he militia since June 27, 
when the national army tried and 
failed to seal off the borders of this 
republic of 2 millio n. 

In a list of demands issued 
Thursday, the federal presidency, a 
body that commands tbe army, or- 
dered Slovenia to return all seized 
weapons and munitions by Tues- 
day. 

Senior Slovene officials said. 

however, that the ammunition will 
not be given back until there is no 
longer any threat of conflict with 
the army. 

The Slovene government an- 
nounced Friday that the army’s in- 
cursion into the republic caused an 
estimated $2.7 billion worth of 
damag e. Any return of army prop- 
erty will depend on tbe reciprocal 
payment of war damages by the 


federal government, said Matias 
Kmed, a member of the republic’s 
governing executive coundL 

In defending the 27 border posts 
that Slovenia managed to retain in 
the face of an arm y tank assault 
and attacks by jets, defense offi- 
cials here say the mountains of mu- 
nitions in the three seized depots 
will come in handy. 

“For now we are moving the mu- 
nitions to other locations,” said 
Lampret Milan, a munitions spe- 
cialist in the Slovene Qvil Defense 
Ministry. “They will be very use- 
ful.” 


Mr. Milan said that there were 
six major munitions storage centers 
in Slovenia, but that the federal 
army blew up one late last week in 
the western town of Cmi Vrh rath- 
er than allow the Slovenes to take 
iL The renaming two are in army 


hands, but are surrounded by Slo- 
vene forces. 

Military officials here say that 
during the Cold War era, when Yu- 
goslavia was fearful of a NATO 
invasion, the federal army laid in 
particularly large stores of ammu- 
nition in Slovenia, which borders 
Italy and Austria. 

As trucks groaning under several 
tons of munitions continued to roll 
out of this depot Friday, a mdh'tia 
officer explained that the army’s 
bullets and bombs are being dis- 
tributed among the units of Slove- 
nia’s 80,000-man militia. 
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The International 
Herald Tribune and 
Hilton International 
combine two great offers 
to bring you 
one incredible deal. 


Y ou couldn't pick a better time to begin reading the 
International Herald Tribune every day. Because 


from now until August 31st, 1991 , when you subscribe 
to the IHT, you'll be getting the world's most 
comprehensive global newspaper at a savings of up to 
45% off the newsstand price. That means a bonus of up 
to 52 free issues! 

And the value gets better. Along with your IHT 
subscription, you'll receive a special "2 for 1 " weekend 
offer at a luxurious Hilton hotel to be enjoyed in any 
one of over 20 exciting cities in Europe as wetf as 
Istanbul, Cairo and Ankara. 

With this offer, two guests can spend two 
weekend nights at the Hilton of their choice for the 
price of a single night 

Hus a tree full American or continental breakfast 
and other special amenities. And of course, a daily 
complimentary copy of the IHT is always available at 
Hilton hotels. 

This offer is available to all IHT readers, so send in 
your coupon today and discover Europe with the Hilton 
and the IHT - at incredible savings. __ 
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Politi cians in Serbia, tbe largest 
republic and one committed to the 
retention of a strong federal sys- 
tem, have said laze this week that 
Slovenia was not worth fighting 
for. Tbe Yugoslav Army is domi- 
nated by Serbian officers, and tra- 
ditionally has been a champion of 
the interests of the Serbian govern- 
ment, the last hard-line socialist 
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regime left in Eastern Europe. 
The parliament in tbe republi 
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W£L€OME HOME —Yair Yitzlmld bemg hogged Friday as he returned to Israel rfter being : 
hdd for six days in liyfa Mnsfim {undnnedafists hi Y«dnnir kidnapped Mir. Yitoialo and fire 
other tourists; in a gm battle later, a toorist and nufitnnt were killed and three tourists vromided. “ 
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“This ammunition has a big 
leaning.” said Ueutaiant Petek 


PLO Faces Tigh t Weapons Deadline 


meaning," said lieutenant Petek 
DanjeL the senior officer of the 
Slovene Territorial Defense here. 
“If there wiQ be a new clash, we are 
supplied. We can fight longer.” 

Generals of the federal army in 
Belgrade have threatened repeated- 
ly in recent days that they will not 
tolerate what they term Slovenia’s 
“arrogant behavior.” 

But the army’s dismal perfor- 
mance here — it was badly outxna- 
neuvered, with 35 dad to just 5 
dad in the Slovene militia and po- 
lice force — has raised strong 
doubts in Belgrade about (he wis- 
dom of a second violent move on 
this mountainous republic. 


The parliament in tbe republic of 1 ; 

Montenegro, winch is usually seen 

as a docile parrot (rf attitudes in the -w-ww- FT1« f _ ■» 

Serbian leadership, approved a res- Mill li OApy I 1 0"rlT 1 
olution this week sayhig that Slave- M. AJKJ M. aUCS ± I & IH 1 
aia had the right to leave the feder- w 
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Serbia is far more concerned SIDON, L^anra — The Lebanese government has 
about Croatia, a republic that also given Palestine Liberation Organization guerrillas un- 
declared its independence last tfl Saturday to empty refugee camps of haw and 
week. There are 600,000 ethnic medium-size weapons, a PLO spokesman said Friday. 
Serbs living in that republic, and The ordercame a the Lebanese Army occupied the 
Serbia basvowed to go to war to last PLO guerrilla positions in south Lebanon, ad- 
prevent them from becoming dti- vanang to the edge of Palestinian refugee camps and 
zens of another country. ending 20 years of PLO rale by force in the area. 
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5.000 PLO guerrillas will be allowed to keep only 
oaK *‘ automatic rifles. 

Zrid Wehbeb. a PLO representttne, said tbe utay 




since World War n in the 10 days 
since Croatia declared indepen- 
dence. 

In Slovenia, militia men say it 
was surprisingly easy to relieve tbe 


refugees in Lebanon, PLO guerrillas withdrew peace- 
fully Friday from their last holdout east of Sidon. . 

At dawn they withdrew from their positions on- 
Scrap Hill to the Ain HDweb and kfyeh Mxydi 
refugee esimps — home to 200,000 Pales t in ians — in, 
die suburbs east of Sidra. 

About 100 Lebanese soklieis, backed by tanks, later 
took up positions on the hill, which commands access 
to the wimps. Despite an army pledge not to enter the 
ra mw more than half of the itsidcDts fled. 

Reports said 73 people had been killed and 200. 
wounded in four days of fighting fra control of bases 
around the refugee camps. Most of the dead and 
wounded were Palestinians. 
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plara had belonged to us, we would “These arms wfll remain the property of tbe PLO, 
have guarded itbenerr said Lieu- is free to transfer them outside of Lebanon, or 

tenant DanjeL ’ .to other Lebanese areas” far from Israel, Mr. Wehbeh 


The guerrillas’ withdrawal to the refugee camps, 
laces the Lebanese Army across infiltration routes. 


tenant DanjeL ’ .to other Lebanese areas” far from Israel, Mr. Wehbeh 

The ammunition ^ depot here. He accused the I iCfranese ^ 

mi^^CT^bSns.oSr'Ir^a^ accord by pursuing searches in areas where tbe army 

“ d ^ fiaiDg - tr “ “ 

Sf StfjASSiSSd f S Followin ? accord, in winch Beirut promised to 

^ guarantee fie dvfl rights of the 350,000 Palestinian 


neat houses with flower boxes in 
tbe windows, is barely visible from 
the air. It can be approached only 
by a small gravel road. 

The Slovenen mili tia surrounded 
it last Thursday, shutting off dec- 


places me Lebanese Army across infiltration routes, 
used by the fighters to attack Israel and its allies. 

The Syrian-oacked government, mowing to extend' 
state control through aD of Lebanon, wants to block 
guerrilla raids on Israeli fortes in south Lebanon in 1 
the hope that Washington will urge Israel to withdraw 
from its sdf-dedared buffer zone. 

The accord struck Thursday was a massive blow to 
die PLO, which was expdled from Beirut in 1982 by 
Israeli troops and from north Lebanon a year later by 
the Syrian Army, and seriously weakened this year by 
its support for Iraq during the Gulf war. 

(AFP, Reuters. AP) 
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food from getting made. On Sun- o 

day, tbe lieutenant said, the 28 sol- (Continued from page 1) | Unlike past government uht 

diets and two officers guarded that „ . mm* the presidential dema 


arms depot surrendered. 

“You have seen how badly they 
were prepared. Look at their attack 
on Slovenia,” said lieutenant Dan- 
jeL “The army thought it would 
walk to the border and take con- 
troL They actually didn’t think we 
would be coming to take this 
place." 


Unlike past government ultima- 
tums, the presidential demands 


CIA: 

Covert Action 




Slovaua also said it had com- which has seemed to be operating 
phed with a federal demand to lift independently of the weak and 


blockades of Yugoslav Army bases. 
In issuing its order Thursday, the 


splintered federal executive. 

The army said Friday that Sk> 


federal presidency demanded in vene units broke the cease-fire, 
addition that Slovenia withdraw its which went into effect Tuesday, in 


troops from combat positions. 


EC; A Holt to Aid and Arms Sales 


(Continued from page 1) 
economic aid are considered pri- 
marily of symbolic importance at 
this time, German officials said the 
prospect that any military move 
could provoke the Community into 
recognizing the independence of 
Croatia and Slovenia should serve 
as a powerful deterrent to further 
use of force. 

At the same time, the nrinisrers 
reiterated their appal to Croatian 
and Slovenian leaders to refrain 


a pretext for the army to intervene 
under the guise of suppressing an-, 
archy. 


For that reason, they said, the ter, Hrovje Hi tree, said die repob- 
Comm unity’s foreign ministers he’s government had asked the 


wanted to move as quickly as posa- 


ble in esta b lis h in g a European manders to reduce the «« of their 
“monitoring force,” consisting erf forces and confine remaining units 


, »™ful doora. >0 furtte 

01 torce. . . determine who is truly abiding by 

,t the same umc. the ramres SiS of the ceasefire. 


med no new threat ra military (CmUmtvd from page 1) ' 

action from the federal army, . „ 
Such has seemed to be operating retomg, the OA seems generally 
dependency of the weak and satisfied that it is making the 
ilintercd federal executive. changes required to kcra m) with 

The army said Friday that So- what President Bush calls the new 
me units broke the cease-fire, worid order, 
hkb went into effect Tuesday, in With tire end of tbe Cold War, 
veral places overnight But Slave- the duHenga confronting tbe 
a denied the worst of the alleged intelligence c ommun ity are far dtif- 
tacks. . ferent from those that led to its 

In Croatia, there were explosions current structure, according to a 
riy Friday in the Slavonga re-, recent report by the House rerma- 
on, dose to the Serbian border, nent Sdect Committee on Intelli- 
poatian radio said. There was no gence. 
an! an casualties. . The Soviet Union wiS still bear 

The Croatian information minis- close watching, but tbe House re- 
r, Hrovje Hi tree, said the repub- port noted that “intelligence will 
:’s government had asked the have to develop a truly global out- 
esicfency to order federal com- look” even as its r eso ur ces con- 
anders to reduce the soe of their tract 

rces and confine renaming units Doing a better job of assessing 
their barracks. the intentions of foreign leaders, 
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several places overnight But Slove- 
nia denied the worst of the alleged 
attacks. 

In Croatia, there were explosions 
early Friday in the Slavonga re-, 
men, dose to the Serbian border, 
Croatian radio said. There was no 
word an casualties. 


to order federal com- 
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to their barracks. 


“New units are being sent from oollecting more economic iateffi- 
otterrepubUcs, and they are being ^ ^ of weapons 


Foreign Minister Haas van dm 

■rvJFiyt tKo mW urea m Senna, he said at a news 


from taking any measures imple- Broeck of tbe Netherlands, whose ““J 

men ting their declarations of inde- country has assumed tire Commu- Cra ^ t ^ niCC m Za ^ cb > t ^ oalian 
pcndence that led to the army’s nit/s rotating presidency through ca ^ iaL . 
action in the first place. the end of tin * year, said the Euro- Croatia est j i u ate s that it has 

European officials said they did pean monitoring force was intend- 70.000 potentially hostile federal 


action in the first place. the en< 

European officials said they did pean t 
not rule out the risk of provocative ed chi 
action designed to ignite further fire an 
violence in Croatia ana Slovenia as barracks. 


ed chiefly to supervise the cease- 
fire and the return of troops to their 
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Croatia estimates that it has 
70,000 potentially hostile federal 
army soldiers on its soiL They in- 
clude units withdrawn from Slove- 
nia this week under the cease-fire 
after almost a week erf battles be- 
tween federal forces and Slovene 
independence fighters. 

“Any act of madness can be ex- 
pected from the Greater Serbian 
generals, who will do anything to 
preserve Serbian hegemony in Yu- 
goslavia,” said Mr. Dodan, the de- 
fense minister. 

The Slovene Red Cross said Fri- 
day that 56 people were killed ami 
287 wounded in Slovenia’s battle 
with tbe Yugoslav Army. The Red 
Cross said the army had last 36 


proliferation, fending off terrorists 
and drug traffickers — all have 
been died as pressing assignment s. 

It may take the rest of the decade 
to complete the transformation of 
the intelligence co mmuni ty from 
cold warrior to monitor of develop-' 
meats in & more diversified world. 

Right now, said Sen. David L 
Boren, an Oklahoma Democrat, 
chairman of the Senate Select 
Committee on Intelligence, the 
share of the overall intelligence 
budget devoted to wbat is known as 
human intelligence is still “tiny,” 
not much above 5 percent. The to- 
tal US. intelligence budget is about 
$30 bDlion. 


ft™ 


' - ftl . ... 




Hassa 





day that 56 people were killed and ■ KGB Active in Germany 
287 wounded in Slovenia’s battle Soviet intelligence is trying to 
with tbe Yugoslav Army. The Red build a spy ne twork in G ermany by 
Cross said the army had lost 36 using agents from die former East 
dead and 160 wounded, while the German security police, the head of 
Slovenes had lost five fighters and Bonn’s coo iiie nntelligenoe service 
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pcdice officers. Five civilians and 
10 foreigners were also killed, it 
said. (Reuters, AP) 


and Bonn’s countenntellignioe service 
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Gorbachev, Qting Yugoslavia, Vows to Fight Soviet Division 


sl«vir« a 10 Ihc lmnoil M Vugft. 

Sd FAUvTS ?te ^ aa Mkfaa S - OonaSS 
” ou “ Mvcrbcwlo P™>“ 

sSSJaffisssssaas 

ch ^d for Western hdp io cany out his program of 
J? 5f* k* 1 Public commaxu on the Yugoslavia 

Qgpt y fro nt most of the IS republics, sakl ihai Soviet 

bring hujr risk. wHhBapwfict- 

^Sa repubkcsart refusing to sign a new union treaty 
f^^^^rdaaons between tbe cotter and the outly- 

"We cannot brtsl aput," Mr. Gorbadm said. “It 
™w pose an enormous risk wiih unprediciaMe. 
difficult consequences.** He spoke at a former monas- 


tery, now a government residence, in the small Ukrai- 
nian village of Mezhigoiye outade Kiev, the republi- 
can capital v 

Mr. Gorbachev and Mr. Kohl, who was paying a 
brief visit to the Soviet Union, discussed Moscow's 
efforts to scone Western financial suppon for reforms 
aimed at replacing deca des of central planning with a 
market economy. 

Mr. Kohl expressed hope that the transition would 

■uuJ auukillu u J ^ J I I ] ■« n. . 



15*17. Mr. Gorbachev is due to address the g 3 
leaden; is London after the meeting. 

Mr. Gprbachw’s problems with the potential break- 
up of the Soviet empire received vivid Uhuuatiofl 
Friday when more than 1.000 Ukrainian nationalists 
turned out in Kiev to protest the mere fact that he bad 
cane to their republic. 

The demonstrators, most of them young, gave Mr. 
Gorbachev and Mr. Kohl a rowdy reception as the two 
leaders drove down Kiev’s main street. 

When the two men stopped their car and got out to 


meet the crowd, protesters booed and chanted "Uk- 
raine Without Moscow” and “Down With 
Goriachev.” 

But Mr. Gorbachev dismissed the protests, saying 
that 75 percent of Ukrainians had voted to keep the 
Soviet Union together in a March referendum. 

Mr. Goriachev, who has said la is prepared to 
devolve substantial economic and political powers to 
the republics for the sake of preserving the union, has 
often warned that independence movements could 
lead to civil war and economic chaos. 

“What is happening in Yugoslavia makes us under- 
stand that we have to follow the path of renewal and 
not disintegration,” Ik said to reporters. “I will not be 
diverted from this path by one inch, whatever the 

m ■iniif nut unon hi# ** 


and Mr. Kohl met at Kiev's Bori- 
spo! Airport and drove to Mcztegraye, about 25 miles 
(40 kilometers) outside the city. There, they met one- 
oo-ooc for more than five hoars. 

Mr. Kohl and Mr. Gorbachev have developed a 
warm relationship over the past year as the Soviet 
Unhw agreed to German umficttxra, and Germany 


pledged at least $18 billion in aid for the Soviet 
economy through 1994. 

Mr. Kohl was expected to make it dear during the 
talks that Germany wants the withdrawal of all the 
Soviet troops sta turned in Eastern Germany to be 
completed on schedule by the end of the 1994. 

But in Potsdam, Germany, a senior Soviet military 
officer said Friday that Moscow would slow the pace 
of troop withdrawals from Germany bv 30 percent this 
month because of delays in building homes for repatri- 
ated officers. 

The officer. Colonel Vladimir Strelnikov. said the 

slowdown was only temporarv. He said that the Krem- 
lin still hoped to fulfill the 1991 quota for withdrawals 
set in a treaty signed with Bonn under which all 
380,000 Soviet troops must be gone by 1994. 

Coload Strdmkov. deputy ehigf of staff of Soviet 
forces in formerly COmmunist Fq q Germany, told 
reporters sane 13,800 troops would leave this month, 
about 8,000 fewer than in June. 

Moscow wants the Germans to pay up to $11 billion 
as com pe nsation for the military infrastructure that 
the Soviet Army will leave behind. (AP. Reuters) 


« Deadline 
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se Army across m/fl [ration nrao 
rs to attack Israel and its aUks. 

<fid government, moving to ennui 
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Israeli forces in south Lebanon is 
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Dutch Court Exonerates Irish 


Murder Conviction Overturned and 3 Acquittals Upheld 

&milden, said there was a possibil- 
ity of a prosecution i 
Supreme Court in Mr. 


OmftitdbrOwSufffnmDupaidm 

DEN BOSCH, Netherlands -A 
Dutch appeals court on Friday 
overturned the munkr conviction 
af an Irish national and upheld the 
acquittal of three others accused of 
ldmng two Australian lawyers who 
had been mi«fVan for Bnmh sol- 
diers. 

The court of time judges said 


by of a prosecution appeal to the 
r. narte's case. 

Germany has requested the ex- 
tradition of Miss Maguire, Mr. 
Hick and Mr. Hughes to stand trial 
foe attacks by the IRA against Brit- 
ish targets ' 


IRA bomb and gun attacks 

gjum and the Netherlands killed 11 
people and ini ured dozens from 
1987 to 1990. 


evidence to prove 
Hane, 27, earned out the a trade or 
helped those who did. It upheld the 


acquittal by a lower court in April 
of Sean T 


Fton RoH/Thr Amdatod 

President Gorbadhev meeting Qtancefior KoM at Bct airport Friday at the start of a one-day visit 


Soviets Approve Lives 
Allowing 100% Foreig 


i 


Ratten 

MOSCOW —The Soviet parlia- 
ment passed Friday a long-awaited 
law on foreign investment, allow- 
ing for 100 -peroesl foreign owner- 
step and offering concessions to 
increase production of energy and 
othernatural resources. 

“The road to foreign capital is 
open,” lass said after, the law 
passed by an overwhefaning major- 
ity. 

The legislation is another step in 
President Mikh a il S. Gorbachev’s 
economic change program, which 
_ has been accelerating as he gets 
* closer to his meeting in London on 
Juhr 17 with leaders of the Group 
of Seven major industrial nations. 

The foreign investment bill, 
which followed approval Thursday 
of rimflar measures by the Russian 
Republic’s parliament, opened the 
door to a new kind of overseas 
involvement ia the economy, re- 
placing the dominant joint venture. 

“The creation of enterprists with 
100 -pacenl foreign participation is 
permitted on Soviet territory,” 
Tass said. “In particular, conces- 
sions to foreign mvesiors are envis- 
^ aged in the production of natural 
‘ resources.” 

i The Soviet Union is the world's 
“ biggest oil producer and has vast 
reserves of gas. gold, diamonds and 
many kinds of metaL 


“Ihelaw grants foreign investors 
the right to export and import with- 
out licenses and frees them from 
paying customs duties on imports, 
and export raxes,” it said. 

The legislation excludes foreign 
ownership of .land andrestricis. ac- 
cess to_propcrty sold by the state in 
tine with a privatization law, ap- 
proved earlier by parliament. 

Parry conservatives, who domi- 
naie the federal parliament, have 
critiored Mr. Gtxbachcv for sell- 
ing out to capitalism. But most 
agree on the need to introduce a 
market economy as the only means 
of stopping the economic rot. 

The investment law provides for- 
eigners with safeguards against any 
rhing pt in legislation, including 
natianafization. . 

The lade of ruble convertibility 
win still be a major drawback, but 
the law guarantecs the right to 
transfer hard currency profits 
abroad, open ruble accounts in So- 
viet banks and buy hard currency 
for rubles in the Soviet Union. 

■ Unity-Accord Debate 

The Russian parliamem on Fri- 
day approved m principle Presi- 
dent Gorbachev’s battered blue- 
print to hold the Soviet Union 
together but attached conditions 
that could still doom the accord, 
Reuters reported from Moscow. 


lent Law 
Ownership ££ 

A caotui 

After a tortuous day of behind- 
the-scenes negotiations, the Rus- 
sian deputies approved the pro- 
posed draft Union Treaty but 
called on the republic’s delegation 
to final talks to impose tough re- 
strictions. 

These indnded republican con- 
trol of taxation and trade — two 
areas jealously guarded by Moscow 
—and a demand for joint manage- 
ment of all other aspects of politi- 
cal and economic life. 


Hick, 30, Paul Hughes, 27, 
and Domra Maguire, 24. 

The court ruled after bearing an 
appeal by Mr. Hane against his 
sentence of 18 years in prison and a 
prosecution request to overturn the 
acquittal of the three others. 

The four remained in 
after the ruling, awaiting the 
12 outcome ora separate trial on 
accusations that they are members 
in the Irish Republican Army. 

The j udgment left the police with 
no suspects in the lolling of Nick 
Spanos and Stephen Mdrose in the 
marketplace of the Dutch town of 
Roennond on May 27, 1990. 

The IRA churned responsibility 
but said it rmstook the two Austra- 
lians for off-duty British soldiers. 

Miss Maguire was arrested in 
item in June 1990 with an arms 
Her three compatriots were 
captured a few days later after a 
cross-border search by Dutch and 
Belgian police. 

The police said forensic tests 
showed that guns in the arms cache 
had been ured in the Roennond 


Irish republican guerrillas was at its 
highest far two yean and warned of 
sensational attacks in Britain and 
continental Europe. Reuters re- 
ported from Belfast. 

Presenting his annual report. 
Chief Constable Hugh Annesley 
warned: "The immediate outlook is 
grim. We are facing at the m oment 
probably' the highest threat in the 
last two years." 

As pat of the presentation the 
police displayed a mass of seized 
guerrilla weaponry. The display in- 
■ Reuters, AP) eluded armor-pierdng grenades, 

■ Ah^l. homemade mortars, car bombs, So- 

■ Warning of Attacks viet anti-tank rockets, heavy-cali- 

Northem Ireland’s police chief ber machine guns and a Soviet 

said Friday that the threat from flamethrower. 
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Bundesrat to Stay in Bonn 
As Capital Shifts to Berlin 


ish military targets in Germany. 

In overturning Mr. Harte’s con- 
victim, the court ruled that the 
evidence of a Roennond couple 
jwho identified him as an occupant 
of the getaway car could not be 


CtmpiU by Our Staff From Dapauba 

BONN — Germany's upper 
house of parliament voted Friday 
to say in Bran when the lower 
house and the rest of government 
move to Berlin. 

The influential Bundesrat — rep- 
resentatives of Germany’s 16 states 
— voted 38 to 30 in favor of re- 
maining in Bonn. The motion 
called for the Bundesrat to re-ex- 
amine the question and vote again 
in a few years. 

The lower house, the Bundestag, 
voted narrowly on June 20 to move 
itself and the government from 
Bonn to Berlin, capital of Germany 
since it reunited last October. 

The 600-kilometer (375-mile) 


move from West Germany's provi- 
sional capital since 1 949 wfl] rake at 
least eight years, according to gov- 
ernment estimates. The Bundestag 
is likely to continue meeting in 
Bonn during that time. 

Officials in Bom fear the move 
could lead to the loss of 40,000 
jobs. Much less is at stake on the 
Bundesrat 

The Bundesrat is controlled by 
the main opposition party, the So- 
cial Democrats, and the party pres- 
ident, BjOro Fnghnhn, said that it 
was important far the Bundesrat to 
stay in Bonn because “its separa- 
tion underlines the unique charac- 
ter of the institution representing 
the Lander” (Reuters, AFP) 


For three weeks each July, 
the world’s greatest sporting event 
sweeps through France — 
and the rest of the world is watching: 
The Tour de France is professional 
bicycle racing’s greatest challenge. 



In this book the Tour de France comes to fife. 

First held in 1903, and only interrupted by the hvo World 
Wars, the Tour has a long tradition but also a very 
real present. 

Superbly observed and brilliantly written, 
reports from the race scene are as fascinating as the 
interviews with racers and mechanics, officials and 
observers. Nearly one hundred action photographs 
make the events come to life. 

This book is a must for anyone interested in 
professional bicycle racing in general, and the Tour de 
France in particular. 

By Samuel Abt, deputy editor of the 
International Herald Tribune, and author of Lomond: 


The Inaudible Comeback of cm American Hero. 
Tour do France is published by Bicyde Books, Inc (Son Francisco) 
and is available from the Inter national Herald Tribune. 
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HOPE 


Somewhere in Africa, there 
is a rainforest that is not being 
cut, bulldozed, or burned. 

The evolution of its 
plant species continues 
unchecked, and its wild- 
life are not being hunted 
to extinction. 



The name of this 
rainforest is Korup. 

It is situated in the 
South West province of 
Cameroon, and it covers an 
area approximately equal 
size to Greater London. 

It is one of the oldest, most 
species-rich rainforests in the world. Over 
a quarter of Africa s primate species live there. 

In a world full of black predictions about the 
future of our environment. Korup represenrs a 
beacon of achievement. 

For without action, Korup would have ail but 
disappeared in a mere 20 years. 

Thar this action \v?s raken wasn’t an accident. 
It was a project set up by the Cameroon government 
and by WWF-World Wide Fund for Nature. 

Their aim was simple: to protect the forest. 

Actually achieving this was nor so simple. 

The scheme had to provide a sustainable liveli- 
hood for the people who lived in Korup that did not 
involve the destruction of the forest. 

Our solution was to establish two distinct areas 
of .Korup. The first was a core conservation area, to 
be untouched by hunting and agriculture. 

The second was an area of fertile land surrounding 
the core area on which the forest’s inhabitants could 
live, farm and hunt. We call rhis the ‘buffer zone.’ 

It was found that people were prepared to move 
there, provided that they could benefit from improved 
roads, health, education, better soils and water 
supplies (facilities lacking in the core area). 

WWF has a permanent staff in Cameroon, but 
also commissions experts from around the world to 


help with the development of 
the buffer zone’s agriculture. 
The Korup scheme 
attempts to achieve an 
effective compromise 
between conservation 
and economic reality. 

Like anything that 
goes beyond idealism 
and attempts c.o do 
something, it has had its 
setbacks. Some of the 
inhabitants of the forest 
have resented the move to the 
buffer zone. A few of our new 
crop experiments have failed. It has 
been hard to control illegal hunting. 

These are the snags that any pioneering work 
inevitably faces. It is easy to highlight the negatives. 
But what we are doing is a positive attempt to provide 
j blueprint for the saving of natures richest legacy 
to the human race: the rainforest. 

The Korup National Park proves it can be done. 
And Korup is not the only reason we can look forward 
to a more optimistic future. 

Teams of scientists from WWF work with local 
people to promote conservation and develop sus- 
tainable agriculture all over the world. The Korup 
scheme, along with similar projects in the Amazon 
basin, the Hunan province of China, and Sri Lanka are 
models for the work that we would like to promote 
in many other countries. 

At WWF, we are as aware as anyone of the threat 
to the planet and to the survival of our children and 
grandchildren. It’s just that we would rather be doing 
something, than simply making a noise about it. If 
you would like to become involved, write to The 
Membership Officer, WWF International CH-1196, 
Gland, Switzerland. Thank vou. 




WWF World Wide Fund For Nature 
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Museum a la Mode in Frankfurt 


A 



By David Galloway 



F rankfurt — with 

the long-awaited and 
loudly tooted opening of 
its new Museum of Mod- 
em Art, Germany's b anking capital 
marks the aid of an unprecedented 
era of museum-building. In part to 
counter the crass co mmer cial im- 
age of “BankfnrtT the city fathers 
connxdtled themselves to an ambi- 
tious scheme that planted five new 
museums on the south bank of the 
Main. Other institutions were ex- 
tensively renovated or expanded to 
create an ensemble — from film to 
arts and crafts, icons to architec- 
ture — that is surpassed in Germa- 
ny only by Berlin. 

With the aid of such star archi- 
tects as Gustav FeichL, Richard 
MeieT and Matthias Ungers, 
Frankfurt’s building boom has as- 
sured international attention. For 
good measure, Helmut Jahn was 
invited to erect Europe’s tallest 
skys c raper — a granite finger-wag 
at any who might have overlooked 
the significance of this casb-and- 
carry renaissance. Meanwhile, the 
eccentrically brilliant Austrian ar- 
chitect, Hans HoZtem, had won the 
competition for erecting a Museum 
of Modem Art which would run 
a bfll of nearly 70 mflEcm marks 
(about S38 million). 

Thanks to his hilltop Abtefberg 
museum in Mtinchen glad bach, 
Holldn was no stranger to German 
art-watchers. One of his first major 
projects, the Abteiberg is a playful 
down-hill tumble of idioms and 
materials that raised vigorous de- 
bate about the proper setting for 
modern art Should it be a neutral 
box or an independent aesthetic 
statement that enters into dialogue 
with the works it houses? Hollem 
plainly opted for dialogue, if not 
for outright provocation. 

HoOdn’s Viennese chutzpah thus 
s eemed ideally paired with Frank- 
furt’s hocksterism. Indeed, his pro- 
posal for the city’s Museum of Arts 
and Grafts finished a dose second 
b ehind Richard Mao’s prize-win- 
ning design. Three years later, in 
1983, HoDein won die sweepstakes, 
and detailed planning for the Muse- 
um of Modem Art could begin, 
though the ground-brcakmg was de- 



“ The Jewel-Box, ” done by Richard Emil Miller during his 16-year stay in France. 


An Impressionist Abroad 

12 of American’s Paintings Turn Up in Brittany 


By Michael Gibson 

Unemotional Herald Tribune 


P ARIS — The heirs of tbe former Hdtel des 
Bains at Samt-Jean-dn-Doigt, a Breton 
village near Perros-Guirec, recently do- 
ddedto sell the building, which bad been 
dosed down in the 1950s and was becoming in- 
creasingly run-down. Some decision also had to be 
taken about tbe dozen paintings Richard Emil 
Milter, an American artist, had presented lo their 
father upon returning to tbe United States in 1914. 

hi 1925 Miller sent the owners a letter in frac- 
tured French which they carefully filed, even as the 
pamhngs gathered grime on the walls or, in one 
instance, m the garage. Miller asked the hotel 
keeper to allow tbe bearer to remove his effects. As 
for the painting s, they already belonged to die 
owner and he was to kieep them. 

In May, the heirs assembled the paintings (all 
but one of them showing a woman, usually seated 


indoors, eyes lowered), and took them to Regis 
RaiTlml, an auctioneer in Bayetix. Impressed % 
their quality, Bailleul discovered that Miller (1875- 
1941), a native of Sl Louis, Missouri, had come to 
France in 1898 as part of the “second wave" of 
American artists attracted by Impressionism. 

For a while Miller settled and taught at Givemy, 
though Monel did not welcome the influx of for- 
eigners. Miller also spent a number of summers in 
the quiet artists' village of Saint-Jean-du-Doigt, 
then the north coast of Brittany’s answer to the 
south coast’s Pont-Aven — where Gauguin and 
manyothers had congregated only 10 years before. 

M2Jcr remained in France for 16 years and 
returned to the United States, with a comfortable 
reputation, at the outbreak of World War L He is 
represented today in major museums, including the 
Metropolitan Museum of Art and tbe Chicago Art 
Institute. 

The paintings will be sold at an auction in 
Bayeux on July 14, and Bailleul expects them to go 
for about S milli on francs (£800,000). 
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Brooke Pilley, 

International Herald Tribune, 
281 Avenue Charlea-de-GanHe, 
92521 NeuQy Cedes, Fiance. 
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Katharina Fritsch r s ' Tischgeschellschaft ” in center of new gallery ; below, exterior view. 
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layed until 1987. In (he meantime, 
even Frankfurt’s imposing cultural 
budget (tbe largest, proportionately, 
of any city in Germany) was 
stretched perilously thin, tbe muse- 
um’s founding director resigned, 
and the city’s cultural deputy. HD- 
mar Hoffmann, also gave rp his 
post 

Despite the delays, the museum 
quickly r^nbKdwri its local identity 
as “a piece of pie.” The ate was a 
long, triangular wedge in the heart 
of the oM dty, only a brief walk 
from tbe Shim Kimsthalle. the local 
Kunstverem, and a dozen of Frank- 
furt’s leading galleries. Hollein 
molded a braiding to the three-sided 
space, so that the large rooms at the 
narrow end are wedge-shaped. 
Nonetheless, with an ingenious in- 
tedodting and overiappmg of interi- 
or volumes, he succeeded m produc- 
ing 4,000 square meters (43,000 
square feet) of exhibition space. 

The results seem less a piece of 
pie than a splendid ocean liner, 
improbably stranded at the heart of 
the metropolis. Seen from the 
“bow,” it even boasts a bridge-tike 
terrace for the captain. Tbe oceanic 
effect is strengthened by exquisite 
craftsmanship, by intense but dif- 
fused light, by ranqra and catwalks, 
and by tbe stmerb central hall, with 
its soaring, skylighted ceding, that 
would do wefl for a shipboard din- 
ner-dance. 
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small to exhibit its own permanent him not just with an 


collection. 


inventory but with a 


jumbled 

Sag that 


The genesis of that collection is a preempted many curatorial deci- 
group of 65 works purchased fiom sions. Ammarm responded with 


tbe estate of tbe cosmetic king Kad what can only be regarded as in 
StrOher in 1980. The manufacturer heroic act of fme-turung. 


F OR advocates of the on condition that amuseun 
shoe-box setting. Hoi- to house them When fund 
kin’s niches, obtuse cot- project were not approved, 
nets, interior windows, heirs sold tbe dunce ens 
oblique staircases and cmnplex vis- Frankfurt. It was uneve 
tas are a breach of faith in the somewhat inconsistently e 

E of art to make its own proc- in the following yean and 
mis. But it is a wonderfully came the problematical invi 
urbane building, that opens to the Jean-Qmstopbe Ammarm. 
dty on the starboard side with a Ammarm was wooed an 
graceful arcade that shelters tbe tbe Basel Kimsthalle, who 
“Sacco & Vanzetti Caffe.” Upstairs years he had specialized in 
there is a “Sacco & Vanzetti Read- raiy shows conceived and 
mg Room,” designed by ihe areba- in dose cooperation with 
tect-sculpior Sum Armanjani — a titioatinz artists. He was nc 


bad, above aO, collected works by 
the American Pop artists, which he 
bequeathed to his native Darmstadt 
on condition that a museum be built 
to house them. When funds far the 


somewhat inconsistently c 
in the following yean and 


N 


OT only did the direc- 
tor quickly acquire ad- 
ditional works by such 
relative newcomers as 1 


project were not approved, Strdher’s Manfred Stumpf and Katharina 
heirs sold tbe dunce ensemble to Fritsdx; several artists made works 
Frankfurt. It was uoevealy and ava Cable on Joan. Wherever possi- 


ble, Ammann evoked the Basel prin- 
ciple and gave artists entire rooms, 


(ana the proNanatical inventory cf with freedom to devise their own 
Jean-Chnstophe Ammarm. - installations. As a result, the original 


Ammarm was wooed away from StrOher holdings, which are not an 
the Basel Knnsthalle, where for 20 view in their entirety, recede into the 


years he had specialized in tempo- background. What dominates here 
rary shows conceived and realized is a sense of freshness and youthful 


mg Room,” designed by ihe archr- in dose cooperation with the par- verve that often seems to thumb its 
tect-scubtor Sian A rm an j an i — a tidpatmg artists. He was not, in the nose at HoSem’s architectural pas- 
postmodern ho-hum and conspicu- conventional sense, “a museum hiring . 

ous waste of space in a btnkhng too man, " and Frankfurt confronted But Frankfurt’s newest museum 


seems destined to troutde the cura- 
tor’s sleep. jPe rfe ctionisticm its de- 
taffing and utterly inflexible m ils 
layout, die building demands a 
dowager-like reject that the art of 
our tune is not wont to render. 
Even Joseph Beuys’s powerful 
“lightning Bolt Wrth Stag in Its 
Glare” seems displaced hoe. Ac- 
quired for Frankfurt by ESlmar 
Hoffmann, for 25 m3Eoa marks, 
the work is tbe first bronze casting 
of a massive ensemble in day that 
Benys produced in situ for Berfin’s 
“Zeitgeist” exhibition. There it 
loomed from the shadows fibs 
some p ri mordial force. In Frank- 
furt it occupies a skylighted, two- 
stray “wedge” in the bow. of Hd- 
lein s elegant finer — as stripped of 
mystery as a corpse on a mortuary 
slab. Geariy there is muh to be 
said for the humble shoe box. 


David Galloway is a writer and 
professor based in West Germany. 
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I Ex-bead of igneous reck 

Japan 89 More obtuse 

8 Town of the Big 91 Base security 

Red 
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matter”: W5. _ 

22 Weaver bird, Bronx 

formerly 

23 Sl Louis runs 104 Four balk ; i 

25 Maltreat Torontonh 

28 •" Fraud!' I09Silk,inSa 

the maddened 110 Kiel, e-g. 

thousands" 111 Tip of bast 

27 Pop-ups. usually 112 Feller and 

28 Lou Pinfella Garcia, foi 

29 Houston: No 117 Rnw 


33 Vent or view 
leader 


38 Boston or 
ground follower 


Team Play Bj Caroline G. Fitzgerald 


37 Old Testament 
book 


teniae's 


38 accompli 

39 In play, as a ball 


98 Squeeze-play 
sign in the 
Bronx 


184 Four balls to a 
Torontonian 


109 Silk, in Savoie 

110 Kjel,e.g. 

111 Tip of baseball 


40 Tract 

41 Pathogen 

42 Facing Orel 

43 Kind, in Calais 

44 Odd job 

45 Aftermath 

48 Writer of 
suspense tales 
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errors 

33 Bull chaser 

34 Neatas — 

35 Winning 
pennant: 1979 

42 Imputes 

47 Broke up or in 

49 Belgian Congo, 
today 

50 “...sin to prefer 

life 

Juvenal 

51 In order 

52 Flourish er 


119 Eddy role 

120 For this reason 

121 Nevertheless 

122 Individuals 


48 Detroit's 

batting-practice ' 
backstop 

53 Employees 
55 Wreath 
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1 Kind of moth 

2 Sharif etaL 


57 Unisex gown of 
old Greece 


60 Diysdaleor 
Mattingly 
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54 St. Louis base of 
yore 

56 Generation 

57 Oakland players 

58 “ Grows in 

Brooklyn” 

59 Miss Thompson 

81 Power source 

62 Diminutive 
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,n£Gel6e 

66 Crinkly fabric 

72 “...in the 
twinkling 


3 Spar 

4 Irts quarry 

5 Optic 
membrane: 
Comb, form 


61 Taradiddle 
63 British hoods 
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6 Haunt 

7 Simile words 

8 Deny 

9 Canine, e-g. 

10 Raise aloft 

11 JoePalooka's 
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12 This, in Tours 

13 Ins and outs of 
tennis 

14 Import 


eye": I Cor. 15:52. 15 Dull 
74 Kind of measure is Home plate? 


67 Stocking fabric 

68 Early Pmrvian 

69 HOI ' 
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Harman 

71 Feminine 
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73 Capp's Fearless 
fellow 

75 Parish priest 

77 City NW of 
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error?" 
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93 Pickpocket's 
prize 


94 "...devotion is 

love": 

Coleridge 


103 Someone — 
(another's) 
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Solution to Last Wetik&PkBZfe; 


97 "And this shall 

be unto 

you": Luke 2: 1 2 
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Coke Drawing Collection Draws the Connoisseurs 

InternatUwd Herald Tnbtme 

L ONDON —Social histo- 

nans will ponder one day 
why the pleasure of col- 
leetmff ow a—. 




International Herald Tnbtme 

L ONDON —Socialhisto- 
nans will ponder one day 
why the pleasure of col- 
lecting Old Master draw- 
ngs was transformed in the 1980s 
from a ratified pursuit of a few 
erudite connoisseurs, often with 
modest means, into an intellectual 
sport mdulgcd in by much larger 
numbers of fairly rich people. 

The effect could be measured on 


The effect could be measured on 
a spectacular scale this week; in 
I^rndon, where the prospect of 
sharing part of the spoils of a major 
English country boose drew a vast 
crowd of professionals and collec- 
tor from aQ over the world. The 
controversy that broke oat in the 
English press about the opportuni- 
ty of denting the largely intact art 


SOUREN MEIiKIAN 


treasures accumulated in Ho fthniw 
Hal! by its founder, Thomas CAk* 
earl of Leicester, until his de ath in 
1759, helped Christie's, which was 


tags on Tuesday. It publicized an 
extraordinary story. 

Coke was 17 when he left En- 
gland in 1714, accom panied by his 
governor, to embart on a four-year 
Grand Tour, which he span mostly 
in Italy. The young Fn gjkhmjm 
seems to have been smitten by the 
collecting bug within weeks of his 
arrival. In May 1714, he assured his 
grandfather that he had become “a 
perfect virtuoso.” By June 5, the 
first payments for drawings were 
bang recorded in the Hottham ac- 
count books. 


Lucidly, young Coke certainly 
knew whom to turn to tar hdp. 

Agents such as William Kent, 

Guido Item's head of a woman made £143.000 at 



S tar turned dealer who sup- 
istog Britons. By the time 
ms were paid out to the 


fame as an architect, or Andrew XrT\“T , “ 

Hay, a renowned dealer, scouted Chnstiers sale. 
around Rome and other places for 

him. He patronized contemporary Richardson the elder, a great 


mm. He patronized contemporary Richardson the elder, a great Rom around 1750, he seems to 
artists, one of whom, Benedetto draftsman and a still greater coDec- have bought with renewed zest, 
Luti, himself a great coQector, paid tor; Coke acquired a Poussin sketch turning once again to painters as 
tribute to his skills. On a pastel of the River God and young path agents. Through Andrea Casati, he 
which, he dedicated to Coke the in a wpod, and Ventura Satimbeni’s acquired a Raphael cartoon for “La 
Roman painter refers to the En- elaborate study for “The Death of Bale Jardmtoe,'’ now in die Na- 
gjishman’s “very noble collection.” Saint dare.'* Both retain the dona] Gallery in Washington. At 
Back in England, Coke dearly mounts Richardson gave them. The the time of his death, be was en- 
contmued to buy art, although the collector also went after some eased in negotiations with Gavin 


700 crowns were paid Out to the 
dealer for 55 drawings and Guido 
Rent's “Joseph and Potiphar’s 
Wife,” which still hangs in the dat- 
ing room at Hdkham, the earl of 
Leicester had already died. 

In a large book puhbsbcd in 
1773, Matthew Breamgham de- 
scribes in some detail how the 
drawings woe displayed. Some 
were framed in Lord Leicester's 
bedroom, others in Lady Leices- 
ter's, where the majority of the 
Claude Lorraus were to be sees. 
The walls of a dressing room in the 
“Strangers’ Wing” were covered 
with drawings including Raphaefs 
cartoons. 

There is no doubt they loved 
their drawings and so did others in 
subsequent generations — too 

much, ala& The effect of continued 

enjoyment can be measured today. 
Many have become paler, such as 
Poussin's landscape in brown 
wash, which in the event went to a 
Paris buyer for £154,000 
($246,000), or the admirable squir- 
rel of the early 16th century, possi- 
bly tw Giovanni de Udine, sold for 
£71,500 to John Morion Morris of 
Hazfin. 

Condition problems might have 
seriously hankered the sale and for 
a few nwintet it seemed touch and 
go. The squirrel, which was the first 
lot, was done in vibrant little 
strokes and exuded such compel- 
ling charm that it never stood in 
any danger. But the next lot, a 
beautiful landscape in very fine 
strokes of the pen dipped lightly 
dipped in brown ink hy Domenico 
Campagnola barely exceeded its 
moderate estimate, at £26,400. 
Then there was a bargain at pre- 
cisely the same price deftly picked 
up by Jean-Luc Baroni the con- 
noisseur who runs Jean-Luc Bar- 
oou Ltd, better known as Cdnagbi 
Drawings. 

The study of a man sealed at a 
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Pietro da Cortona landscape fetched £264,000 at London auction. 


table by Baccio BandindH, done in 
black chalk, obviously from life, is 
of extraordinary rarity. The man, 
wearing a crafttnan’s garb, looks 
Eke Kudbriangdo. He was tradi- 
tionally identified as such. Recent 


continued to buy art, althoagb the collector also went after some 
details escape us. From Jonathan northern European drawings. 


Rome-based Scot- 


scholarship has the iden- 

tification because the figure in the 
study inspired another that appears 
as a soldier in the reliefs carved on 
the tomb of Pope Leo X. 

There were no more bargains af- 
ter that. The sale took off with a 
beautiful very sculptural “Madon- 
na and Chfld" by Girolamo Maz- 
zola fiedoii winch was bought by 
Agnews for £44,000. Superficially 
soiled, it should look better after 
the din is removed. 

An extraordinary “Saint George 
and the Dragon,” which Nod An- 
nesky, the Sotheby's expert, fol- 
lowing the traditional attribution, 
called a Salviati in the catalogue, 
then felt uncertain about to those 
main ng inquiries, but now believes 
(without being 100 percent sure) to 
be by the master, as do other ex- 
perts, soared to a huge £93.500. The 
price is made more remarkable by 
the meanderings of the labeling . 

True the prize carries an addi- 
tional p re mium to those interested 
in cross-cultural fertilization hith- 


erto undetected. While in pure late 
Renaissance style, the drawing 
shows through its composition that 
the artist had been looking at an 
Iranian miniature —of which there 
were many in Italy. “Bahram Gur 
fighting the dragon” is a much re- 
pealed theme in Iranian painting 
and the general balance of the com- 
position, including the peculiar 


rockery going up to the lop and the 
way in which the dragon emerges 


way in which the ( 
from the righthand 


3 emerges 
is typical. 


T EN minutes later, one of 
the masterpieces, the 
head of a woman looking 
up, done by Guido Rent 
in red and black chalk , shot up to 
£143,000. It is obviously headed for 
some leading U. S. institution, 
where receptivity to treasures from 
Europe’s historic houses is greatest. 

The apex was reached with Pie- 
tro da Comma’s landscape, as rare 
as it is impeccably preserved, which 
multipEed its estimate fivefold as it 
rose to £264,000. Ostensibly 


bought by HazEtt, it was acquired 
by the Metropolitan Museum of 
Ait, according to a well-informed 
source who requested anonymity. 
By the end of the morning, the 
H olkham sale totaled £3.26 mil- 
lion. Britain as a nation continues 
to sell off its family silver in the 
name of preserving its heritage, but 
the market is doing wed. 

In the climate of elation created 
by the Hdkbam drawings, the 156 
drawings weeded out from his re- 
markable collection by the late Ian 
Woodner of New York did splen- 
didly. The rejects from a great col- 
lection need not be admirable per 
se. They nevertheless exceeded £1.1 
milli on, leaving a mere nine items 
unsold. 

Better still, there was a rebound 
effect on the afternoon sale in 
which a pastel by Jean-Etienne 
Liotard carried an improbable (and 
unprinted) estimate of £400,000 to 
£600,000. The Geneva master's 
portrait of his compatriot Jeanne- 
EEzabeth de Seflou, who married 


Sir Charles Tyrril in 1726, helped 
to establish his reputation, we are 
told in the catalogue. It may not do 
so in this centmy. Conventional 
and academic, it oozes the wmf 
boredom that the smug if slightly 
shy provincial face erf the sitter 


probably inspired in its time. At 
£495,000, it was one of tire week's 
surprises. 

The HoUcham boosting effect, 
combined with a general genuine 
yearning for good drawings was 
perceptible in the galleries. Baroni 
who has some gems in his early 
summer show at 14 Bond Street 
until July 12, has already sold 31 of 
55 works. The most remarkable 
went to U. S. collectors — Leo Or 
sTs £35,000 cavalcade of humans 
and animals in a storm, the anony- 
mous portrait of a girl in ofi on 
paper, reminiscent of Federico Bar- 
ocri, sold for £25,000, both worth 
every penny of rt. Where Old Mas- 
ter drawings are concerned it’s 
business as usual and passion more 
than ever. 


FOR SALE/SOLD 


ART EXHIBITIONS 


Rare printed Bfiblec When one of 


Qkeaihest pnntod Bibles comes to 
auction on Nov. 27, it will be the 
first time since 1789 that there has 
been an opportunity to buy a copy 
of this type, according to Christie's 
is London. The wort is known as a 
36-tine Bible, from the number of 
tines in which each double column 
of Latin text is arranged on die 
page. It was printed about 1460 by 
Albrecht Pfister in Bamberg. Ga- 
mmy. Only 13 other copies are 
known, all in European nbrarws, 
making it rarer than the 42-line 
Bible, produced about four years 
earlier in Mainz by Johannes Gu- 
i<vntvra which survives in 48 


more than 5400.000, and a run- 
down restaurant sold for about 
545,000. 


Period specs: A pair of 17th- 
century spectacles with the nose 
rest and rims made of leather were 
bought by a German collector on 
for £5,500 ($8,800), an auction re- 
cord, Christie's said in London. 
The pair of spectacles, without ear 
supports, is known as a Nurem- 
berg, the German city where the 


first trade guild of opticians was 
registered m 1475. ‘They were 
found is the lath and plaster ceOing 
of a 17th-century bouse in Kent 
and are the earnest we have ever 
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one in private hands and was sent 
to auction by the executors of a 
British private estate. The last copy 
of the Gutenberg Bible to come on 
the market realized $5 million in 
New York in 1987. Before the sale 
the 36-line Bible will be exhibited 
in Paris Ocl&- 9, Munich Ocl 15- 


16, Tokyo OcL 21-22 and New 
York Ocl 25-26, Christie’s said. 


Christie’s specialist There was 
nothing on the spectacles to iiuti- 
caic where they were made or iheir 
date or bow they got into the ceiling 
of a house of the same period. But 
we were confident we got their age 
right by comparison with specta- 
cles in Germany,” he s»d- The sell- 
er and buyer were not identified. 


Bokassa seB-off: A castle, a farm 
and a dilapidated restaurant owned 
by the former Central African em- 
peror. Jean-Bedel Bokassa, were 
s oj fl at auction far more than SI 
miTlinn in pay off debts. Bokassa is 
now imprisoned in the Central Af- 
rican Republic. The proceeds will 
go to the First Curasao Interna- 
tional Bank, based in the Caribbe- 
an, to which Bokassa owed sub- 
stantial sums. The properties, all m 
southern France, included a 19th- 
century chateau sold for about 
$600,000, a farm sold to the GIAT 
arms manufacturing company for 


Historic .hotel: The Mount 
Washington Hotel the majestic 89- 
year-old structure that was the site 
of the Bretlon Woods international 
monetary conference in New 
Hampshire in 1944 and once a 
summer playground for the Van- 
derbilts, Asters and Rockefellers, 
was sold at auction by banking reg- 
ulators for $3.15 mahtm to a group 
of New Hampshire investors. The 
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PtaMbbnl With Thp New Yorit That* aad The W«Ungtm Port 


An Apartheid Checklist 


the UJS. Congress in 1986 have fostered 
chang e in Africa. What made them 
credible was Washington’s ability to speak 
with a bipartisan voice. Yet a big foreign 
policy ihmx p 6 is now threatened by domes- 
tic politics as President George Bush and 
the Democratic Congress square off for a 
nred lggs row on when to lift the sanctions. 

Mr. Bosh impatiently hints that Pretoria 
has fulfilled all but one of fire conditions fra 
ending sanctions, which is debatable. Prod- 
ded by a black caucus deeply suspicious of 
White House racial potties, Democratic 

leaders say tbal South Africa has hardy met 

a angle cpmfitinn, which is more debatable, 

Tfoq rhang p. fr a y p our ed in South Africa 
is not in dispute; whether reforms meet U.S. 
le gislati ve tests is open to argument If Mr. 
Bud hastily lifts sanctions, with Congress in 
recess, the United States wiD lose credibility 
and leverage at a critical m ome nt in Sooth 
Africa. If Democrats resist acknowledging 
flnn i p l H ww * t i it will be jnst as damagin g. 

The responsible solution is to review the 
law — and fairly stipulate which conditions 
must stiD be satisfied. 

• Releasing all political prisoners: 
Though Nelson Mandela and many prison- 
ers have been released, hundreds are stiff in 
jaiL Pretoria asserts that it will release all 
genuine political prisoners and that none 
are now bong d etain ed without trial; this 

study can be independently verified. 


• Ending the stale of emergency: The 
emergency laws have been repealed; Pre- 
toria's «*idcs concede minimal compliance. 

• Unbanning political parties: Change 
has been substantial but incomplete. Previ- 
ously illegal parties now operate freely, 
and d eba te is unfettered. But some leaders 
are still in exile, and negotiations for their 
re turn continue. It would be stretching the 
fam graige nf the law, however, to insist — as 
some Democrats do — that blacks most be 
enfranchised before sanctions are lifted. 

• Repealing apartheid laws: With the re- 
peal of the Population Registration Act and 
the Group Areas Act, the main legal pillars 
of ^arthead have fallen. Critics assert that 5 9 
other laws are still on the books, and that 
repeal has left untouched the evils of segrega- 
tion. Bat these charges are in factual dispute, 
and an item-by-item reckoning is needed. 

• Opening a negotiation track: The law 
stipulates that Pretoria must u agree to enter 
good faith negotiations with truly represen- 
tative members of the black majority with- 
out preconditions." By any fair readm& 
this condition has been met 

For Mr. Bush to lift sanctions before 
reasonable doubts are resolved would be as 
indefensible as stretching the law’s lan- 
guage to prolong sanctums. America's good 
faith and South Africa's struggle for a new 
democratic order would both suffer if this 
debate soured into a partisan brawl 

— THE NEW YORK TIMES. 


Iraq’s Dangerous Game 


Last fall the Iraqi government gambled 
that the United States and its allies would 
never actually use force to push it out of 
Kuwait Now it is gambling that the allies 
wiD do nothing about its refusal to cany out 

its commitments under the cease-fire agree- 
ment and accept nuclear disarmament 

Saddam Hussein and bis friends, after a 
dev astating military defeat, are now appar- 
ently trying to use their defiance of the 
United Nations to repair their damaged 
prestige. But they are making another por- 
tentous nrisjudgment They have chosen to. 
violate the cease-fire on a subject of such 
great and obvious danger to the world that 
rite allies cannot let it pass. 

The Iraqis have some highly enriched ura-. 
nium, material of which nuclear explosives 
can be made. How much they might have is a 
question yet to be answered. In years past 
they were given a small amount by the 
French and the Soviets far research — 
enough for a couple of bombs. They appar- 
ently also have equipment that could be used 
to make more of it Thai equipment has been 


dose look, once firing over their heads. 

A dose look is crucial, because it will 
reveal whether this equipment has been 
used to produce additional enriched urani- 
nm Under the cease-fire, the inspectors are 
to seize and remove or destroy all nuclear 
comp onents as well as the equipment to 
produce them. Last weekend the UN re- 
sponded to tire Iraqi stonewalling by send- 
ing a delegation to Baghdad. The talks 
evidently were unsuccessful, and the dele- 
gation has returned to Geneva, though a 
new team may not be headed back to Iraq. 
But if the exercise accomplished nothing 


the object of the chase by UN inspectors 
over the past few weeks. Twice they have 


over the past few weeks. Twice they have 
dosed in on it, and twice the Iraqi Army 
has prevented them by force from getting a 


that the rest of the worid is utterly serious 
about the necessity of enforcing the terms 
of the cease-fire agreement 
Once again the Iraqis have left the allies, 
and especially the United States, with no 
easy choices. No one wants to see the war 
rec omme nced. But it would be intolerable 
toleave the Iraqis in possession of unknown 
amounts of enriched uranium and the ca- 
pacity to produce more of it The Iraqis’ 
interference with the UN inspections shar- 


pens an issue that, one way or another, the 
UN must resolve promptly. 


must resolve promptly. 

— THE WASHINGTON POST. 


Romania: A Dark Truth 


Romania once had a flourishing com- 
munity of 730,000 Jews. Only 18,000 re- 
main. Hundreds of thousands were 
slaughtered during Worid War Of; others 
fled Communist rule afterward. For nearly 


30 years, Communist governments con- 
cealed the horrifying facts of Romanian 


cealed the horrifying facts of Romanian 
complicity in Nazi massacres. Yet even 
now, as the truth struggles to the surface, 
those who speak it are vilified, and Roma- 
nia's former Communist leaders seem im- 
mobilized, even as a gutter press spews 
new hatred against all minorities — Jews, 
ethnic Hungarians and gypsies. 

In what should have been a redemptive 
gesture, Romania dedicated a memorial in 
Bucharest this week to the 400,000 Jews 
who fell victim to "German, Romanian and 
Hungarian fascists.” Sadly, this was fol- 
lowed by the ugly taunting of Elie Wiesd, 
a Nobel laureate who survived the pogroms 
in Transylvania. And it was preceded by the 
R omanian parliament's rehahflilari on of 
lou Antonescu, ally of the Nazis, who initi- 
ated the mass killings. 

Executed as a war criminal in 1946, Mar- 
shal Amonescu is now acclaimed as a martyr 
whose death was ordered by Soviet victors. 
Martyi? As leader of the Iron Guard dicta- 
torship in 1940, Ion Antonescu instituted 
anti- Jewish laws more severe than those in 
Germany. When Romania entered the warm 


1941, his regime embarked upon a program 
of massacres and deportations of unparal- 
leled ferocity. As Hannah Arendt writes 
in “Echmann in Jerusalem”: 

“Deportation Romanian style consisted of 
hading 3,000 people into freight cars and 
letting them die there of suffocation while 
the train traveled through the countryside 
without plan or aim for days on end; a 
favorite follow-up to these tailings was to 
expose the corpses in Jewish butcher shops.” 

The savagery moderated as the military, 
tide turned against Hitler. Instead of killing 
Jews, the Antonescu regime began selling 
them. Miss Arendt writes: “Romanians be- 
came the most fervent advocates of Jewish 
emigration — at $1,300 a head. This is how 
Romania became one of the few outlets for 
emigration to Palestine du ring the war.” 
Later, in the Ccausescu era, the blood trade 
resumed, with an additional twist: the com- 
merce was extended to ethnic Gormans. 

The Ceaasescos are gane but these duty 
secrets are scarcely known to the Romanian 
people. Their ex-Communist leaders only 
murmur disapproval as Ion Antonescu’ s 
memory is fetid; journalists who once tooted 
Nicoiae Ceansescu swdl a chauvinist clamor 
for an ethnically “pure" Romania. Only the 
truth can liberate Romania from its past. 
The task of idling it has scarcely begun. 

— THE NEW YORK TIMES 


Other Comment 


Anti- Japanese feeling in Europe has be- 
gun to outpace the let-lbem-eat-Toyotas 
sentiment in the United States. The new 
French prime minister, Edith Cresson, has 
long been known for her harsh judgments 
on Japanese trade, investment, productivity 
and work ethics. 

Tokyo receives confusing rignak it was 
urged for years to reduce exports and inkead 
buQd factories in its major marten; Now 
these “transplants” crane under fire as 
sneaky ways of seizing an advantage. Japan 
was told to tower tariffs, remove import 
restrictions and ab olish non tariff barriers — 
aDof which it did —only to get even 
demands. Urged to integrate into the global 
economy, Japanese companies buDt plants in 
Thailand, Malayan and Indonesia That en- 
courages abSUld alariwcin 

Fra years, the United States has inriapd 
that Japan play a more assertive role in 
defense of the freedoms it enjoys. Yet the 


least move toward a military build-up un- 
leashes a torrent cf talk about preparations 
fra hostilities. People in the West who mis- 
trust Japan ought never to lose sight of the 
fact that democracy there is entrenched at 
least as wdl as h is anywhere else. Japan- 

hmihmg itnni <n miihmg nf which democrat- 

ic nations should be proud. Govern irmts in 
North America and Europe should do what 
they can to discourage it 

— Asiaweek (Hong Kang). 


It is folly to expect a prospering society 
based on cozy networking among its power- 
ful interest groups to turn itself, willy-mlly, 
into something Westernized, open and free 
of xenophobia. But Japan should realize 
that its major partners can tolerate rally so 
much deviation from accepted norms of 
commerce, corporate practice and business 
ethics. Japan has to become receptive to 
free market forces that are winning more 
and more acceptance worldwide. 

— The Baltimore Sun. 
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OPINION 


Someone Tell Gorbachev That His Revolution Is Over 


W ASHINGTON — “We must not be 
hypoed ticaL We most honestly admit 


ByJimHoaglaiMl 


that the fl efl Mjcralrtc rebirth of the fln miwmrist 

Party, its breaking with dictatorship's past 
and its transformation into a capable political 
organization has not taken place.” 

These words, written by Alexander Yakov- 
lev, end the Gorbachev revolution. The only 
Soviet politician who may not yet realize tins 
is MiWmil Goibachev himself, whose fate 
now toms an his acknowledging this reality 
in the next two weeks. 

Mr. Yakovlev, once the Soviet president's 


alter ego, certainly knows it 
Wednesday interred a walking < 


corpse — 


Wednesday interred a walking corpse — the 
new communism he and Mr. Gorbachev had 
hoped to create. 

Mr. Gorbachev came to power in 1983 as a 
dedicated Marxist Leninist. But he could see 
tin: 31s of Soviet society and the costs of the 
aggressive; nriHtary-onented foreign policy 


His solution, crafted in part by Mr. Yakov- 


lev, the party's ideology boss, was to admit 
the problems (through glasnast), reform the 
party (pere stro ika) and use it to salvage a 
softer form of communism (democratization 
and social-market economy). 

Mr. Goibachev hoped to do what political 
leaders in other countries have done — keep 
the label and the historical traditions and 
personalities of the party that brought them 
to powa- wiule complctdy changing the par- 
ty’s governing program. It George Ihish’s Re- 
publicans can ding to Abraham T-mcntn and 

if FrangS^tt^^^’s Socialists can become 
a Social Democratic party without calling 
themsdves that, wiry craddn't Soviet Commu- 
nists became agents of reform instead of reac- 
tion and stiU cad themsdves Communists? 

The process may not have been that con- 
scious.^ The examples are nine, not Mr. Gcria- 


chev’s. But something like that must have gone 
through Ins mind as he planted one foot in the 
reform ” > m p and the other in die party. 

The problems were graver than he realized. 
Hki s ofi it fo g, f efQ i jii communism, was an im- 
possible dream. The party fought bade, the 
economy collapsed, the army became embit- 
tered as Eastern Europe broke away. 

Mr. Yakovlev, Eduard Shevardnadze and 
other reformers admit the gigantic failure 
they set in motion. They have formally orga- 
nized a new political movement to c hall e n g e 
the Communist Party. 

“The Communist Party apparatus is inca- 
pable of listening to the voice of reason and 
taking a sober look at life around it,” Mr. 
Yakovlev wrote in Izvestia last Wednesday. 

That this incapacity had become apparent 
to many people decades ago did not seem to 
bother mm. 

Mr. Yakovlev's angry good-bye to seven 
decades of Bolshevism kft Mr. Gorbachev as 
tie only figure of substance still saying 


flat tiw party can be rcfoniwdfromw^n. 

tKk Sovkt president 

meat for the new aroven^at. Bnt^ has^ 

broken with the party or fundamental Mazx- 

a *™ ** 

university professors have 8 nra t 1, ™ < ^£f 1 2 :■ 
jj_ loo* nnoortant chance to do thaL .m 

meetswitbPresidentGeo^BuJmdoto 

teadas of tire seven most affluratdemoCTa^s. 

In one form or anothra, Mr. Gratadrajs^ 


The New Anti-Americanism 


By Susan Eisenhower 

W ASHINGTON — The contrast between 
the American and Soviet national 
s is smiting. The end of the Odd War 


moods is striking, 
brought, to the W< 


brought, to the West, relief to some and vindi- 
cation to others. In the Soviet Union it created 
confusion and foreboding. This differing expe- 
rience, and the Gulf war, have led toa “reality 
gap" that is at the root of a complicated new 
form of anti-Americanism in the Soviet Union. 

“We have given in to everything, and the 
United States dapped,” a former deputy for- 
eign minis ter toW me in Moscow recently. 
“You [Americans] love Gorbachev when be is 
your puppet; you hate him when he does not 
do your bidding." Unilateral withdrawal on 
nearly every front and a pocezved loss of 
superpower status have created a frustration 
tbit is bring progressively directed from inter- 
nal rivalries to America m particular. 

These sentiments can be seen among peo- 
ple on evoy point in the political spectrum. 

Hard-liners, out in the open again, see the 
decline of the Soviet Union as a result of 
abandoning socialist principles. They see the 
rejection of the old ideology as part of a wdl- 
orchestrated American conspiracy. 

Liberals still look fra integration with the 
West, but now with sane caution. Many have 
been stunned by America's unswerving sup- 


port of Mr. Gorbachev. Most liberals and 
radical reformers no longer trust him. 

Hie West's role as part of tins triangle cre- 
ates passionate feding. Yuri Qtexnecbeoko, an 
agricultural reformer, said: “Twenty-five years 
ago, the West began selling us gram. And in 


doing so they propped up communism fra a 
quarter of a century. If they don't stop, they 
will ratiy prolong the agony even longer.” 

Establishment moderates are also showing 
their impatience mwt im M i fa n with America. 
They understand that access to capital to “sta- 
bilize” the devastated consumer maricet could 
make a crucial difference. Many bdieve that a 
huge infusion of money is then due for sup- 
porting the Cold War cease-fire, and they are 
astonished and angry tint the West could ac- 
cept Soviet concessions without “paying up” in 
this moment of need. 

The Yavlinsky economic reform plan has 
been hotly debated. Conservatives suggest that 
since it was masterminded in America, it is 
counts to the country's interest Chi June 22, 
Sovetskaya Rosriya termed it “a dead ringer 
fra an act of surrender.” 

Even Mr. Gorbachev now understands the 
negative sentiments. In his speech to the Su- 
preme Soviet fending off efforts to reduce the 
powers of his presidency, he defended his at- 
tendance at the coming Group of Seven meet- 
ing by decrying “demagogues [who accuse me 




ay Effltk Aftobtoda-CSiocttoha. Caw 


of] holding out the begging bowl bowing and 
scraping, hnrmlifltrng the country.” 

Whatever America does offer in the way of 
aid, it should be done with sensxtivfy to Sradet 
history. Washing ton should favor investment 
rather than assistance, and it should be ar- 
nuM Bd on a antnaBy b «iafirini and 

Klnebptiii, Any thing that "wgh* onarfr pf chari- 
ty or might yidd a lopsided benefit could 
ultimaidyexacerbate a sense of powedessness 
and hmmligtion — and as histray shows, that 
could have dangerous consequences. 


The writer is director of The Center for the 
Study of Soviet Change. She contributed this 
comment to Hie Washington Pool 


Harvard political saeatet .Grah*™ ' 

along with a team of qjedaKsts at Harvard 

University tins spring. „ .. 

Entitled “Window of Opportunity toe 
proposal for a joint Sovto-Westenrtfonn 
aid TMyJrag c was presented to Mr. Gorbachev 

last wSlMt. Affison tdk me that Mr. Gra- 
baefaev engaged the ideas m detafl m the 
coBverstSSaWand Mr. Yavlinsira had with 
the Soviet leader and that he could wmd up 
endorsing the document a London: . . 

This prospect has provoked sharp mtuasni 
of Mr. Gorbachev for even conadermg trad- . 
ing Soviet reform for ecoaoaac hetofrom the 
West. His open-mi odness on die Yaytmsky 
effort triggered Prime Minister Valentine 
Pavlov's unsuccessful effort to stage a consti- 
tutional coup and make Mikhail Gorbachev a 
figurehead ruler. 

Mr. Pavlov virtually demanded on 
Wednesday that Mr. Gorbachev take no eco- 
nomic plan to London fra the West to renew. 
If Mr. Gorbachev tries to blink away ra 
straddle the Yavlinsky plan in London, the 
party regulars wiD own him. . 

If he endorses the six grand principles of 
private ownership and political freedo ms con- 
tained in “Window of Opportunity,” thepwe 
of admission for serious discussion of the S7 
bQlioii in international Monetary Fund and 
Worid Bank packages the plan suggests, be 
will be at open war with the hard-finers and 
effectively out of the party. That would hdp 
free Western "id, Bum administration offi- 
cials have hinted to Soviet interlocutors. 

That is not a bad day’s work for a couple of 
academics. Whatever Mr. Gorbachev doe^ 
Mr. Affison and Mr. Yavlinksy have forced 
Him into a public choice that means the move- 
meat fra nrfonn from within the party — the 
Gorbachev revolution — is over. Either Mr. 
Gorbachev takes on the party from the out- 
side, or he sinks into irrelevance with it 
The Washington Past 


From the Left and the Muslim Right, Growing Pressure on Riyadh 

ARBONDALE, Illinois — The Bv Judith Caesar all institutions that hmit tire peoples Obviously they, like the liberals, 
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ARBONDALE, Illinois — The 
sure to reframTwMhHberals amJtire 


open and specific in thor demands. 

Liberals and dissenting Muslim 
clerics have not only presented King 
Fahd with petitions out have pub- 


lished them m Egyptian newspapers, 
an unusual step. Then documents 


an unusual step. These documents 
are enlightening not only in what 


The petition is carefully balanced 
between demanding base human 
rights and carefully avokting any ap- 
pearance of questioning Mam. 

Saudi Arabia has no written con- 
stitution and body of laws. It relies on 
the Koran as interpreted by judges 


terpret it are fallible; thus, the law 
should be interpreted by a group of 
religious scholars, independent of the 
gover nme nt, and not by govemment- 


thry say but in what they imply. 

The liberals' petition, signed by 43 
intellectuals, among them Moham- 
med Abdul Yamam, a framer infor- 
mation qnmster, calls for a consulta- 
tive assembly that could be either a 
group of advisers or a padiamenL 

Perhaps more significantly, it de- 
mauds that all citizens be equal be- 
fore the law, “regardless of race, 
tribe, social status or gender.” 

The petition says: “While the no- 
blest vocation of the Muslim woman 
is the raising of her children, she 
should not be excluded from having a 
public voice and auoymg tire base 
legal and social rights accorded to 


Thus, it is difficult for citizens 
to know what is legal and what is not 
and to have any idea bow a crime will 
bepunished. 

The petition does not object to the 
country’s bang governed by Islamic 
law but asks that those lawsbedeariy 
codified. It states that while tire 
Koran is God's word, those who in- 


The other petition, wholly rooted 
in Mam, was signed by hundred s of 
clerics and inteflectaala. 

One signer was Safar al-Hawali, 
who is one of Islam’s most respected 
theologians and who calculated tapes 
criticizing die Gulf war. 

What is most interesting about the 
document is a call for hnman rights. 

Uae defies demand freedom of the 
press and rtf expression. They declare 
that “the state should work to abolish 


all institutions that Until tire people’s 
freedom.” This is highl y si gnifican t. 

Saudi Arabia justified its refusal to 
sign the United Nations Declaration 
of Human Rights on the ground that 
it had its own Islamic system of hu- 
man-rights protection. The denes' 
dwnanns und ermine this position. 

Hie petitioners, also demanding a 
■consultative assembly, add that its 
members should specialize in differ- 
ent areas of knowledge and be men of 
irreproachable integrity. 

The petitioners, stating that the ju- 
dicial system should be outside gov- 
ernment influence, also call fra an 
independent body of judges to exam- 
ine and to try government officials 
accused of corruption. 


Obviously they, like the liberals, 
are outraged by a system under which 
a person can be falsely accused of a 
come because of his political views. 

The royal family has been weak- 
ened by me Gulf war. Its affiance with 
the West against Iraq, arother Muslim 
country, has eroded the regime's tradi- 
tional sources of legitimacy. 


Both petitions may wdl re presmt a 
final effort by tribes to iregotiale 


with the regjme before government 
force b met with violent resistance. 


The writer taught English at the 
womai's campus of King Saud Uni- 
versity, in Riyadh for five yean. 
She contributed this comment to The 
New York Hmes. 


Kuwait’s Long and Tortuous Road Toward Democracy 

L ONDON — Under international By John K. Cooley meats issued by Egypt or Lebanon 

/ pressure, Kuwait’s rulers have J J vr “ v — “ — 1 — ** *- J 


afl citizens, as long as this is within 
an Islamic contort?’ 


While this may sound mild to 
Western feminists, it is as bold a 
riamawd fra women’s rights as its au- 
thors could formulate without bring 
accused of apostasy. 

Obviouriy, they had in mind the 70 
women who in November drove 
across Riyadh in a convoy to protest 
the ban on women’s driving; pam- 
phleteers accused them of having re- 
nounced then refigum. 

Less obvious about the demand for 
equal rights is that it (Meets to a 
system of justice under which all mem- 
bers of the royal family and thrir asso- 
ciates are immune from prosecution. 

The statement implies legal protec- 
tion fra tire poor, who have only the 
right to ask ure king fra favors. 


eased thrir harsh approach to those 
believed to have collaborated with 
Iraq. But with democracy still far off, 
tire country’s non -Kuwaiti popula- 
tion, mainly about 200,000 Palestin- 
ians, faces an uncertain late. 

The ruling fazmly lifted martial law 
an June 26. Sheikh Saad al Abdullah 
as Salim as Sabah, tire crown prince, 
commuted to life imprisoiment 29 
death sentences, handed down mostly 
to Palestinians, Jordanians and state- 
less Arabs. Gvil courts continued the 
trials erf people suspected of caflabo- 
rating with the ooctroying Iraqi forces. 

But more than three months after 
its liberation, and with free elections 
not scheduled until October 1992, 
Kuwait remains without a parliament 
or free democratic institutions. 

The ruling Sabah family seems to 
rive little credit to the hundreds of 
thousands of Palestinians and other 


non-Kuwaiti Arabs and Asians, who, 
through skill and hard work, helped 
build tire emirate’s prosperity. In- 
stead, Kuwaiti officials say they want 
to dramatically reduce the numbers 
of soch people in tire country. 

The Kuwaiti ambassador in Wash- 
ington, Sand Nasir Sabah, has con- 
firmed that Kuwait would soon drive 
out many Palestinians. Work and res- 
idency permits, he said, would rot be 
renewed. Other Gulf states, he added, 
would follow suit 

Critical US. congressmen, the am- 
bassador said, are tdd, “If you’re so 
concerned about H»man rights and 
leaving 230,000 Palestinians in Ku- 
wait, which really poses a threat to our 
security, well be more than happy to 
airlift than to you free of charge, and 
you give them citizenship in the US." 

7ms led Arab commentators to 
wonder, in the words of a Jordanian 


On Campus, Bigots and Inquisitors 

By A. M. Rosen th al Suddenly, what is important is not tire commonali 

* rtf irfwfititir knf tliw e^nantirtno Thp MrniCA ic fh 


N EW YORK — Fra those Americans who share a 
certain vision of their country and countrymen. 


certain vision of their country and countrymen, 
the Fourth of July must have been a wonderful day, 
rich in confirmation of thrir beliefs and hopes. 

All American bigots and racists, all who detest 
blacks, despise aliens, loathe Jews, all Americans who 
preach their passionate vision of separateness — 
“America is ours alone; all others are corrupting 
strangers” — woe entitled to hug themselves with 
delight. All they had to do was to cup an ear to tire news 
from the universities of America. 

There, the “others” are destroying themselves. They 
themselves are suddenly following the path erf sepa- 
rateness as the new truth. They march ahead toward 
their own political suicide, banging drums. 

Ever more blacks and Hisparucs decide to live, study 


and act in physical and intellectual separation. Ever 
more “ethnic groups” deckle the fact that thrir parents 


came to the United States from the same country, 
usually in flight, is more important than the American 
nationality they share with every student on the campus. 

The “ethnic” students band together, achieving iso- 
lation by national origin. It looks like segregation and 
sounds like It and isjost as hurtful to see and hear. 

Busily, the new segregationists try to negate that 
great act erf political gemns upon which the country 
rests. That is, of course, the concept that the nation was 
to be based on a variety of identities from which one 
new identity would spring. 

What is more — no other nation was ever created in 
such wise, strengthening ge nerosity — the American 
identity would be fully mg equally the right not only of 
the native-born but of all who came to live in the 
country. This was to be recognized fully and forever, 
above all by the new settlers. 

So generation after generation, minions came to 
America. They kept their memories and their ways, but 
embraced the American identity as their right and 
duty. “I am an American” they swore on the day 
of then- natnratizarioo. Nobody was to be entitled 
to question or dhnmisfa that 


Suddenly, what is important is not tire commonality 
of identity but the separations. The excuse is that 
young people are not being taught enough about the 
contributions of blacks, Hispanics, Asians and Ameri- 
can Indians to the United States and to cmlization. 
That has been true. Bui correction began years ago. 
Textbooks and cumcnlums have been changed all over 
the country without the need for campus hysteria. 

Now we are told by university Inqmstors that Euro- 
pean culture is dominant in education. If that means 
examining the individual liberties and democracy that 
originated in Europe but now belong to every Ameri- 
can whoever boro, well, fine. 

But that is a political red herring. Cultures are good 
or bad not only in comparison with one another but 
within themsdves. The evils of European culture — 
communism, fascism, racial and religious hatred — are 
part of the teaching erf European history. 

Obviously, in teaching the history erf Asia, Africa, 
Latin America and the Middle East, curriculnms should 
deal rot only with their glories but with long tastes for 
despotism and slavey. But to focus only on curriculum 
is to fall into the traps of the racial and ethnic propagan- 
dists on the campus, their mentors and their servitors. 

There are two mqor issues. One is whether America is 

to be etched indelibly in the minds of young Americans 
sinmly as a strange coOoction of races and ethnic groups 
without real identity ra purpose in common, or as a great 
creative action at nationhood in which the building of 
cue became the purpose of many. 

Fra the second issue, there is one word: control In 
every country are people who cannot rest unless they 
control tire minds and mouths of all around them — tins 
you may say, this not; this may be taught, not this. 

Communists and fascists have this lust in common. 
America's racial bigots also have it. So do their emo- 
tional cousins, those members of the left who get their 
pleasure by purging faculties, setting codes and pun- 
ishing those who offer dissent — like believing in 
American decency, purpose and identity. PC Political 
correctness is sclf-scrvmgly cutesy. PC should now 
stand fra what it really is — political control. 

The New York Tuna. 


columnist, whether by classifying an 
entire community as a “security risk” 
and otpeflmg it, the Sabah family 
would not be setting a precedent fra 
Israeli settlers’ groups and other Is- 
raeli rightists who advocate the 
“transfer* to Jordan of tire Palestin- 
ians in the occupied West Bank. 

What Kuwait can get away with, 
runs this argument, Israel, still defy- 
ing the wishes of its U.S. benefactors 
to halt Jewish settlement in the occu- 
pied territories, should have no trou- 
ble carrying out. Mass expulsion of 
Palestinians would seem almost cer- 
tain to lead to a new Israeli war with 
Jordan and probably Syria. 

The Sabah government says it 
wants Kuwaiti nationals to become, 
for the first time, a majority in thdi 
own country. Computerized records 
smuggled out of Kuwait during the 
war showed Kuwaitis making up only 
40 percent of the population, though 
theXuwaiti ambassador pul the figure 
at 28 percent Before an earlier series 
erf deportations of Arab and Iranian 
n a tio nals during the Iran-Iraq war, 
Jordanians and Palestinians account- 
ed fra 22 percent of the total 

But with its policy of expulsions, 
the Kuwaiti government does not 
seem to realize what it will be taring. 
The high academic and technical 
qualifications of the Palestinians, 
some of whom have been in Kuwait 
since the exodus from Israel in 1948, 


meats issued by Egypt or Lebanon. 

Non-Kuwaitis set up the country’s 
legal system in 1938. A Palestinian 
judge, Ahmed Said Hijazi, and other 
Pakstmiaa and Egyptian jurists were 
invited to Kuwait for that purpose. 
Based ou separation of powers, the 
judicial system was one of the best and 
most independent in the Arab worid. 

But the military courts in opera- 
tion after the war issued vengeful 
verdicts dearly harmful to Kuwait 
and the cause of peace. 

Kuwait’s rulers must recognize that 
draconian penalties and deportations, 
cond emn ed by humani ta rian bodies, 


The writer, a London-based corre- 
spondent for ABC News, is the author 


have earned them top jobs. But they of the forthcoming, " Payback : Ameri- 
were given neither Kuwaiti pass- ca's Long War in the Middle Eon." 
ports nradvfl rights. Most hold Jor- He contributed Otis comment to the ■ 
daman passports or travel doca- International Herald Tribune. 
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have no place in President George 
Budi’s “new wold order.” 

Surprisingly, Mr. Bush has re- . 
fused to pressure Kuwait to intro- - 
dace democracy or improve its hu- 
man-rights record — or so Sheikh ' 
Saud reportedly has claimed. 

The San Francisco Examiner of 
June 17 quoted the sheikh as saying , 
that President Bosh had told him: 
“Listen, Mr. Ambassador, we didn’t 

tn&is. Don’t be C iatiari<LtGd by 
what’s going on.” 

Kuwait has taken an important 
step in the right direction. But now 
the United Statics and the allies who - 
helped Hberale Kuwait should help it - 
to move faster and further. 
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IN OUR PAGES; 100, 75 AND 50 YEARS AGO 

1891: Lavish Invitation A victory erf almost equal importana 


Si? 




LONDON — The card of invitation 
to the reception to be given to the 
German Emperor by the Lord Mayor 
and Coparation at the Guildhall ts a 
production of great beauty. The cen- 
tral portraits at the head of the card 
are those of the Emperor and Em- 
press, on the front of the Goman 


A victory erf almost equal importance 
has been won on the Dniester, where. 
Anstro-Gennan forces have beeaput ■ 
to flight with huge losses in kilfod,;' 
wounded and prisoners. On the Riga, 
front, the Russians have broken into 
the first fine of Hindeabrng's de- 
fences and General Kouropaudn is 
rroorted to have struck a successful 
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arms, surmounted by Germany's 
motto, “Gott mit uns/* On the left 
centre is die statue of the Emperor 


1941: Catholic Protest 


Frederick the Great and on the right 
the statiie erected in Beriin at the 
conclusion of the recent great war. 


1916: Germans Rooted 


LONDON — • The Russians have 
gamed two more notable successes 
and have also added 10,000 men to 
their already huge total of prisoners. 
Latest despatches from Petrograd 
state that in a furious battle cm the 
Styr the Tsar's troops routed the ene- 
my, capturing 5,000 prisoners. Fight- 
ing sou continues in this sector. 


BERLIN — [From our New Yak . 
edition:} Bishops of greaterGennany - 
appcalcd to Catholics today [July 6] to ; 
sumd fast in their fhith at a ume when 
“existence or non-eristeoce of Chris- 
tianity” in Germany is at A 
pastoral letter assmimg Nazi steps 
against the Owy l l mwT 
actwdiflous tendentats was flamed 
bv the oshops recently at Fulda, an 
old scat of Cjennan. culture noribeast 
of Frankfort. It was the first stub w 
Utter protest read from the pulpits 
since the start trf the waErUnd itfiad a 
startling effect among the faithful. ' 
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Authors Find No Buyers 
i ft ^ ^Bargain’ 

By Tom Red bum 

IntemaaonoJ Herald Tnbtme 

P Soviet about the now-famous 

• Gran l ****** proposal to promise 
W«teni cash m exchange for sweeping economic 

And m ^ ^ ,ct ^^00- Its authors aren't giving up. 

An^ow they have h,t the road to drum up support. 

plan — Cri 8ory Yavlinsky^a bold Soviet 

nSSSif AlhS0D ' wh0 led a Snol 13 hSSS 

* > Planners — arc now malting tbc rounds of 

‘ bo P es ^ kcc p£%i* id«s alive. 

of “ e P 1 ®^ *«y say, is based on mis under- 
saM* £"^,£‘? OSal f<" »y giveaway of Western 

— * ■ _ i :i i ■ 1 1 

If It were dear 
what the West should 
doforthelLS.S.R., 
we would have made 
progress already. 9 

weeklong, whirlwind tour of European capitals, they said they 
want the leaders of the world's seven largest industrial democra- 
ts *o J* ^ they don’t slam the door on President Mikhail S. 
Gorbachev when they meet him in London cm July 17. 

So far they have been getting a polite reception and not much 
more. 


* f 


“Nor is it a bribe, or a bailout, 
or blackmail.” 

Instead of writing a blank 
check, he said, the plan is de- 
signed to offer the carrot of 
Western money and support 
once the Soviets actually be- 
gin to implement long-stalled 
economic chang es. 

In Paris on Friday during a 



— — doing for 

would have made very dear progress already." 

U.S. officials have tended to the Harvard project, a 52- 
page document titled "Window of Opportunity," as a woolly 
product of ivory tower thinking. 

F | ^ UT DESPITETHE SKEPTICISM, it has one big saving 


re on Riyadh 

Obviously they, like the tiboafe, 
. are outraged by a system under »tai 
- a person can be falsely accused oft 
crane because of bis political virus. 

The royal family has been *# 
f ■ coed by the Gulf war. Its alliance 
the West gainst Iraq, another M 1 A 1 
country, has eroded tbs regime's fic- 
tional sources of legitimacy. 

Both petitions may well rem 
final effort by critics to turn 
with the regime before govoma 
force is met with violent reasra* 

The writer taught English at it 
women's campus of King Stud («- 
. versity in Riyadh for fat 
She contributed this comment io <* 
New York Times. 

d Democracy 

■Tsassfi^S 

legal system in 1958. A Pdouo® 
jSr, Ahmed Said Hijazu rid* 
KEinian and Egy^rianjunstswoy 
invited to Kuwait f «***!*% 
Based on separation 

. jwdirial svstem vas one L ft* ^ 
most independent in iteAnb ^ 

But the wintry “^“J5ul 
. tioc after the war ^ gmii 
verdicts clearly nannful w ft 

and the cause of 

Kuwait’s rulers bhw iwwtJ— 


I 1 


grace for the White House. Mr. Yavlinsky's big package 
makes it much easin' for the Bush adminis tration to 
convince the Republican right and a debt-strapped Congress to 
support its own much more modest plans as an acceptable 
compromise. These include support for specific industrial pro- 
jects along with trade credits and, eventually, most-favored- 
cation trading status for the Soviet Union. 

While most attention has been focused on what the West 
should do to help support Mr. Gorbachev continue the economic 
and political transformation of the Soviet Union, Mr. Yavlinsky 
argued that it is far more important that the Soviet leader first 
deliver on many of tin promises he has already mad* 

M We have already started the process of democratization 
ourselves. Now it has to be carried out" by creating a real market 
economy, Mr. Yavlinsky said. 

His plan, he hopes, will serve as a dear marker to measure 
whether Mr. Gorbachev is finally prepared to break with the past 
failures of central planning and socialism. 

“Transformation of the curreatlkmet economy will require a 
breakthrough as distinct from the economic pdicies of the past 
six years as the transformation to *new thinking’ in Soviet 
international relations was from what preceded it,” the report 
says... • 

If Mr. Gorbachev is prepared to take that step, Mr. Yavlinsky 
said, “this is art opportunity to support ana continue that 
process.” 

Mr. Gorbachev’s latest statements, however, are somewhat 
discouraging. After meeting Thursday with Carlos Salinas de 
Gortari, the president of Mexico, he said the West should not try 

See SCENE, Page 11 
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Japan 
Penalizes 
4 Firms 

Nomura, 3 Others 
To Pa y Extra Tax 

ilgrncc front e Preue 

TOKYO — Japanese lax au- 
thorities ordered me nation's fmu 
leading securities rirms on Friday 
to pay 9 UDion yen ($65 million) in 
additional taxes for concealing ir- 
regular payments to favored cli- 
ents. 

The announcement by the Tokyo 
regional tax office follows the resig- 
nations of thcpresidenis of Nomu- 
ra Securities Co. and Nikko Securi- 
ties Co. lost week amid reports of 
irregular activities. Both companies 
acknowledged compensating cli- 
ents for trading losses in vicaaticm 
of Finance Ministry rules as wdl as 
leading funds to a leading under- 
world figure. 

Darwa Securities Co. and Ya- 
maichi Securities Co. also acknowl- 
edged compensating clients, for 
smaller amounts. 

Tax authorities said all four com- 
panies bad masked the payments as 
trading losses and ordered them to 
pay additional taxes on the 
amounts, which will be reclassified 
as taxable. 

Nomura, the world’s biggest se- 
curities finn, was orderedto pay 
additional tax of 4 billion yen on 
about 9 billion yen it reported as 
trading losses, the authorities said. 

Nikko and Yamaichi are to be 
levied 22 billion yen each oo unde- 
clared compensation that amount- 
ed to 4.8 billioa yen for both com- 
panies. Daiwa was ordered to pay 
670 million yen on an undeclared 
sum of 1J billion yen. 

The levies are the first penalty on 
the four companies, although re- 
ports have said the Finance Minin - 
try is planning to ban the four com- 

ctieats for several $ays ncxtwecL 
Finance Minister Ryu taro Ha- 
shimoto, meanwhile, brushed aside 
a proposal for the establishment of 
a securities watchdog and instead 
called far stricter supervision by 
ministry bureaucrats. 

“Japan would rather enhance 
current practice to supervise finan- 
draes more 


Crisis Breeds Caution in U.S . Banking 


By Louis Uchiteile 

Sew York Tuna Saner 

NEW YORK —Just as the bank 
failures in the Depression years 
bred a generation of conservative 
bankers, the new banking crisis in 
the United States is creating a cau- 
tiousness among lenders that bank- 
ers themselves say may slow the 
flow of loans long after the reces- 
stouends. 

Many factors affect a bank’s 
willingness to lend, from (he health 
of the bank to the size of its under- 
tying capital base. But none are as 
important as the mindset of the 
bankers themselves. 

“There has been a trauma." said 
Robert Hawkins, the president of 
Southern Commercial Bank of Sl 
L ouis, Missouri, “and that trauma 
win make bankets cautious for a 
period of time." 

The greater care in lending prob- 
ably wifi dampen the US. econom- 
ic recovery, once it materializes, 
because of less credit for corporate 
operations and consumes spend- 
ing, For the longer term, the result 
is likely to be weaker economic 
growth in the early 1990s than in 
the 1980s. 

The caution in banking circles 
represents a shift away from the 
free-lending approach of the heady 
1980s and a return to more tradi- 
tional banking standards. 

What had loosened banking 
standards was partly deregulation 
and partly the increased tendency 
of the most creditworthy corpora- 
tions to borrow directly from the 


The Continuing Credit Crunch 
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credit markets, bypassing the 
banks. Pressed for b usiness , the 
banks looked elsewhere for cus- 
tomers, competing to make higher- 
risk loans, including many in real 
estate — a strategy that cost the 
banks dearly in loan defaults. 

The new caution among lenders 
showed up repeatedly in 25 inter- 
views with bankers, corporate fi- 
nance officers and government offi- 
cials. It is a caution that goes far 
beyond the credit tightening of the 
last year that the banks have often 
attributed to government regulators. 

Even large, healthy banks say 
they are changing their ways. 


The Ntw Yort Too 

“In al! types of lending, the price 
— the interest rate — is not only 
higher, but the terms or the transac- 
tions are becoming tougher and 
will remain so," said Lewis Cole- 
man, vice chair man of Bank of 
America in San Francisco. 

For consumers, the new caution 
shows itself jn such things as slight- 
ly higher rates on bank credit cards 
— they have already risen by nearly 
a percentage point in the last year, 
to an average of 19.6 percent — 
smaller lines of credit and a grow- 
ing reluctance to issue new credit 
cards to people who already hold 
one or two others. 


"They are target marketing to 

credit racoreb^ said Stephen *Brth 
beck, ibe executive director of the 
Consumer Federation of America. 

Lenders art also requiring higher 
incomes from home buyers seeking 
mortgages and often larger down 

fare putting limits on howmSS 
they will lend to even the most 
creditworthy corporations. 

“If someone wants $50 million 
from us, th-y have a tough sell on 
their hands,” said Jerry Jordan, the 
chief economist at Fust Interstate 
Bank Corp. in California. 

How lung might this caution 
last? The estimates run from two or 
three years to the end of the decade. 

Many experts argue that not 
only the nation's banks, but also 
rwo other major sources of loans, 
insurance companies and private 
finance companies, are simply re- 
turning to the lending standards 
that prevailed before the 19Stls — 
forced into doing so by the numer- 
ous loan defaults that threaten the 
survival of many banks. 

As Mr. Coleman put it, “1 am 
making loans today with a feeling 
of dej& vu.” 

The earlier cutback in lending 
had largely been a result of govern- 
ment rules that, in effect, limited 
lending at banks with insufficient 
capital or labeled 3S risky many 
loans that in the 1980s went un- 
challenged by bonk regulators. 

These obstacles still exist. But 
See BANKS, Page 11 


rial 


more effectively " Mr. 


Hashimoto said. “It would f>e more 
effective to maintain and strength- 
en the licensing system.” 

He was commenting on a call by 
business leaders to set up a Japa- 
nese version of the U.S. Securities 
and Exchange Commission to 
monitor securities firms in a bid to 
prevent future irregularities. 


Hong Kong Looks for Airport Gains 

Stocks Soar as Benefits Are Expected for a Range of Colony’s Industries 


Spedd to the Ha uU Tribune 

HONG KONG — The Chinese-British 
agreement endorsing a vast S1&2 billion 
Hong Kong airport project is expected to be a 
boon for a broad spectrum of industries in 
the colony, from construction and banking to 
real estate and tourism. 

Some analysts expressed concerns, howev- 
er. that Beijing could exercise its newly won 
authority over the huge development and 
steer many of the benefits to Chinese compa- 
nies and banks. 

Analysts also feared the enormous spend- 
ing involved in the project could worsen 
Hong Kong’s double-digit inflation. 

Despite those concerns, financial markets 
reacted positively to the agreement and 
stocks hit a high for the year as busi ne ssm en , 
bankers and brokers sought to determine who 
wall reap the most from the deaL 

Hie blue-chip Hang Seng index soared 65 
prints in the fust 15 minutes of trading Fri- 
day but eased before dosing al 3,892.71, up 
42.00 points, or 1.09 percent Volume surged 


to 3 39 billion Hong Kong dollars ($436 mil- 
lion) from Z62 billion dollars cm Thursday. 

"It’s going to be a very long project involv- 
ing a lot of people at a lot of levels," said Alan 
McLean, chief economist at Hongkong & 
Shanghai Banking Corp. “Quite a wide range 
of companies wifi be lifted by this." 

Reflecting the general sense of relief and 
optimism engendered by the accord, the 
chairman of the local Americas Chamber of 
Commerce, Warren Williams, predicted that 
the deal would improve China’s chances of 
winning a renewal of its most-favored-nation 
trading status with the United States. 

Meanwhile, the Hong Kong government 
announced that it hopes to begin putting the 
first leg of the project for competitive 
bidding by the end of the month. 

Bank of China, which is now the second- 
hugest bank in Hong Kong, is expected to 
syndicate the commocial loans for the pro- 
ject Some bankers expressed ooncern that 
the bank will lend most of the money itself, 
rather than including local and Western 
banks. 


But most analysts dictniwH such specula- 
tion. “This is not a dramatically new develop- 
ment," Mr. McLean said. “They are a major 
player in the Hong Kong banking market and 
have been for some considerable time." 

The accord also grants a seat on the board 
of the proposed airport authority to a repre- 
sentative of Bank of China, raising specula- 
tion that Beijing could use its influence to 
award lucrative construction contracts to 

mainlan d companies. 

Nevertheless, Peter Phillips, a fund manag- 
er with Fidelity Investments Hong Kong, 
predicted plenty of business for local and 
Western firms. He said local institutions like 
Hongkong Rank and Bank of East Asia Ltd 
and local arms of international construction 
firms like Kumagai Gumi Co. of Japan and 
Beazer PLC of Britain would be “direct or 
indirect beneficiaries" of the project. 

Other firms who did preparatory work for 
the project, including the U.S. construction 
company Bechtel Group Inc. and investment 
bank Morgan Stanley Group Inc., also are 
expected to get a boost from the accord 


Hope and Uncertainty in East Germany Treuhand 


By Ferdinand Protzman 

New Turk Tima Service 

BERLIN — Before German 
monetary tmkm arrived a year ago, 
Raabestrasse in East Berlin’s 
Prenzlauer Berg section was a quiet 
side street, with straggly trees and 
crumbling five-story town bouses. 
One year later, five briMings are 

S renovated in a cacophony of 
unmos, power tools and ce- 
ment mixers. 

“The noise and the dirt are teni- 
bfe, M said Wolfgang Fdchtingar, 
dosing bis front windows to mute 
the dm. “It all began with mone- 
tary union, really. Shortly after- 
ward, work began on the first 
house." 

Monetary union, which intro- 
duced the Deutsche mark cm July 1, 
1990, stanched the exodus of East 
Germans that was threatening to 
swamp West Germany. 

But it also demolished the area’s 
industry, swept away many social 
benefits that were the only positive 
legacy of 40 years of communism 
ana left a deep sense of unease. 

Although the region’s industrial 
sector is stiD collapsing and unem- 
ployment continues to climb, gov- 
ernment officials and private econ- 
omists see (he first signs that 
recov^ is around the conier. Pub- 
lic and private buildings are being 
repaired, autobahns and streets re- 
built and then: are plans for high- 
speed rafl links ana the refurbish- 
ing of dd ones. 

Positive signs are also appearing 
in other sectors of the 
Western Germany 
ers, Each as the 
AG department store group, have 


The German Work Force 


ThteOapIn Unteraptoymwtt 
Ratos Continues 
to Grow. . . 

Official unemployment rates for 

eastern and western Germany. 


10 % 


. . . And Eastern Oarmany’s 
Rate Excludes Short-Thns 
Workers 

RgtflBslnmffloos-ShorMimefa 
earn some pay but do not work. 


bflhon DM ($82 bQHon) into the 
East. About 60 percent of that is 
fix- unemployment payments and 
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moved aggressively into Easton 
Germany and are flourishing. 

While the worst of the industrial 
collapse brought on by the sudden 
switdi to a market economy is still 
ahead, a growing number of ex- 
perts believe improvement will 
come in 1992. 

Even Karl Otto PflhL president 
of the Bundesbank, who fought 
hard against the overnight intro- 
duction of the Deutsche mark a 
year ago and described its after- 
math is "a disaster,” has become 
cautiously optimistic. 

Still, many East Germans remain 
uneasy and uncertain about what 
may fie ahead. “When we got the 


The New York Times 


Den tsebe mark last year 1 was very 
satisfied; there was a euphoria, 
said Mr. Feichtmger, 47, a lock- 
smith who works as a handyman at 
the Academy of Sciences in what 
was East Botin. 

“Now everything is so uncertain. 
It's dl too big, too fast, too much. 
No one knows what is coming in 
the future. 1 don’t know whether 
my job will exist next year. What I 
do know is that at my age, finding 
another one will be very difficult." 

For Eastern Germany’s econo- 
my the biggest bills for rebuilding 
are still to crane, and much of that 
is for nnmqiloyinmi benefits. 

This year, Botm is pouring 150 


region’s consumption. Such spend- 
ing benefits West German manu- 
facturers but does little to spur in- 
dustrial investment needed to 
create jobs. 

And jobs are desperately needed, 
particularly in the industrial sector. 

Unemployment totaled 842,000 
people m Eastern Germany in 
May, with nearly two million more 
working “short time” — officially 
employed and drawing a portion erf 
thesrpay but not woriring. The offi- 
cial unemployment rate is 9.5 per- 
cent, but about 40 percent of the 
work force is actually affected. 

Those numbers are expected to 
rise throughout 1991, as the Treu- 
handassuth, the governmen t agen- 
cy charged with restructuring the 
region’s industry, continues its pri- 
vatization drive: So far, it has sold 
2^00 of the 8,000 industrial com- 
it inherited from the East 
1 stale on July 1. 1990. 

But hundreds if not thousands of 
other companies are likely to col- 


economists predicted. Nearly halt a 
mflfi on East German workers now 
face unemployment since job-pro- 
tection guarantees signed before 
unifi cation are expiring. 

Even as unemployment soars. 
East German workers — assisted 
by West German unions — are 
pushing for and getting hefty pay 
increases. But that has wiped out 
one of the few competitive advan- 

See GERMANY, Page 11 


Target of 
Job Protest 

Realm 

BERLIN — Tens of thousands 
of East Germans massed Friday in 
anti-unemployment protests that 
targeted Treuhandanstalt, the gov- 
ernment’s privatization agency. 

The IG MetaD union said the 
rallies across the depressed East 
were the largest such protests since 
April. 

Workers blocked a road junction 
in Schwerin, occupied Treuhand 
offices in Suhl and bricked up the 
entrance of another office in Ros- 
tock. 

“You’re blocking our future — 
we’re blocking up your door," pro- 
testers painted on the bricks. 

Union officials said the demon- 
strations were in protest against the 
agency’s refusal to provide ade- 
quate funding for hundreds of jobs 
programs needed to cope with real 
unemployment levels of 40 percent. 

Treuhand rejects direct involve- 
ment in the jobs programs as it 
wants to concentrate on selling off 
45,000 old communist businesses 

and factories. 

“Treuhand is simply shirking its 
responsibilities," Regine Hilde- 
bandt. Labor Minister for the east- 
ern state of Brandenburg, told re- 
porters. 

Treuhand has agreed to meet 
union and regional government of- 
ficials on Monday to try to negoti- 
ate a compromise. 


Philips 
Unveils 
Japan Tie 
On Audio 

New Digital link 
With Matsushita 
Challenges Sony 

CompMby Oar Staff From Dupatdxs 

AMSTERDAM — Philips NV. 
Europe's biggest consumer elec- 
tronics group, said Friday it would 
join forces with Matsushita Electric 
Industrial Corp. of Japan 10 launch 
digital compact cassette equip- 
ment, designed 10 replace conven- 
tional audio cassette tapes. 

The announcement will put Phil- 
ips and Matsushita, the world's 
biggest consumer electronics com- 
pany. in direct competition with 
Sony Corp., which is planning to 
launch an alternative audio formal 
at about the same time. 

Philips Electronics NV. a subsid- 
iary of the Dutch company, said it 

An EC official calls the IBM-Sie- 
mens deal “positive." Page 11. 

and Matsushita would jointly li- 
cense the technology for digital 
compact cassettes to record compa- 
nies, blank tape manufacturers and 
hardware firms. 

Licensing would start this year 
and the first digital cassettes and 
cassette players would reach shops 
in the first half of 1992. 

Industry analysts said the digital 
cassette format would compete 
with Sony Corp.'s mini disk, a min- 
iature compact disc system that 
Sony plans to launch next year. 

Both systems would allow music- 
lovers to enjoy the high sound qual- 
ity of digital technology on a for- 
mat that allows them to record and 
erase. But unlike the planned Phil- 
ips- Matsushita system, Sony's 
equipment would not play existing 
analogue cassette tapes. 

Philips hopes the fact that its 
new system mil be able to play 
analogue tapes, and its plans to 
make prerecorded digital tapes 
available simultaneously with 
hardware, will make its system an 
early hit with consumers. 

“We have received many enqui- 
ries from both hardware and soft- 
ware companies,” said Wim Wie- 
kns, managing director of Philips 
Audio worldwide. 

“The first licensing contracts are 
expected to be finalized in the com- 
ini months," he said. 

Rod Gooskens, an analyst at 
stockbrokers Van Meer James Ca- 
pcL, said demand for the new prod- 
uct was hard to evaluate and would 
depend on consumers' perceptions 
of digital cassettes versus Sony's 

“Well just have to wait and see,” 
he said. “But if it is successful it 
could be a multi-billion dollar mar- 
ket.” 

Philips previously said only that 
it was developing its digital cassette 
technology with other major manu- 
facturers, but Matsushita was 
widely rumored to be the key col- 
laborator. 

In the battle to get record com- 
panies to use the new system. Phil- 
ips can expect loyal support from 
its own record company, Polygram 
NV, and Matsushita's MCA label. 

But Angelique Hoogakker, a 
spokeswoman for Philips, said oth- 
er firms also were enthusia tic. “We 
have had very positive public state- 
ments from EMI and Warner.” she 
said. 

Philips views the introduction of 
(he digital compact cassette as a 
key development for the company 
on a par with its previous audio 
inventions — the compact disk and 
the analogue cassette. 

“It’s the third time that we are 
introducing a world standard and 
we think it is very important." Mr. 
Hoogakker said. 

Under the agreement with Mat- 
sushita, Philips will handle licens- 
ing operations for all relevant pat- 
ents on digital cassettes. 

The equipment employs such 
new technologies as a digital sound 
coding system for data processing 
and a multichannel thin- film bead 
Philips has been careful to en- 
sure that digital cassettes will not 
offer a free ride for illegal copiers 
of music. The company’s equip- 
ment will include a copying limita- 
tion system preventing users from 
making multiple copies. 

{Reuters, AFP) 


German Current Account Gap Widened in May 
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Canpikdby Our SuflPtm Diapuuhtx 
FRANKFURT — Germany’s current ac- 
count slipped further into the red in May, 
increasing chances that the country will report 
a deficit this year for the first time since 1981, 
economists said Friday. 

Many economists predicted an improvement 
in the second half, however. As a result, they 
said the current account, a broad measure of 
trade in goods and services, would be in deficit 
by up to 15 billion Deutsche marks (S8J2 bil- 
lion) this year, compared with a gap of 15 3 
billion DM for the first five months of this year. 
In 1990, West Germany posted a current ac- 
count surplus of 77 billion DM. 

The current account was in deficit by 4.0 
billion DM in the month, compared with a gap 
of 2.6 bOhon in April and a West German 
surplus of 9.1 billion in May 1990. 

“Wc can expect positive developments in the 
second half of the year," said a Deutsche Bank 
economist, Hans-JOrgm Mehzer, 

He said the mark’s decline against the dollar 


and other currencies and a rebound in the 
economies of Germany’s tradto® partners were 
likely to boost exports in the second half, while 
skwer German growth should depress imports. 

The country’s merchandise trade deficit 
e — J to 800 miiHrm DM in May from 1.4 
in ApriL StiD, that compared with a 
for West Germany of 123 billion DM 
1990. The last time that^ West Germany 
back-to-back monthly trade deficits 
was in August and September 1965. 

For the first five months, the trade balance 
was in surplus by a mere 4.6 billion DM, 
compared with a year-earlier Surplus of 56.5 
hHlion 

Mr. Mdtzer said there was no need to revise 
his forecast for a current-account gap 10 to 15 
bflfion DM for the full year. He also predicted 
the trade balance would show a surplus of 15 to 
20 billion DM for 1991. In 1990, West Germa- 
ny I?**! a trade surplus of 107 J billion DM. 

Andrea Gubitz, an economist with Com- 
merzbank, ascribed the recent deficits to the 


c o n tinuing effects of German monetary union 
on July 1, 1990, whidi gave Eastern Germans 
the Deutsdie mark, and thus the power to buy 
foreign goods. “The rise in imports is being 
fuelled mainly by the demand for consumer 
products," she said. 

Other data released on Friday indicated that 
Ger man exports may indeed be picking up. The 
Economics Ministry said export orders rose 4.7 
pereentin May. Overall industry orders rose U 
percent after a fall of 2.8 percent in ApriL 

(Reuters, AFP) 


Germany’s draft 1992 budget calls for a 3 
percent increase in spending to 422 billion DM 

and a 25 percent drop in borrowing, with the 
highest expenditure attributed to labor and 
social affairs. United Press International re- 
prated from Bonn. 

New government borrowing would be cut to 
SO billion DM from 66.4 bOlion DM this year, 
and to 25 billion DM by 1995, officials said. 
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Wall Street Mixed 
In Very Thin Trade 


Via AMOdawd Prea 


Dow Jones A 


EUROPEAN FUTURES 
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United Press International 

NEW YORK — Slocks closed 
narrowly mixed Friday in the light- 
est trading of the year on the New 
York Stock Exchange, with most 
Wall Street participants away for 
the Fourth of July weekend. 

The Dow Jones industrial aver- 
age, which sank 38.02 points 


N.Y. Stocks 


Wednesday, lost 2J23 lo 2.932.47. 
The market was closed Thursday. 

Among broader market gauges, 
the New York Stock Exchange 
composite index added 0.4S to 
204.92 and Standard & Poor’s 500- 
stock index rose 0.75 to 374.08. 

Advances led declines by a 7-5 
margin- Big Board volume totaled 
69.79 milli on shares, compared 
with 140.58 million Wednesday. 

Trading was the thinnest for a 
full session since the day after 
T hanks giving last November, when 


6335 milli on shares traded. Vol- 
ume that day was depressed by a 
computer malfunction. 

Stocks opened lower Friday, 
with the Dow falling about 10 
points. But despite the absence of 
many traders, stocks managed to 
brush off the weakness and turn 
higher. 

Analysts blamed the early de- 
clines on a 1 percent plunge in the 
Tokyo market They also pointed 
to weakness in the bond market 
Treasuries were down about Vi 
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Federal Express Orders Airbus Jets, 
Cites Savings in Operating Expenses 

■ Hmmnc — 791 — i^»l Federal Express Coro, said Frida 


GERMAN GOVERNMENT BUND (UFFE) 
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point in early trading and ended 
with losses of point 
Stocks then recovered on pro- 
gram buying, but the advance fiz- 
zled because of lack of interest 
AT&T was the most active issue, 
down V* to 39. 

Blockbuster Entertainment fol- 
lowed, up to 8& Tetefonos de , 
Mexico was third, up W to 27%. 

BankAmerica also was active, up 
ft to 34*. I 
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Federal Express said the twin-engine, wi^b^y anc^t win prOTi^ 
about 40 percent mare capacity than two Boeing 727-lOOs “at a direct 

and continue at the rate of six a year. 

The U.S. aircraft manufacturers Boeing Co. and MdJ^idl-Draiglas “• 
Cotp. have complained of “unfair'’ state subsidies to Anbm, a/ . 
mJii op of Aerospatiale of France, British Aerospace "LC, Daimler . 
Hwi* Ar.’s Dentscfac Airbus and CASA of Spain. 
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U.S. Jobs Data Trigger 
Profit-Taking on Dollar 
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Kawasaki Raises Stake in Armco 
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TOKYO (AFP) — Kawasaki Steel Corp. of Ja pan ha s paid S70 million 
to raise its stake in Armco Steel Co. from 45 percent to 50 percent, a 
company spokesman said Friday. Armco Steel is a joint venhne fonned 
in 19«9 by Kawasaki and Armco Inc. of Paisippany, New Jersey. 

The sted-making venture has been in the red for four consecutive 
quarters and is expected to sifia a net loss of S80 million in fte quarter 
just ended, the spokesman said. 

The spokesman said a restructuring plan was being jjrgjared but 
refused to remfirm a Japanese rqjort that up to 500 jobs «quld be 
diminaud this year. ' r : 
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Reuters 

NEW YORK — The dollar 
closed lower in quiet trading on 
Friday, pressured by profit-taking 
after the release of figures showing 
a drop in U5. nonfarm payrolls. 

The dollar ended at 1.8253 Deut- 
sche marks, down from 1.8355 at 


Foreign Exehangs 


the opening and down from 1.8295 
DM at the close on Wednesday. 
The U.S. market was closed Thurs- 
day for the Independence Day holi- 
day. 

The dollar also dosed at 13835 
yen, down from the opening of 
138.60 and 139.55 on Wednesday. 

The UJS. June employment data 
carried mixed implications for the 
dollar, and “after the numbers, the 
dollar was just sold out,” said Joe 
Cambria, foreign exchange manag- 
er for Banqoe Paribas. 

The dollar fell initially on news 
that nonfarm payrolls fell 50,000, 
compared to economists’ average 
forecast of a gain of 1 1,000. 


But May payrolls were revised to 
a rise of 119,000. 

Dealers said sentiment remains 
cautiously bullish on the dollar, but 
some were sceptical that the UJL 
economy wOl rebound sharply. 

“I think it will be a long and slow 
recovery,” said Kevin Weir, vice 
president of Canadian Imperial 
Bank of Commerce in New York. 

A pro- weekend liquidation of 
dollar positions built up during the 
week also affected the U.S. curren- 
cy. Selling of yen for marks also 
helped push the dollar lower 
against the mark, traders said. The 
mark dosed at 75.79 yen, up from 
an opening of 75.51. l 

The dollar also eased to 13745 
Swiss francs from 13800 and 
6.1855 French francs from 6.2015 
on Wednesday. The pound rose to 
$1.6155 from $1.6062. 

The dollar was lower in London 
earlier after the U.S. employment 
data. It closed at 1.8245 DM, down 
from 1.8333 on Thursday, and at 
1 38 JO yen, down from 139.15. 
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NEW YORK (UPI) —First Data Resources, a snbadiaiy of American 
Express Co„ announced Friday the completion of the purchase of Signet 
l td., a credit-card processing company operating nr Britain, /or £235 
million. l 

Signet is the largest third-party processor of bank credit cards in 
Britain, according to American Express. Its more than 3,000 ta^kyees, 
handled nearly 13 million UJC accounts last year. The. company was 
bought from Lloyds Bank PLC, Midland Bank PLC, National Westmin- 
ster Bank PLC and Royal Bank of Scotland PLC They hatLbperated 
Signet since its founding in 1971. 

First Data Resources processes more than 44 million. U.S. cardholder 
accounts and has more than 1.2 miTK on active U.K. accounts. - . 
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N.Y.S.E. Odd-Lot Trading 


Buy Sates Short* 
July 3 537345 571912 443B7 

July 2 472313 551491 8478 

July 1 mm 591434 22.189 

June 38 527381 SEW 7.137 

June 27 497400 414340 .4385 

’included bt the safes figures. 


SAN FRANCISCO (Reuters) — BankAmerica Corp.’s Bank of Amer- 
ica said it purchased the assets and assumed certain hatriKties-of Securi- 
ties, Annuities & Insurance Services Inc., a subsidiary of GNASccurities. 
Purchase price of the business, which has operated in association with 
Bank of America rince 1988, was not disclosed. 

“The integration of this program into our California branches will ' 
enhance our ability to meet our customers' needs directly by broadening a v 
the products we’re able to offer through a single sales force,” a bank £ 
spokesman said. - r 

“The ability to offer these alternative investment products is akey part 
of oar long-term retail strategy,” the spokesman said. Securities, Annu- 
ities ft Insurance Services has had about $1.8 billion in sales since 1988, 
mostly in mutual funds and tax-deferred annuities. 


For the Record 


Markets Greed 

Some U.S. Futures exchanges 
were closed Friday. I 


NCNB National Bank of South Carolina said it reached a definitive ■ 
agreement to boy Old Colony Trust Co. of South Carolina, a nondeposit 
trust company and a unit of Bank of Boston. . - (Reuters) 

General Motors Coin, is seeking Securities and Exchange Conumsaon 
clearance to sefl $2 bmion in debt securities in a shelf offering or from 
time to time as needed. /riLPJ 


FRAUD: Authorities Freese Operations of BCCI Global Banking Empire nj I ? renc h TV Channel Faces Heavy Layoffs 

(Continued from race 1) the 1987 Ranking AcL The Rank of countries in the effort In imwinrl tratnr while further dint ninw K*. 1 I V + Br •/ 


(Continued from page 1) 
told Reuters. The institute oversees 
the country’s banking system. 

In London, the gorenuw of the 
Bank of England, Robin Leigh- 
Pemberton, said BCCI had done 
poorly in its lending and treasury 
operations for several years. 

“The fraud has been conceal- 
ment of losses and false accounting 
and other devices,” uncovered by 
BCCI auditors, be said. 

The evidence was contained in a, 
report recently completed under 


the 1 987 Banking Act The Bank of 
England received the report eight 
days ago and passed it on to the 
Luxembourg authorities as well as 
to the British Serious Fraud Office 
fra 1 further investigation. 

As a result of the coordinated 
moves against the bank, Mr. Leigh- 
Pemberlon said, most of the 
group's assets are probably now 
under the control of regulators. 

The Bank of England said it was 
putting together a group to coordi- 
nate^ with regulatory bodies in other 


countries in the effort to unwind 
BCCs complex affairs. 

The Luxembourg Monetary In- 
stitute announced that it had taken 
control of the assets of BCCI SA, 
the holding company, which has 
several hanks in Bri tain. The insti- 
tute indicated that BCG was insol- 
vent and had been involved in a 
wide attempt to deceive regulators, 
shareholders and clients. 

The Bank of France suspended 
die operations of the local BCC 
branch and appointed an adminis- 


trator while further steps were be- 
ing considered. 

In the United States, the New 
York State banking department 
seized control of BCCTs opera- 
tions. Hie group has been the sub- 
ject of a grand jury investigation in 
the United States, where it has a 
am trolling interest in Jnm Ameri- 
can Banksharcs, as well as in the ; 
Independence Bank in California. 

The group’s US. hanks are sepa- 
rately capitalized and will continue 
to operate as before. 


Compiled by Our Sufi From Dispatches 


PARIS — One of France's two 
state-run television channels, 
FR3, plans to lay off 486 of its 
3,640 employees, or more than 1 3 
percent, by the end of next year to 
reduce its staggering deficit, its 
chief executive announced Fri- 
day. 


Dominique Alduy, the execu- 
tive, said details of a restructuring 


plan would be worked out with 
unions and the channel's man- 
agement. 

FR3, which provides Fraoce’s 
only regionally oriented news 
programs, had a deficit of 180 
million francs (S29 million) last 
year and projects a 2S5 million 
franc deficit this year. 

Mrs. Alduy said she hoped that 
fewer than 100 journalists would 
be among those laid off. 


The other state-nm channel, 
Ante&ne 2, last week announced 
plans to lay off 377 employees. 

Unions at FR3 said they would 
study the restructuring plan. 
They said they did not rule out 
strikes, which could affect cover- 
age of the popular Tour de 
France hicycle race, which begins 
Saturday. 

Hervfc Bourses, the chairman 
of both channels, attributed the 


layoffs to rising costs, falling ad- 
vertising income and heavy com- 
petition from the country’s pri- 
vate networks. 


He said state-run television in 
France, as in other European 
countries, had faded to respond 
to competition from private 
channels and needed restructur- 
ing to face die challenge of the 
single European Community 
market 
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l or u m iss i cq, welcomed Friday a 
wfotoe between Siemens AG 
and international Business Ma- 
chines Carp, lo make advanced 
ccmrouicr chips in France. 

Mr. Bangcfnarm said the plan to 
btnM a S6Q0 millinn factory "fa r 
Ws to produce dynamic random 
access chips was “positive from an 
““Ktrial policy point of view.” 
But a spokesman for the Comnris- 
son said it was too early to say 
whether the project conformed to 
^European Community competition 
regulations. 

The chairman of Siemens, Karl- 
heinz Kaske, said in Paris that the 


By Charles Goldsmith 

International Herald Tribute 

BRU SSELS — The European Community's top 
Kwnpcuuon official, in tough and almost taunting 
language,, warned EC automakers Friday that the 
Lonunumty will not pay for their “short-sighted- 
ness m failing to restructure in order to meet 
Japan’s stiff challenge. 

“Some member states have undergone the pain 
™ raassive restructuring, but others have put off 
the eyil day with subsidies and protection from 
outade competition, particularly from Japan," 
said Sir Leon Britton, the EC competition commis- 
sioner. 

The EC, now undergoing a wrenching debate 
overits slumping car industry, seeks to reach 
agreement with Japan soon on import quotas dur- 
ing the transition to totally free trade after the 
Community's post- 1992 single market takes effect. 

Although Sir Leon did not specify which EC 
countries he had in mind, his remarks appeared 


dearly aimed at France and Italy, which have 
outspokenly called for continued protectionism 
for their auto industries. 

“Let us never forget that some European car- 
makers have already restructured and used the 
boom years to invest in their future, including 
research and development. It is not the Communi- 
ty's iob to pay for the short-sightedness of other 
producers," Sir Lent said in a speech in London. 
“If we surt on cars, whose case do we look at next? 
Computers? Airlines? Telecommunications?" 

In near-sarcasdc terms, he said the EC car 
industry was “crying out for special treatment. " 

“Give us the single market, they say — but not 
yet! Give us the full rigors of international compe- 
tition —but not yet! Give us moacy —and let it be 

soon!" be said. 

The commissioner said some EC aid money can 
be used for management training, research and 
development, and soda! programs designed to 
cushion the impact of rapid change in a sector 
traditionally dominated by national champions. 




sales to nse 11 percent for the first 
right months of this year, totaling 
4AS billion Deutsche marks ($24 
billion). 

He said he expected annual sales 
of 72 billioa DM compared with 
62.3 billion last year. 

Mr. Kaske said consolidated n et 
fcjprafU should reach the Mmf level 
as in 1989-90 — 1.67 billion DM — 
or “a St tie higher, if conditions pre- 
vailing on the capitals market don’t 
get worse." 

The Siemens-IBM link high- 
lights the escalating costs of estab- 
lishing manufacturing sites for in- 
creasingly sophisticated chips. 

Mr. Ban getriarm said, “The high 
cost erf developing and producing 
semiconductors makes cooperation 
in this sector paramount." 

The IBM-Siemens pact kfflwd 
hopes by the French-Itahan group 
SGS-Thomsoo that it could form 
$i alliance to produce chips with 
‘^Semens and Philips NV of the 
Netherlands to strengthen Eu- 
rope’s electronics industry. 

(AFP, Reuters, AP) 


EC to Investigate Asian Diskette Sales 


Reuien 

BRUSSELS —The EC Commission said Friday 
it would investigate the possible dumping of com- 
puter diskettes from Japan. Taiwan and China. 

It agreed to open the investigation after Europe- 
an Community producers complained the imports 
tripled between 1988 and 1990 after the prices 
dropped by half, the market share enjoyed by the 


exporters leaping to 44 percent from 31 percent. 
The companies lodging the complaint include 


Rhtae-Foulenc SA of France, Computer Supports 
and Balteadisk of Italy, Boeder of Germany, and 
Bdbuiun’s Sentinel Computer. 

They said they bad been forced to reduce their 
own prices in line with the imports, leading to 
lower profits and in some cases losses. 


Reuters 

ZURICH — Omni Holding AG, 
the former flagship of Swiss entre- 
preneur Werner K. Key’s financial 
empire, said Friday it would seek a 
lugidaUon to pay off its huge debt. 

The liquidation, which also will 
cover the subsidiary Omni Beteiii- 
gungen AG, will wind up one of 
Switze rland's most colorful and 
complex companies after months 
of eleventh- hour deals and asset 
sales failed to keep it afloat. 

The company, which was forced 
by its banks into court administra- 
tk» in April, had been caught in a 
credit squeeze as the market value 
Of its investments dropped while 
interest rates rose. 

Omni said its assets, which in- 
clude the Swiss blue-chip engineer- 
ing company Gcbruder Sulzer AG 
and a 55 percent stake in the Ger- 
man industrial group Harpener 
AG, would be sold as part of a 
court settlement of its affairs. 

A company spokesman said the 
settlement had been agreed with a 
court- appointed administrator but 
still required the approval of credi- 
tors, who will meet in September. 

Mr. Rey, a reclusive 47-year-old 
who built up the diversified Ann 14 
years ago after the lucrative pur- 
chase and sale of the shoe manufac- 
turer Bally, stepped down as chief 
executive in March. Swiss and Ger- 


man authorities have been con- 
ducting criminal invesrigarions of 
Omm and Mr. Rey to see if they 
published false financial data last 
year in a bid to raise rath 

Omni completed a complex sale 
of its 53 percent stake in the Swiss 
temporary employment firm Adia 
Sa m March, erasing 192 million 
Swiss francs (S121 million | of its 
debt to Adia, but that was not 
enough to regain ihe confidence of 
creditor banks. 

The company statement on Fri- 
day said a Berne court bad extend- 
ed the protection from creditors 
granted in April for an additional 
two months, until Oct 2. 

Omni’s spokesman said be was 
confident that all the firm’s higher- 
ranking creditors would be paid in 
full bat was unsure what unsecur ed 
creditors would receive. 

A judge considering the compa- 
ny's finances said in April bebe- 
ikved Omni might to re- 

pay &U its creditors bm only if the 
value of certain liabilities did not 
increase and Mr. Rev's debts to 
Omni were repaid. 

He warned that, if impatient 
creditors sold off assets too quick- 
ly, around 436 milli on francs of 
debt would remain uncovered. 

Omni shares were suspended 
Friday ahead of the company’s 
statement. ' 
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Portugal Makes Move 
To Curb Escudo’s Rise 


SCENEt U.S.S.R. 'Grand Bargain'' Attracts No Buyers 


( Con t in u e d from fire* finance page) 
to impose its model or economic 
development on the Soviet Union. 

“The whole world needs peres- 
troika, although in the West some 
people think that only the Soviet 
Union, only Eastern Europe, need 
to change," the Tass news agency 
reported him saying. 

Rather than the central govern- 
ment, Soviet reformers say, it is the 
republics that are now leading the 
movement toward radical change. 


Andrei Kozyrev, foreign minis- 
ter of the Russian republic, said in 
an interview Friday that Russia, 
which recently elected Boris Yelt- 
sin as president, is close to adopt- 
ing a law tm privatization and for- 
eign investment that goes far 
beyond anything currently being 
considered by the Soviet parlia- 
ment 

Under the Russian legislation, 
Mr. Kozyrev said, “the message is 
that we welcome direct foreign pri- 


vate investment We want to have a 
normal, civilized economy with pri- 
vate ownership, entrepreneurship 
and market forces.” 

But Mr. Kozyrev is also a sup- 
porter of the Yavlinsky plan. 

“Carefully read, what it says is 

that any aid should be measured 
against reform. Reforms first Any 
assistance second,” he said. “It is 
our job to be sure the reforms are 
there." 


Vauxhall Enters L .K. Car Wars 


LONDON — Britain’s second- largest carmaker, Vauxhall, started 
its offensive Friday in the summer price war begun bv Ford Motor 
Co., the market leader, and Nissan L'.K. Ltd. 

Vauxhall, which is owned by General Motors Corp-. said it would 
pay back up to £1,500 ($2,400} to new car buyers in Britain for the 
period July 8 to Sept 31. Ford cut prices Wednesday by £1,000 to 
£2,000. Nissan introduced a 10 percent price cut on Monday. 

The Society of Motor Manufacturers and Traders reported Thurs- 
day a 31.2 percent fall in new car sales for June, bringing British car 
sales to their lowest level for the month since 1970. 


BANKS; A New Caution, Bred in Crisis , Slows the Flow of Loans in U.S. GERMANY; Signs of Recovery 


Reuters 

LISBON — In a bid to curb 
speculative investment that has 
been driving up the escudo, Portu- 
gal is banning foreigners from buy- 
ing variable- rate indexed govern- 
ment bonds until the end of the 
year, the central bank said Friday. 

Dealers said the move, which 
knocked the escudo sharply lower, 
was aimed at dampening demand 

for Public Investment Fund bonds, 
whose high interest rates have 
made them popular with foreign 
investors. 

Die interest rate on these seven- 
year brads is revised every six 
months, in line with the average 
rate on Portuguese Treasury bills. 

The Bank of Portugal said its 
ban on foreign buying also applied 


to certificates in investment funds 
specializing in such bonds. 

It said the restrictions had been 
imposed because strong foreign de- 
mand for variable interest-rate pa- 
per “has been creating difficulties 
for the execution of monetary and 
exchange rate policy and efforts to 
achieve price stability." 

Since the Bank of Portugal aban- 
doned its long-standing policy of 
gradual devaluation last October as 
pan of market liberalization mea- 
sures, heavy foreign buying has 
pushed the escudo up 2 percent 
against the Deutsche mark. 

The escudo fell sharply after the 

announcement, dropping from an 

opening of 87.15 to the mark to 
about 87.80 in the first hour of 
trading. 


(Continued from first fiance page) 
other taxes are also kickzag in to 
prolong the lending cutback, chief 
among them the defensive reaction 
to the tranma of bad loans and bank 
failures. The fnhires have been 
. more concentrated tbaa at any time 
knee the Great Depression. 

Low inflation, expected to en- 
dure well into the decade, is also 
playing a major role, especially in 


High infiation'made real estate 
inaiwt low rides and masked any 
mictalri* a lender might have made 
in granting the loans. Now weaker 
prices have often made homes and 
machiner y worth less than the 
loans floated a year or two ago to 
purchase them. 

Die credit shortage has already 
helped to reduce the growth of all 
outstanding debt in the United 
States, except that owed by the fed- 
eral government and the lenders 
tkemsdves, to an annual isle of less 

. /■. • -.T :• 


than 4 percent, according to Feder- 
al Reserve data. Dial is less than 
half the growth rate for debt in the 
late 1980s. 

Die slowdown is partly a result 
of the scramble by many banks to 
raise cash to reimburse depositors 
whose money has been lent out and 
lost in imrep&id loans. 

Citibank is engaged in this 
scramble, and the experience is 
changing its long-term lending 
standards, said Michael Callen. a 
senior executive. 


To recognize the risks. Citibank 
has increased interest rales for 
many commercial loans, with some 
companies of less than top-quality 
credit rating paying two to four 
percentage points more than the 
bank once offered, Mr. Callen said. 

Many banks are no longer lend- 
ing out as big a proportion of their 
deposits as they did in the 1980s, a 
cutback that allows them to be 
more selective. Deposits mpgad 
are often invested in government 
securities. 


(Condoned from first finance page) 

tages die region had: lower labor 
costs. Wages in Eastern Germany 
were anywhere from one- third to 
one-half of those in Western Ger- 
many, where industrial workers are 
the highest paid in Europe. 

Mr. Feichtmger and his wife 
earn about 2^00 DM a month 
from his work and hen as a teacher. 
They say they are concerned rent 
controls bong lifted in October on 


the spacious four-room apartment 
an Raabestrasse that they moved 
into last November and for which 
they pay 80 DM a month. Die 
landlord, a West German, has indi- 
cated the rent will be about 400 
DM a month once controls are 
dropped. 

“Everything costs much more 
now, gas, electricity, groceries,” 
Mrs. Feichtmger said. “But so far, 
we have been able to pay without 
too much trouble.” 


Deutsche Bank Trader Is Dismissed 

Reuters 

FRANKFURT — Germany’s largest bank, Deutsche Bank AG, has 
dismissed a trader nanw-d in allegations of insider trading, a bank 
spokesman said on Friday. 

Insider trading is not illegal in Germany although traders are bound by 
a code of practice not to deal on the bans of privileged information. 

Deutsche Bank had earlier suspended the equity warrants trader, 
Manfred Mertens, because of breach of internal regulations not linked to 
bourse trading The action was taken as a result of an internal investiga- 
tion launched after anonymous allegations of inrider trading by Deutsche 
Bank officials were published in a German marker letter. 
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Tables include the nationwide prices up to 
the closing an Wail Street and do not reflect 
late trades elsewhere. Via The Associated Press 
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ISrSIc As Taiwan Exports Soar 
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Compiled by Ov SufJ Frau Zhjps&a 

TAI PEI — Booming sales to China and political strife in South Korea 
helped to posh Taiwan’s exports to a record high in June, and growth u, 
expected to continue, the Finance Ministry said Friday. 

Taiwan’s exports surged 30.S percent from a >ear earlier to 56.89 
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Japan’s Current- Account Surplus Triples 

CWjhW^ Our Sud/Frvm Drachm tn a e account, ww responsible for from 52.62 billion a year earlier. has been expanding markedly in 
TOKYO Japan s current-ac- the sharply higher figure. Japan issues two sets of met- recent months. 
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~ [bde* 5 down shaipty from 57.8 biT Credit Lyonnais Alexanders Laing Japanese goods in Asia and Europe, manufacturing equipment, while 
lion in April. & Cruickshank Securities, Japan. Exports surged 112 percent, to products sold to Europe were most- 

♦ ft Economists said strong exports Within the overall current-ac- S23.8 bflfion. m ark in g 12 months of b~ ronsume r eket romes. 

I -l and slugish overseas tounsm, a key count figure, the merchandise- uninterrupted expansion, while im- The yen’s strength compared with 

* w component of the nonmerchandise- trade surplus grew to 55.49 billion P 0115 M l-$ percent, to SI8J bfl- last year had a dual impact on ex- 
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the United States, Japan's trade they are figured in dollar terms, 
imbalance with Europe and Asia (Reuters, At P) 
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Agence France-Prase 

JAKARTA — Indonesia's central bank plans to issue guidelines 
for offshore loans taken by the private sector, which have soared in 
tbepast year, the Antara news agency said Friday. 

Toe authorities are to set guidelines, including maximum interest 
rates to be paid, for loans from abroad taken by banks and private 
companies, Antara quoted Adrian us Mooy, the Bank Indonesia 
governor, as saying. He said that the government would not stop 
companies from seeking credits overseas but that the growth of 
offshore credits had become a cause for some concern. 

He said that at the end of March the private sector owed $15 
billion in overseas debts, compared with $45.5 billion owed by the 
government. 

In a confidential report in May, the Worid Bank warned Jakarta 
on the need to bring under control offshore loans by the private 
sector, which totaled $6 billion in the year ending March. 


Japan OH Agrees to Explore in China 

The Associated Pros 

BEIJING — China's state-owned oil company and Japan National OQ' 
Corp. signed an agreement Friday to explore for oil in the Tarim Basin, 
believed to bold China's largest untapped deposits. 

The official Xinhua news agency said the Japanese company will 
provide 8 billion yen ($57 milli on) 'for the project in the northwestern 
Xinjiang Uygur autonomous region, in which the two partners will jointly 
survey the area over the next 446 years. 

Chinese officials estimate the Tarim Basin holds more than 18 billion 
tons of oil. about one-seventh of the country’s reserves. 
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Firm Dollar 
Means Weak 
Competition 

I T has been an ominously satisfyinj 
week for dollar fans. Those who navi 
argued that the dollar has long beer 
undervalued must have fdt more that 


By David C Lanchner 


Bonds - Beneficiaries of Bankruptcy? 


U.S.A. 


Bridgeport, Connecticut 


I T has been an ominously satisfying 
week for dollar fans. Those who have 
argued that the dollar has long been 
undervalued must have fdt more than 
a tinge of pleasure as the markets treated the 
poorly articulated warnings of last mouth's 
G-7 meeting with a richly merited, if mOd, 
contempt. 

But any feeling of satisfaction at the 
greenback reaching new highs for the year 
against the major currencies has to be tem- 
pered with a strong measure of concern. The 
future direction of the dollar is not an urgent 
problem — it will turn down sooner or later, 



Bond buyer 40 bond index 

Yield to par cal! 


•m 


m 




not until everyone is really screaming for 
it to do so. The major cause for worry is the 
reason for the dollar’s latest bull surge: eco- 
nomic data 

Good figures are important, of course, but 
not aD-importanL The generally accepted 

.-i* £ ^L! ij- L 
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solid data coming out of the United States. 
But a matter of days before traders and 
economists were talking of the market’s dis- 
counting even better figures than those 
which provoked the new highs. 

It boils down to the old, unanswerable 
question: Why does a market move? In Feb- 
ruary this column argued that the real victor 
of the Gulf war was the dollar. For whatever 
reason, the dollar promptly rose. But it con- 
tinues lo win the beauty contest for a differ- 
ent cause — almost everything else is hid- 
eously ugly. 

Lower interest rates have already taken 
share prices up and yields down. Cam looks 
good. And many economies are so sick the 
markets are opting for safe U.S. cash, just in 
case the equity markets fall out of bed again. 

The dollar's rise is satisfying but ominous 
fa- equities. Shareholders should look to the 
options market for protection. 
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M*w Fund Vahid* Offers 

C UTHnc y and A— mix 

. Enropem high get wonfa indjviduils trim 
™f Trans-nationafly. who expect to move 
oetwe en coca tncs and warn savings in dif- 
femt rarrendcs and assets” are die taract 
* market for a new sbgl&-prenrium pan-Enro- 
» pem investment, the Ducat bondlhe m- 
V yganait vehicle is administered hy Tnyem. 
bomfr^ed Pan Eurolife, a company jointly 
owned by French insurer UAP, Basque In- 
rawficmal & Luxembourg, Royal Beige and 
Bn tish insurer Sun Life, and benefits from 
Lwrabourg’s liberal tax laws. 

The Ducat is baked to a He insurance 
comraq and takes the somewhat misleading 
technical name of a “bond." But far from 
bang like a conventional bond, money can 
be invested in a mixture of nrntH^ risk- 
oriented funds and guaranteed funds run by 
% various European lire offices. 

French franc funds are ran by UAP, which 
also takes care of international real estate; 

BeSrian franc funds and a German and Bene- 
lux fund, while Sun Life manage an k ^ ) 
fund together with two other funds invested 
in international and British s ha re s 
' Switching between the funds is permitted, 
bm a spokesman for Pan Eur o&fc stressed 
that the vehicles was designed for the "seri- 
ous, long term investor ” An early redemp- 
tion fee of 4.8 percent is payable to eacour- 
. age longer-term thinking. This charge 
^ reduces to nothing for investors who stay m 
the funds for at 1 east four years. Other 
charges include an annual fee of 1.63 percent 
for the first four years, but as a further 
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incentive to the long-term investor, monies 
remaining m the fund after this period re- 
ceive an annual bonus of 1.2 percent. 

Minimum investment is 50,000 French 
fTaacs ($8,000), although any Western cur- 
rency is acceptable. 

For more information, write Pan Eurotife 
36 Avenue Marie-Tbtrtse, L-2132, Luxem- 
bourg or call Luxembourg (352) 456730. 

British Guaranteed Fund 
Offers nn Investment Pool 

The “secure” fund — in which investors 
are guaranteed the return of their money 
after a certain period — - is a fast expanding 
sector of the fund market The latest vehicle 
to be launched comes from British insurer 
General Portfolio Life, which follows the 


now standard pattern of committing 70 per- 
cent of investors’ money to money-market 
instruments that win attain the value of the 
original investment after five yean. The re- 
maining money is dedicated to capital 
growth and is spread across a variety of 
assets and fund managers. There are 19 
funds to choose from, and investors may 
switch between those funds. 

The Secure Growth Bond, which is de- 
nominated in British pounds, has an initial 
charge of 5 percent. Minimum investment is 
£7,500 ($12,000). 

General Portfolio Life is owned by the 
giant French insurer GAN. 

For more information, write New Busi- 
ness (Bonds) Department. General Portfolio 
Life Insurance PLC, General Portfolio 
House, Harlow, Essex, CM20 2EW, U.KL 


American Express Taps 
Lloyds Bank's U.K. ATMs 

Whatever the economic rights and wrongs 
of i single European currency, for the travel* 
crjust having one sei of notes to cany would 
be a boon. Bm cere neat way to deal with this 
mooctary Tower of Babd is to use the power 
of plastic. By hnlring into the extensive net- 
works of cadi ma chin e s, the owner of the 
right plastic card can automatically with- 
draw cash around the world — many ma- 
chines already offer a choice of lan g ua g es 
when the recognize a foreign magnetic stripe. 

The latest addition to the network benefits 
American Express cardholders in Britain. 
Amex members who have applied for the 
cash withdrawal facility can use any Lloyds 
Rank «d> machine — and any of the ma- 
chines already linked up with uoyds. Amex 
estimates its members currently can use 
more than 14,000 machines in Europe, and 
42,000 worldwide. 


Insurer Extends Credit 
To tho ' Ho mo s ' at Lloyd's 

The hard-pressed individuals who have 
been taking the losses recorded in the 
Lloyd’s of London insurance market arc be- 
ing offered financial help by British msner, 
Scottish Equitable and the C&G Guardian, 
a British thrif t institution. 

The Lloyd's "names," some of whom bare 
to find sod) large amounts of cash they may 
file for personal bankruptcy, are being of- 
fered loans against their first or second 
hmnes. This land of loan, which taps the 
equity of the property, has been a common 
feature of financial p lanning in Britain's 
overheated property market in recent years. 


June Market Scoreboard 


Best Performers 


Prtoa Percent 
June 30 Change 

New York Stock Exchange: 

AMES Department Stores 2.75 +28.6 

C&S/Sovran 2&88 +27-3 

Goodyear Tiros Rubber 3325 +26.7 

Baffle Mountain Gold 9.75 +2DJ0 

Transco ExpL Partners 2£5 +20.0 

Pan Am 0.81 +18 j 0 

Tektronix 26.13 +15J5 

Oracle Systems &50 +133 

Homwake Mining 16.75 +12.6 

Fuqua Industries 12J25 +11.4 


Worst Performers 


Price Percent 
June 30 Change 


1235 +11.4 


Frankfurt Stock Exchange: 


Schmatoach-Lubeca 
Dragorwork Vorzug 
Victoria Holding 
Rrioinmet a fl Stamm 

Kotoerachmktt 

Deckel (Fried.) Stamm 
Deckel (Friednch) VZG 
Bremer vuftan 


424.00 
34000 

1850.00 

355.00 

201.00 

145.00 

129.00 

105.00 


Cdumoia Gas System 
LTV 

Mcdermott International 
Weils Fargo 
Time Warner Inc. 

First Chicago 
Sun Microsystems 
First Interstate Bancorp 
Tuscon Electric Power 
Marriott 


Hoechst 

Salamander 

BASF 

Fag Kugeffischer Vorzug 
Kertei vonug 
Affianz Holding Aktie 
Didier-Werke 
Fag Kugeffischer Stamm 


438.00 

335.00 

232.00 

209.00 

207.00 
2250.00 

183.00 

260.00 


Adjustable-Rate Mortgage Funds: Risk and Cost 


Paris Stock Exchange: 

Contorama 1096XJO 

Pnrnemps (AU) 721.00 

Fbodare Lyonfiase 806.00 

bgemco 88.00 

Redouta (LA) 3885.00 

MouSnex 147.00 

Generate Geophysque 745X0 

Pechiney Cert Inv. 360.00 

London Stock Exchange: 

Siebe 446.00 

Norcros 13a00 

Calor Group 229.00 

Ro thmans temationai 983.00 

welcome 648.00 

Rentokd Group 322J0 

Lex Service 198.00 

WSSsConoon 306.00 


Spie-Batignolles 415.00 

Sommer- Ail ibert 1325.00 

Credit Foncier De France 1078.00 


Nouvetle Galleries 
Majorette 
Schneider SA 
Matra 


721.00 

148.00 

643.00 

209.00 


CPR Cie Paris. Reescompte 249.00 — ' 


Beazer 
Burton Group 
Davy Cora. 

Costain Group 

South West Electricity 

Asda 

Amstrad 

Seeboard 


By Conrad de AenBe 


Anatomy of a New Fund Generation 
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HE U5. mutual fund in- ! mim 

dustxy, which has seen its ) me as erf 1/7/91 

money market returns I Franklin Adjustable 
shrink as short- term in- j U.S. Government Securities 


terest rales have dechned, is tooting 
adjustable-rate mortgage funds as a 
low-risk alternative with higher 
yields. 

Utis new and rapidly growing 
investment vehicle can indeed offer 


the risk is higher, too. what's more, 
the funds carry sales charges that 
money funds do not, and that can 
eat op returns over the short hauL 
There are oorfy a handful of ad- 
justablo-rate mortgage, or ARM, 
funds, most just a few months old. 
The oldest, and by far the largest, is 
the Franklin Adjustable U.S. Gov- 
n ’e minen t Secunties Fund, which 

was started in 1987. The idea 
caught on slowly. Tbe Franklin 
fund ended 1989 with just S67 nril- 
1km of assets. The total now is more 


Wafis Fargo Ovsrland 
! Variable Rata Govt Sea 
Keystone American .Capital 
Preservation & Income l 

Pflgrim Adjustable US. Govt 
| Securities Trust 
| Souroo: kBaape! 

this is not a money market fund, 
and if interest rates do go up dra- 
matically in a short period of time, 
tiie NAV could go down," he ex- 
plained. “What we're expecting to 
see if rales go up 100 baas pants 
(one percentage point) in a short 
period of time is the NAV to go 
down one-half or 1 percent. If rales 
go up 200 baas pants, h could go 
to S9.75, M a drop of 25 percent. 


Inooptlon data 

Annuaitzod ratum 
Bines Inception 

Total Misti 
($ minions) 

Sataa 

change 

20/10/87 

8.48% 

2,114 

4.0% 

1/11/90 

9.28% 

140 

45% 

31/3/91 

6.98% 

35 

3.5% 

21/2/91 

4.55% 

210 

4.0% 


ey fund by nearly four-tenths of a long good-byes when shareholders 
percent, according to data provid- want to cash out and put tharmon- 
ed by Franklin. In tbe two follow- ey elsewhere. If investors have to 
ing years, however, it outperformed commit to a fund fa- two or three 
money funds by 1.74 percent and or more years before it returns 
1.88 percent, respectively. The more than a money fund, maybe 
fund's total return last year was a they would be better off in one of 


healthy 953 percent tne many no-ioao uimue Mae or 

With a net asset value that be- other bond funds that hare earned 
hares itself, seldom moving far 9 or 10 percent in recent years, 
above or below the starting line, The average Ginruc Mae fund is 
and a return that is consistently up 39.9 percent since the Franklin 


the many no-load Girmie Mae or 


T ^ Any runaway rise in rates would 

learetheARM fpnd trading like 
any other bond fund, he Midi “The 
dose to 90 'percent tbe market. jnOT t£agesharecap&.lfratesgoup 


Other companies offering ARM 
funds induae Wells Fatgft Pflgri 
and Keystone. 

The growth has come as a dn 
in money market yields below 


375 basts points, then if s going to 
Fargo, Pilgrim vdatiEiy like a fixed-rate 
fund.* 

Ken Weber, editor of Weber’s 
Fund Advisor, said in a recent issue 


higher than those of money funds, ARM 
bow could investors go wrong buy- 1987, 
mg shares in the Franklin fund? just 3 
Easily, and it can happen as soon raw s 
the checks are cashed The Frank- nottal 
lin ARM fund has a 4 percent up- so the 


05tenuy tq> 39.9 percent since me i-ranxim 
f funds, ARM fund opened in October 
ngbuy- 1987, while tbe Franklin fund is up 
raid? just 345 percent, MkropaTs fig- 
assoon raw show. Those percentages do 
Frank- not take sales charges into account, 
cat up- so the actual returns for s ban c h old- 


front sales charge, or load, so for ers would be lower. Sane Ginme 
every 51,000 sent in for investment, Mae funds have loads, too, but 
oily $960 is put to woik. That mac than a dozen, inchafing some 
money has to cam 42 percent just of the biggest and best performers. 


Comparing ARM funds with money funds 
'to some extent, is misleading. The safely is 
not inherent in them. At die same time 
the prices fluctuate.’ 

Dan Bates, editor of Donoghne’a Maoeyietter. 


perform matey funds by an arer- 


do not. Tbe average Ginme Mae 
fund load is 33 percent. 

Although Mr. Yuen said that 


age of 1.1 percent, new sharefadd- “this is not a mcatey market fund” 
ers will haw to wait nearly four and a Franklin pamphlet oriented 
years to pocket as much as they to individual investors calls it “a 
could have had by buying the aver- flexible, long-term investment,’* a 


age money fund. 


second Franklin brochure, dp- 


Bales charges for the Keystone, signed to tdl brokers how to mar- 
PDgrhn and Wells Fargo funds ket the fund, says that potential 


percent over the past year has sent of the newsletter that management man 35 to 4.5 percent. customers isdud 
investors scrambling for higher companies offering ARM funds One rf the bm advmtagw of a tors wbo more m 
yields Big yields are certainly may be understating the risk to ®oopy fund is that there are no market accounts, 
available, with 30-year US. Trea- principal that shareholders face: , 


from 35 to 45 percent. customers include “income inves- 
: of the big advmtagw of a tors who more in and out of matey 


-available, with 30-year US. Trea- principal that shareholders face: 
isuries yiddisg just bdow 814 per- “The risks, as we see them, are 
-cent and long-term, fixed-me not that anyone will lose Ws shirt 
m mortgage— backed securities yield- with these funds, but that many 
"ing more than 9 percent. unsuspcctmg investors wiU be sore- 

. - But the problem with bond ly disappointed when interest raus 
w 'funds — such as those baying dimb and the value of their ARM 
i mortgage-backed securities guar- fond falls. It won’t fall predpitous- 

• anteedby the Government Nation- ly, but a 5 to 7 percent drop is 
al Mortgage Association, or Ginnie possible.'* 

• Mae — is that the net asset value Mr. Yuen said the Franklin 
'roes and falls as market interest fund’s net asset value has risen and 
. rates change: If rates rise, then the fallen, although minimally . The 
■value of a package of fixed-rate food came out with a share value of 
| mortgages will fall because they J10 and has traded as low as $9.93 
: wffl pay the holders less than the and as lngh as $1031, be said 

■ market is paying. The Alra fund is for people who 

! In contrast, ARM funds offer are “wiffing to rive up stability fa 

• more stable net asset values be- a higher return,^ be said. 

■cause interest rates on the usdedy- Tney certainly have gotten that. 

m\ ing mortgages are reset periodically in its first foil year, 1988, the fund 
* to keep than is line with m ark et underperformed the average mon- 
liaies. . . 

- “Because they reset their rate, mtrrnk — ■ mm 

they laid to have less fluctuation I ■ 

' than fixed-rale mortgage-backed ■ 

• securities,” said Art Stanmeiz, a 
manag er of several funds at Op- I 

, penheuner Management Carp. | 

- b addition, the instnnnaits the ~ 

■ABM invest in are very safe. 1 



8 a ”6 

ECU Futures Pic 



ARM funds invest in are venr safe. 
The Franklin ARM fund, for in- 
stance, has been given the bkhest 
possible rating for creditwofthinew 
by the rating firms Standard & 
Poor's andMonungstar. 

That combination of safely and a 
relatively stable asset vahwhas ted 
mwH t ftmd mana gers to seal ARM 


to money mariwt funds. Indoed, 
the Franklin fund has yielded 9.41 
percent over tha past 12 months. 

But even though asset values are 

very stable, ARM funds are not 
iammn e to fluctuations m mterest 
rates. Far one thing, the m ortga ge 5 
themsrives can trade at a pfeonum 

or a discount to their actual value- 

When market rates fall, Mr. Stem- 
said, the mortgages t»d to 


a lag tf several months during 
which they continue to cany the 
old, higher rates. That is whais 
happening now. 

^aort rates have come down so 

modi, and these things are reset 
every six months or so, so peop 1 ® 
are wilting to pay niore for them. 
Ml Stanmeiz said. 


GUINNESS FLIGHT 
TOPPERFORMING 
INTERNATIONAL 
MONEY FUNDS 


In B1.01.91 : F1HSTAT. 

Yield 1 ** 


Ta Guomt* 80*230, Caatatl. 

CMANNH- BUMS » WI-WIIU 


In June 1990 ECU launchad tha Onoga Fund. 

Onega is now one year old and has already increased by 
57% net of all fees and charges. (Price correct as at 
3.7.91) 

Prior to launching the Onega Fund, the Onega system 
was run as a private fund for six months, during which 
period the system made 97%. (Please note that a per- 
formance fee of 15% would have reduced this profit 
to 81%) 

ECU specialise in individually managed futures funds and 
trading systems which can be tailored to a traditional 
portfolio. 

If you would like to diversify your portfolio, receive audit- 
ed results and further information please telephone 
Charles Romilly on 44 71 246 1010 or clip the coupon. 

ECU Funds are quoted daily m The international Herald 
Tribune and The Financial Times. 


29 ChMham Phtca, BoigrtvU, London SW1X 8HL 
T«b 44 71 245 1010 FW 44 71 235 6599/8882 _ 
Toitx: 919 893 (ECU G| I 


Members of the Securities and Futures Authority 


! To: ECU. 29 Chesham Place, Belgravia, London-SWiX 8HL 
! Please send me further details without obligation. 

[ — 

■ Owwipwiy 


! Talaphona. 


Country. 
-Fax 


ECU Futures Funds are not available to UK investors 
Past performance is no guarantee of future success 
the price of ECU Futures Funds can fall as well as rise, 


Mr. Yuen said that statement 
was “one of the sales pitches the 
broken use, but as a penfobo man- 
ager, I don’t agree with that. We’re 
□Ot looking for people who move in 
and out, because thcyTl lose tbe 
commission. 

Industry observers object to the 
promoting of ARM funds as mon- 
ey market surrogates. 

Dan Bates, editor of Donoghue’s 
Moneyletter, said a comparison 
with money funds, “to some extent, 
is misleading. The safety is not in- 
herent in ihern. Some of those secu- 
rities have no credit risk, but at the 
same time the prices fluctuate,” he 
said. “It’s not that much fluctua- 
tion, but the fact that it fluctuates 
at all pots it out ot the league of 
money funds.” 

And then, of coarse, there’s the 
sales charge. 

“Fra abend fund, you’re muring 
about 9, 95 percent, then you take 
away that 4 percent sales load, it 
doesn’t leave yon mnch," Mr. Bates 
said. “It nullifies every positive 
thing it might offer. Why bother?” 


Tokyo Stock Exchange: 
Daishowa Paper 3850.00 
Fujltec 1390.00 


Danny’s Japan 
Honda Motor 
Nippon Carbon 
Royal Co 
Rinnai 
TDK 


3850.00 +13.2 

1390.00 +13.0 


4050.00 +11.6 

1490.00 +10.4 

794.00 +10.3 

2020.00 + 9.8 

950.00 + 5.4 

5910.00 + 5.2 


Matsuzakava 
Teikoku Sen-1 
Shochiku 
Honshu Paper 
Nomura Secunties 
Tokyu Gorp. 

Chiyoda Corp- 

See board 


2110.00 

980.00 
1540. 0C 

819.00 
1610.00 

1040.00 

2050.00 

176.00 


Compiled by Morgan Stanley Capital International. Prices in local currencies. 
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Fund Buyers Are in U.S . 

A MERICAN investors mutual funds totaled $183 billion 
are pouring money into in May, a rise of almost 50 percent 
mutual funds as never an the same month a year ago. 
before. Their enlhnsi- Some $10 billion went into bond 


A merican investors 

are pouring money into 
mutual funds as never 
before. Their enthusi- 
asm contrasts sharply whh the pic- 
ture in Britain, Europe's largest 
mutual fund mairfcet after France. 

A ccording to the latest figures 
available from the Wadringtan- 
based Investment Company Insti- 
tute, the national association of the 
American mutual fund industry, 
total assets dnnbed to a record 
$132 trillion at the end of May, up 
from $1,197 in April 

Sales of stock, bond and income 


mutual funds totaled $183 billion 
in May, a rise of almost SO percent 
an the same month a year ago. 
Some $10 UDion went into bond 
funds, and a third of the month’s 
take went into equities, according 
to Dr. Jacob Drcyer, chief econo- 
mist of the institute. 

Aside from sales, the strength of 
the stock and bond markets helped 
in achieving May’s record, ac- 
counting for over $12 billion in 
extra wealth. Dr. Drcyer said. 

Cynics say that when the small 
investor makes a lag play an mutu- 
al funds, the smart money moves 


, Not UK. 

out. While events in tbe United 
States might cause them concern, 
they might hke tbe news in Britain, 
where investor confidence in stocks 
is falling fast, according to a confi- 


dence index published by the Pearl 
mutual fund group. 

“Sales are definitely sluggish,” 
said Nigd Sillitoe, a director of 
London-based mutual fund group. 


Mr. Sulitoe estimated the total 
size of the UJC mutual fund mar- 
ket at around $83 billiaL He re- 
ports the only area ot significant 
growth is among lax-privileged 
savings schemes. 


A new high interest service 
which automatically takes care 
of all your banking 

"Executive Plus is a free comprehensive service. The whole idea is to make 
banking easy for our clients and give the best possible return on their money.” 

*1 VcrV Hi g h Rates of Interest the first year’s fee. We will also settle the bills on it and any 

When you deposit funds in Executive Plus, we place your other charge or credit cards you hold. 


money in a High Interest 
Deposit Account to give LI 
you the best possible return. 

Our interest rates are well fftj 
above standard becoming even i 
higher as your balance increases.. 


116% 


Sterling 


5-6% 

U.S. Dollar 


Spending your money anywhere in the world is easy with 
Executive Plus. We provide an Interest Bearing Cheque Account 
with a range of three types of cheque book, 

U.S. Dollar, Sterling and Multi-Currency. 

We even provide a substantial overdraft 
facility at reduced rates. 


the first year’s fee. We will also settle the bills on it and any 
other charge or credit cards you hold. 

^he whole idea of this service is to make banking easy for 
our clients and give the best possible return on their money. 
Executive Phis is free of charge, we only require your balance 
to be kept at a minimum of £25,000 / U.S. S50.000 (obviously 
earning our high rates of interest). 

To find out more without obligation send for our brochure. If 
you would like to speak to one of our Managers without delay 
call us on our DEDICATED HOTLINE NUMBER (0534) 283200 
or if you would prefer, send us your phone number and well be 
happy to call you. 

Royal Trust Bank (Jersey) limited, Royal Trust House, 

P.O.Box 194, 

19/21 Broad Street, : ROYAL 

St. Helier, Jersey JE4 SRR, =. g£%*g» 

Channel Islands. = I 1 






*2 Freedom from Balancin g 
your Bank Accounts 

Using Executive Plus is simple. We yt r*"— / i\ 

balance your bank accounts For you, ^ * f l_i ~i _ ^~C 

free of charge. For example, if ^ 1 - 

your Cheque Account runs below ^3^ ^5^ 

the amount you set, we automatically . ' 
transfer funds from your High Interest 
Deposit Account to top-it-up. If the balance 
in your Cheque Account goes above the level set we transfer 
die excess into your High Interest Deposit Account. This monthly 
transfer means your spending ability is never affected and the 
bulk of your money earns the highest possible return. 

A Char g e and Credit Card 
~ Bills Automatically Paid 
Executive Plus provides an American Express 
Gold Card, if desired, with Royal Trust paying 


Deposits made with the offices of Royal Trust Bank (Jersey) Limited 
in Jersey are not covered by the Deposit Protection Scheme under 
the U.K. Banking Act 1987 because Jersey is not part of the U.K. 



Cut out and mail or fax today, to find 
out how Royal Trust Executive Plus can 
make your banking easy. 

£2 Please send me a colour brochure. I wish to 

□ find out more about how your new service 
gives High Interest with easy access to my 
money. 


I tP,pHTa)7raiJ) 

I nc* 

i | — l Please call me at borne or work, I would Hke to discuss how Executive 

j LJ Phis can manage my day to day banking. 

j My Telephone Number 

. Send to: Brian Balleine, Royal Trust Bank (Jersey) Limited, 

■ Royal Trust House, P.O. Box 194, 19/21 Broad Street, 

1 St- Helier, Jersey JE4 8RR, Channel Islands. 

|^De£cat^JHIotline ^mbenJOSJIJ^^OO Fax: (0534) 32513 


TnM Bank [Jeney] LimiuiluincofyioairdaoiltiiiiMrd m Imrj. TlrpaiditiiCqanliniltctcrvnof HojnlTnmBank (Jcnry} l^racd wnC23.A34.cn} funhrriuppnudt^ SnhotduaifU Uan Capua! 

of £7,000.000 on ihc 30lh Nownlw IW- 1 VtaeMwd«eJ«t«>^rfkc>ji»lTrucB»Bl|JrTicy] Unwed « mlbblr on iwpwa. 

•Compomded Sand Ran M*n mints mum inwawfl f» CIOOflOO«diAcw*/U54a»JMO mi tew* Applied R jict for CIOOOTmdahovp.llJW^^SiSMWtiidihowtSiini 
bun subject to v*fUaa bat comet an 5th June, 1991 bnmtuc*k«i»oli»ibe ddy bJmx of r>urAccoimij«ndcmlnoJloth£nr Actotmuon ihr 5di dwofnch roomli [oc ihenm buuneiifay}. 

FanAaPB«iKbcwid»4f^fT^0*H.sh AcioumoeUuadjY 








Page 16 


INTERNATIONAL HERALD TRIBUNE, SATURDAY-S UNDAY, JULY 6-7, 1991 


SPORTS 



t, 


Hotshot Rangers Take Dead Aim on A’s Relievers 3 Homer Hitters Left Off ^ . ftjfaC 

Thm iniwnof Piab In 1990 he Tailed twice while saving Kansas City’s outout <rf 50 mmmi mlv th* ^ iftMnnt an nSna ths TlSPfl nrffll fftf fhi ALAttrStar Game Team cD*ban: MarK MeQwbiC 



The Associated Pr&s 
During their run of three straight 
American League pennants, the 
Oakland Athletics' ballpen was vir- 
tually indestructible. 

That was then. This is now. 

The Texas Rangers demolished 
the A’s relief corps — including ace 
D ennis Eckersley — to win twice in 
a three-game series. The latest as- 


AMERICAN LEAGUE 


sault, a 5-4 victory on Kevin 
Reuner’s home run in the 10th in- 
ning Thursday night in Arlington, 
Texas, further exposed the cracks 
in Oakland's armor. 

But if he's worried, the A’s man- 
ager, Tony La Russa, isn't letting 
on. “You take a two-run lead with 
nine outs to go, you win a majority 
of those," he said. “1 fed very con- 
fident going to them when the need 
arises.” 

Reuner’s homer came two in- 
nings after the Rangers rallied to 
tie the game when Juan Gonzalez, 
mired in a 1 -for- 15 slump, followed 
a two-out single by Reimer with a 
home run off Eckersley. 


In 1990 he Tailed twice while saving 
48 games and allowing only two 
homers. This season he has given 
up six. 

Royals 12, Angels 5: Kevin 
Seitzer went 5-for-5 as visiting 
Kansas City got a season-high 21 
hits while knocking California out 
of first place in the West. 

Seitzer had five singles and 
scored two runs, Gary Thurman 
had four inis and Jim Euenrticfa 
added three, while Mike Macfar- 
lane, Terry Shumpert and Kurt 
StiDweD drove in two runs apiece. 

The 21 hits — the most allowed 
by the Angels since Baltimore got 
26 in a game in 1980 — eclipsed 


Kansas City’s output of 20 against 
Texas on Jane 19. 

Less than a week after a league- 
record 1 4-game errorless streak, the 
Angds made a season-high four 
miscues behind Kirk Mc Caskffl 

Twins 1, Blue Jays 0: Junior Or- 
tiz drove in the only run in Toronto 
with a second-inning ground out 
thm followed angles by Pedro Mu- 
noz and Shane Made, and David 
West, just off the disabled list, held 
the Blue Jays to two hits in seven 
innings to bdp end their five-game 
winning streak. 

West, disabled with dbow and 
abdominal muscle injuries, was ac- 
tivated Tuesday to replace an in- 
jured starter, Scott Erickson. It was 


only the second victory in nin e 
games for the Twins, 

Yankees 3, Orioles 2: Steve Sax 
and Mel Hall homered against vis- 
iting Baltimore as New York won 
its sixth straight. 

At 37-38, the Yankees are the 
closest they’ve been to .500 since a 
2-3 record on April 13. New York 
has won 9 of its last 10 games. 

Tigers 6, Red Sox 1: Cedi Field- 
er. hit his fifth hnwiB run in nine 
games, tying Oakland's Jose Can- 
seco at 20 for the major league lead, 
and Mickey Tettleton hit a two-run 
homer for Detroit in Fenway Park. 

Travis Fryman also homered 
and had two singles, scoring three 


runs, as the Tigers won for the sixth 
time in seven games. 

Boston rookie Mo Vaughn hit his 
third home run in eight major 
league games. 

Mariners 3, White Sox 2L Jay 
Buhner homered twice in a game 
for the fust time in the major 
leagues and had three RBIs as Seat- 
tle, playing at home, broke a five- 
game losing streak. 

tndbms 3, Brewers Ik Rookie 
Charles Nagy pitched his first ma- 
jor league shutout and Carlos 
Baerga bad two RBIs as Cleveland 
ended a seven-game losing streak 
while handing visiting Milwaukee 
its sixth straight loss. 


The AssodtOed Press 

NEW YORK — The American 
League All-Stars must be awesome. 
Throe of their top hone run hitters 
won’t even be in the game. ' 
Miss in g fro m the reserves selected 
Thursday were Oakland's Jose Can- 
seco, California's Dave Winfield 
and Minnesota's GnK Davis. They 


slight anybody, but everybody^ we 
have on this team is deserving. 

Julio Franco, selected as an AL 
backup at second base, thought he 
deserved to start instead of Toron- 
to’s Roberto Alomar. 

1 don’t care, because I know rm 

better," Franco said. “Tve got bet- 
ter numbers and Fm a better Bad- 
er. It's all just a bunch of bulL I 


First base: Mark McGwire, Oakland 
Second: Roberto Alomar. Toronto 
Third: Wade Boggs. Boston v . 
Shortstop: Cal Ripken, BaWmore ’ »’.<■« 
Outflow: Ken Grtfley Jr., Seattle: Dave* * 
Henderson, Oakland.- 
person, Oakland 

Reserves . ~ 

Catcher. Carlton Fisk, Chicago :: 
InfteWerx Ceeft Fielder, Detroit; 

— Teirira- fVrvia finlllnri . 


i JU1IQ. a , 

Franco. Texas; OzaeGuflteii CM* 4 JQ, 


cage; Paul Motitor, Milwaukee : 


. ?■ '“XL .Jr J «■ It's all iust a wmen or duo. i 

toy, b.t 56 bomn 20 by Canraxx toJtaw he’s on the team 

“Fm not gang to use the word 

In addition to Eckersley, the AL 

pitching staff has Roger Cle men s 


OutfiSdent Harold Baines, Osktandf-’: 


“Juan came up with a big hit to 
Eckersley 


tie the game, and then 
left the game," said Reimer. who 
connected on a 1-0 pitch from 
Gene Nelson. “It was kind of 
weird, because I was just trying to 
hit the ball up the middle,' and it 
just kept going" 

Nelson also gave up the game- 
winning hit Tuesday oighL 
The blown save was Eckersley’s 
third in 25 opportunities this year. 



‘snubbed’ or anything else,” said 
Winfield, who has 17 homers. 
“Let’s say that the way the voting 
is, people make the selections and 
they’re right maybe half the time: 
After that, it becomes a numbers 
game, where you have to select 
some poor soul from every team — 
whether he is having a better year 
than you or not.*’ 

Manager Tony La Rnss&of Oak- 
land added outfidder Harold Baines 
and reliever Dennis Eckeraley to 
the All-Star roster, giving the Ath- 
letics five players on the AL team. 

La Russa also added Minnesota 
outfielder Kirby Puckett, who said: 
“A lot of guys got left off who 
should’ve been on there. 

“We’ve got a guy who has 19 
Hnme nms but didn’t get chosen," 
he said, referring to Davis. “I kind 
of fed bad. fm honored, but the 


and 


Reardon of Boston, Jimmy 

of Toronto, Mark Langston 
Biyan Harvey of California, 
Jack McDowell of the Chicago 
White Sax, Jade Morris and Rick 
AgnOera of Minnesota and Scott 
Sanderson of the New York Yan- 
kees. 

Minnesota’s Scott Erickson, at 
12-3, likdy would have been the 
AL starter, but he was placed on 
the disabled list tins week with a 
sore dbow. 

The NL pitching staff as selected 
by Piniella consists of Tom Brown- 
ing «nH Rob Dibble of Cincinnati, 
Tom CHavine of Atlanta, Pete Har- 
dsell of Houston, Dennis Martinez 

from Montreal, John Snuky of 
Pi tts b u r g h , Lee Smith from SL 
Louis, Frank Viola of the New 


joe Carter, Toronto; Krby Puckett. -’ 
Minnesota; Ruben Starra,: Taxa*? 
Denny TartatouO. Kansas City : 

Pftehew. 

Rick Aguflera. WnWesota; .Roger ’ 
Clemens. Boston; Dertnte Eckersleyr. 
Oakland; Bryan Harvey, .CafHomb^'. 
jimmy Key. Toronto; Mark Larigatorv- 1 
California; Jack McDowell, Chicago; : 
jack Monis, Minnesota; Jeff Reardon^ 
Boston; Scott Sanderson, New. York 
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hard part is that a lot of guys who YoritMets and Ramon Martinez of 
should have made it don’t make it." Los Angdes. Ramon Martinez and 

GLavine lead the NL with 1 1 vic- 


_ _ m The AJMOOled Pnm 

•™ Qsenreidi found fcamseif face to face with Connie HIB as tire Angels’ second baseman tagged him out The Royals won, 12-5, 


Well-Ordered Bunt Squeezes Padres Past Dodgers in 12th 


The Associated Pros 
Paul Fanes wanted to hit a line 
drive, just like Tony Gwynn. In- 
stead, he did what the San Diego 
Padres’ manager. Greg Riddodh, 
wanted. He bunted. 

Fanes, given a second chance to 
end the game, squeezed home the 
winning run in the bottom of the 
12th inning Thursday night and 


[y and 
Gene Rich- 
all-time 


NATIONAL LEAGUE 


beat Los Angeles, 5-4, in San Die- 
go. The loss ended the Dodgers’ 
five-game winning streak. 

“Before the bunt, i wanted to hit 
the bah hard and get the ran in,” 
Fanes said. “But 1 wasn’t surprised 
by the call. This is part of whairm 
expected to da” 

Gwynn went 4-for-5, raising his 
major league-leading average to 


stole two bases, 
ards to become 
leader with 244. 

Fanes entered the game in the 
ninth as a defensive replacement. 
He batted in the 10th, but made the 
final out with runners on first and 
third In his next at-bat, be stopped 
the Padres’ four-game losing skid. 

Gwynn made the first oat in the 
12th, but Fred McGriff and Jerald 
Clark singled and Jim Gott inten- 
tionally walked R enfr o Santiago to 
load the bases. On a 2-1 pitch, Far- 
ies bunted to the right side of the 
moond, and McGriff slid home just 
ahead of Gotfs throw. 

Dairy! Str awbe r r y, in Ins second 
start since returning from the dis- 
abled list, hit a hases-empty home 
ran in the first. It was his eighth 
Imyttmt of the season. 


Gary Carta got four hits for the 
Dodgers. He doubled in the eighth 
and scored for a tie at 4 when Brett 
Butler extended the longest hitting 
streak in the majors to 18 games 
with a two-out single. 

Reds 10, Braves 4: BUI Doran 
began the game vrith a home run 
and Joe Oliver homered and dou- 
bled twice as Qncmnati won in 
Atlanta in a game called after seven 
innings because of rain. 

The Reds have won agjit of their 
last 10, and have hit at least two 
home runs in nine of (he past 11. 
They got 14 hits, seven far extra 
bases, while Oliver homered and 
drove in three runs fm- the second 
straight game. 

Cris 9, Pirates & Mark Grace, 
who had hit a two-ran homer earli- 
er, led off the bottom of the 11th 


with a homer to beat NL East- 
leading Pittsburgh in Chicago. 


Orlando Merced hit a grand slam 
during a five-run eighth that pulled 
Pittsburgh to 8-7, then Bobby Bon- 
illa and Barry Bonds hit doubles in 
the ninth that tied iL Bonds earlier 
had a 90 I 0 homer. 


its 11th straight as Howard John- 
son doubled home the tie-breaking 
run in the eighth for visiting New 
York. 


George Bdl and Andre Dawson 
hit two-ran homos for the Cubs. 


PhSes 7, Cardinals 1: Terry 
Mulholland struck out a career- 
high 12 in Philadelphia and 
stopped a five-game losing streak 
as Due Murphy and Ricky Jordan 
hit two-nm homers against St. 


Louis. Murphy drove in three runs, 
K ms : 


mefadmg his 390th career home 
ran, tying him with Graig Nettles 
for 25th place on the all-tune list. 

Mets 5, Expos 1: Montreal lost 


Gregg Jefferies, batting for start- 
er WaHy Whitehurst, hit a two-ran 
homer m the ninth. It was his first 
at-bat since missing five games be- 
cause of a flu virus. 

The Expos’ skid is thefifth-long- 
est in team history and their worst 
since a 12-game slide in 1976. The 
Mets beat the Expos far the ninth 
straight time, and are 12-2 against 
them this season. 

Astros 14, Giants (k Ken Canrin- 
iti and Casey Candade both ho- 
mered and drove in four runs as 
Houston swept its first series in San 
Francisco since April 1972. The 
last-place Astros outscored the Gi- 
ants, 31-10, in the three games 


First baseman Mark McGwire, 
hitting only .199. and outfielders 
Rickey Henderson and Dave Hen- 
derson oi Oakland were voted to 
the starting AL team in ten voting 
announced on Wednesday. 

Cecil Fielder, who has 20 homers 
and a league-leading 64 runs batted 
in, may get a chance to start be- 
cause McGwire is still bothered by 
a burst eardrum. If McGwire 
doesn’t join the AL team, hell 
probably be replaced by Calif or- 
uia’s WaHy Joyner. 

The 62d All-Star Game is sched- 
uled for Tuesday night in Toronto's 
SkyDome. The starting pitchers 
will be anwmmrwH Monday by La 
Russa and the National League's 
manager, Lou PinieDa. 

Carlton Fisk, 43, was selected as 
the AL’s backup catcher. Only 
Satchel Page, 47, and Pete Rose, 44, 
were alder When chosen. - 

The defending wodd champion 
Chxaimati Reds and the Los Ange- 
les Dodgers each placed five play- 
ers on the NL team, with four re- 
serves each. 

“What can you do. You try to be 
as objective and f air as you can be,” 
Pirndla said. “You don’t want to 


tones. 


Darryl Strawberry of the Dodg- 
“ ‘ ' is with 


era — who led all outfielders 
1 393,009 votes — has already said 
he win not play in the All-Star 
game in order to rest his injured left 
shoulder. 

Piniella said he will announce 
Str a wbe r ry's replacement Monday. 


NATIONAL LEAGUE 

Starters -. .’ 

Catcher Benito Santiago. San Diego . 
Fast base: W1H Clark, San Francisco: .. - 
Second: Ryne Sandberg, Chicago :■ 
Third: Chris Sabo, Cincinnati * 
Shortstop: Cbzle Smith, St Louis 
Outfield: Andre Dawson, Chicago 
Cubs; Tony Gwynn, San Diego; x- . - 
Danyl Strawberry. Los Angeles 

Reserves 

Catcher Craig Blggio. Houston 
Wlelders: Howard Johnson, New York; 
John Kruk, Philadelphia; Barry Lar- 
kin, Cincinnati; Eddie Murray, Los 
Angeles; Juan SamueL Los Angelas. 
Outflektors: George Ben, Chicago; 
Bobby Bonma. Pittsburgh; Brett But- 
ler, Los Angeles; Ivan Calderon, 
Montreei; FeSx Jose. St Louis; Paid 
OTtem, Cincinnati 

Pilchers 

Tom Browning. Ctodnnafi; Rob Dib- 
ble, Cincinnati; Tom Gterine, Atlanta; 
Pete Hortsch, Houston; Dennis Marti- 
nez, Montreal; Ramon Martinez, Los 
Angeles; John Smiley, Pittsburgh; Lee, 
Smith, SL Louis; Frank Viola, New 
York 

x-lnjured. win not play. 



Denver and Miami Approved 


The Associated Press 

NEW YORK — Denver and Miami were officially approved Friday as 
the National League’s expansion franchises in a unanimous vote by the 
owners of major Teague baseball's teams. 

The new teams, which will be called the Colorado Rockies and either 
the Florida Marlins or the South Florida Martins, will join the major 
leagues in 1993. Each franchise cost $95 milli on. 

they win be the first new major league teams since 1977, when Seattle 
and Toronto joined the American League. They will be the first new NL 
teams since Montreal and San Diego m 1969. 

Final approval became entangled with a change in the expansion draft 
that resulted from Commissioner Fay Vincent’s decision to give AL 
teams S3 milli on each from the expansion money. 

Yincent also ruled that AL teams most contribute half the players in 
the draft, which required an amendment to the collective bargaining 
agreement between the dubs and the Major League Baseball Players 
Association. The amendment was approved today by owners. 
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GOODBYES AND OTHER 
MESSAGES: A Journal of Jazz, 
1981-1990 


By Whitney Balliett. 256 pages. 
$21.95. Oxford University Press, 200 
Madison Avenue, New York, N. Y. 
10016. 

Reviewed by Jonathan Yardley 


**TN many ways," Whitney Balliett 
1- writes, iazz has been a hand-me- 


writes, jazz has been a 
down, word-of-mouth music, often 
unchronided, unfilmed and under-re- 
corded, at least until recent times." Not 
merely that, but “writing about an eva- 
nescent music like jazz is like trying to 
sculpt air it is there, but you can’t feel iL 
or smell iL or see iL and it keeps leaking 
through your fingers." 

All of which is to say that until lately 
there has been relatively little writing 
about jazz, and relatively little erf 1 that has 
been any good But for many decades 
there has been Whitney Balliett, whose 
irregular jazz pieces in The New Yorker 
have come closer to capturing jazz’s eva- 
nescence than anyone else’s. 

Most of BaQiett’s books, of which 
“Goodbyes and Other Messages" is the 
14th, are coDections of these pieces, “in- 
formal chronicles,” in the author's de- 
scription, of jazz as Balliett has covered 
iL They consist of reviews of perfor- 
mances in the clubs and concert hails of 
New York and elsewhere, as well as nu- 


merous profiles he has written of jazz 
musicians and personalities. Bus new 
volume, Balliett concedes, may be the 
last; not merely are his years advancing, 
but the musicians for whom he feds the 
greatest affinity are retiring and dying. 

Hence the book’s valedictory title. 
Among those to whom Balliett says fare- 
well herein are Thdonius Monk, Sonny 
Greer, Earl Hines, Count Bade, BQl Ev- 
ans and Roy Hdridge, and he writes 
retrospectives of the work of others who 
died before them, Duke Ellington in par- 
ticular. This gives the book a lone that is 
not precisely lugubrious but isn’t exactly 
joyous either, there is a pervasive sense 
not of what is happening to the music 
now but of what it has lost. 

This is not to say Chat fiaffiect is a 
sentimentalist; to the contrary, he is in- 
variably dear-eyed about those to whom 
he pays tribute and declines every oppor- 
tunity to gloss over their human or musi- 
cal shortcomings-. 'Ib ^fOT^e xs^^e he 

took up his moles be became shadowy 
and keening, be spoke in unearthly 
tongues," yet he can qualify that praise 
with the apt commenL “Ellington’s back- 
grounds supplied him with handsome 
melodies against which to shine, but he 
sounded naked and somewhat primitive 
with [Benny] Goodman.” 

Even when Balliett offers unstinting 
praise, it isn’t mere cheerieading bnt 
careful analysis. Here he writes about the 
piano-playing of Count Basie: 

“For fifty years, he pooh-poohed iL all 
the while slowly emptying it of standard 


pknistic content, as if he hoped to make 
it vanish altogether. By the seventies, a 
Basie solo chorus might consist of only 
ten notes. But ins playing — epigram- 
matic, swinging, flawless, witty — be- 
came cherished and famous. More often 
than he imagined, while the band played, 
the soloists soloed and the singers sang 
his listeners waited for his next two or 
three choruses of blues, his next foor-bar 
introduction, his next eight-bar bridge, 
and they were rarely disappointed. De- 
spite his outward cool. Base had unmis- 
takable inner fires." 


By Alan Truscott 


In this as in so many other matters, 
Balliett is absolutely correct, which is to 
say that I agree with him. It’s hardly 
necessary to agree with a critic in order to 
appreciate him. but truth to tell it helps; 
Balliett, with his love for the old jazz and 
his esteem for many of the less celebrated 
men and women who made iL is my kind 
rtf critic. 


He is noL unfortunately, always at his 
[Other! 


best in “Goodbyes and Other Messages. 
Several pieces therein are long running 
commentaries on jazz festivals and simi- 
lar events, and they don’t weather the 
years wdL Balliett is best at profiles in 
which criticism and analysis are interwo- 
ven with portraiture; there isn't much of 
that in this collection. Still, Balliett is 
BallietL and even when he’s in a minor 
key there’s nobody quite like him. 


Jonathan Yardley is on the staff of The 

Washington Pose 


I N the Pan-American pairs in Mem- 
phis, Tennessee which generated one 
of two teams to represent the United 
States in the worid championships in 
Yokohama, Japan, in October, a one pair 
of upstarts challenging was challenging 
the most experienced pairs 
Jeff Feno, 23 yeais old, from California 
played with Altt Qmstein, 27, of New 
York snatching a crucial third root in the 
stamfings. They will go to Yokohama, to- 
gether with Fred Stewart of Accord, New 
York, Steve Weinstein of Upper Montdair, 
New Jersey, and Bait Brandey and Marie 
Feldman, both of Chica g o, fanning the 
youngest American team in 37 years. 

Bur bidding to seven spades on the 
diagramed deal was a desperate but suc- 
cessful attempt, to make op lost ground in 
the last stages of the cvenL^ The grand slam 
would probably have failed if West had 
chosen tbednbkmgcrtheheartjackjshis 
opening kad, but he selected a trump. 

Ferro as South won with the seven 
when East withheld his queen. He led a 
diamond from the dummy, and East 
erred by playing the ace; He should have 
reasoned that South would not have ven- 
tured into seven without having first 
round control of all four suits. 

South raffed a heart and threw a dub 
on the diamond king. He then raffed a 
diamond with the spade ace, led to the 
spade king dropping the queen, and 
cashed the jack. That took care of his 
remaining dub loser, and be was able to 
return to the dub ace and run the hearts 
to make the grand slam. 
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Stefan Edberg, left, lost Ins crown when be lost all 


Ojk CaBtorih AirtTjirJ pm, " ‘ Cfcci Pi*e= TV A»vojlt<J Pit*. 

three tiebreakers in the semifinal match. Michael Stich, right, lost a point in the fourth set, but he soon felt better. 


By Nick Stout 

International Htnid Tnbunc 

m LONDON — MichadStich offi- 
cially measures 6 feet. 4 inches — 
1.93 meters — and he never stood 
as tall as he did Friday, when he 
pushed the defending champion 
not only out of Wimbledon but out 
of the No. 1 slot in the official ATP 
computer rankings. 

Stich, 22 a German who kwl ris- 
en to No. 6 from No. 42 in the 
rankings in six months, managed to 
humble Stefan Edbeig even though 
he could never break his serve. He 
did it by gobbling up three tie- 
breakers. and the final score was 4- 
6. 7~6 (7-5). 7-6 (7-5), 7-6 (7-2). 

“I just tried to keep oo going in 
the match,” said Such, whose path 
to the final included a quarterfinal 
triumph over Jim Owner. “At the 
end h paid off ” 

Such now has a chance to emerge 
from the shadow of Boris Becker 
when he challenges his famous 
compatriot for the championship 
on Sunday. 

Becke r beat David Wheatoo, 6-4, 
7-6 (7-4), 7-5, to set up the first all- 
German final in Wimbledon history. 

When the new rankings are re- 
leased Monday, Becker will reclaim 
the No. 1 spot he hdd briefly earli- 
er this year. By then, the three-time 
champion will have won or lost his 
sixth Wimbledon final in seven 
years. He won the title in 1985. "86 
and *89 and was runner-op to Ed- 
beig in 1988 and 1990. 

Such and Edbeig played less 
brilliantly Friday than might have 
been expected from two s emifinal - 


ists on their favorite surface. The 
excitement rested mainly in die 
closeness of the score. 

The veteran champion Fred Per- 
ry, commenting on BSC radio, la- 
mented the lad; of charisma in 
such an important match. The 
spectators, he said, had “nobody to 
hate, nobody to love." 

If each player was most effective 
with his volley — notably Ed berg 
On the harlrhanH and Stich on the 
forehand — each was equally im- 

WIMBUSDON TENNIS 

potent as a receiver of serves. Even 
Uk softer deliveries that followed 
the first-serve faults were more of- 
ten than not driven meekly into the 
net or nris-hit wildly into space. 

“I think I have been playing 
some very, very good tennis.” said 
Edberg. who until Friday had not 
lost a scl “The problem today was 
dull lost the timing on my returns. 
I didn’t hit enough returns to really 
make him play. 1 played three or 
four bad points, and that cost me 
the match.” 

Serving well through most of the 
match, Edbeig gave away the sec- 
ond set with two double' faults in 
the tiebreaker. The second one was 
crushing because Edberg had just 
scored off Such's serve. 

In the third-set tiebreaker. Ed- 
beig fanned on what should have 
been an easy overhead put-away. 

“Obviously 1 didn’t watch the 
hall” he said “It’s as simple as that.” 
And in the final tiebreaker, the 
champion was beaten twice on his 
serve: once when the ball eluded 
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The Shark Is 
Now Fish Bait 

By Robert Lipsyte 

New York Times Service 

N EW YORK — This is about Turk the 
Tuna. 

“When he first got here he would tell people, 
“Oh, this is such a great university.’ He would 
embarrass me,” said Dr. Lais Tartarian, the 
coach’s wife. 

“Even now he says it, and I say, ’Jerry, this is 
not a great university.’ But that’s all just a detaB 
to him; in his heart he thought it was great. He 
wasn't going to analyze the courses or the 
majors or the degrees. And so what’s happening 
now, it must hint.” 

What’s happening now is simple: After 18 
years, in which he brilliantly fulfilled iris origi- 
nal mandate of plugging the University of Ne- 
vada-Las Vegas imn the national happy news 
" " ■ 1 network, Jerty 

Vante fle 

Point ... ^ " gyet 
■new gen era- 
sers who changed the rales so 
change their city's image. 

“Hat’s an overly sympathetic spin on dm 
story," said a longtime faculty memba- who 
masted on anonymity. “The university’s status 
in the academic worid cannot rise until he's 
gone. Whatever progress we’ve made has been 
H to spite of him." 

In 1973, a no-name cactus of a commuter 
school UNLV (nicknamed the Rumrin’ Rebels 
to dotiognisb its teams from the bigger, northern 
Matf.whod from which it sprang, Nevada-Reno) 

made a Faustian bargain with a hotshot 43-year- 
old coach already under investigation by the 
National Coflegiare Athletic Association: Bring ' 
us a winner ana don’t idl us how you did ft. 

‘That’s a Etde harsh," said an administrator 
at an Eastern school who insisted on anonymity 
because he wants to deal with the new regime at 
UNLV. “Jerry is a decent man, an 
from another era. 



IAAF Says South Africa Is 'Sure’ to Be Readmitted 


tion of 
they 



ated. Bui 
gave him i „ 

T HE COACH’S wife has always been his 
fiercest booster. She is a speech pathologist 
with a PhD. in special education and the vice 
presidait of the Las Vegas Board of School 
Trustees, an elective, post. We talked last week 
while 1 was in town for the Tyson-Ruddodc 
fight, promoted by Steve Wynn, owner of the 
new Mirage hotel and casino, and arm of the 
powerbrokers behind Tarkanian’s falL 
“You’ve got to remember,” she said, “that 


Grtj Cm/TSc New York Tarn 

Taricaman: Hie game changed, he didn’t. 

Jerzy came out of the junior colleges and I-came 
from special ed, and we’re used lo dealing with 
troubled tidsjdds who needed to get their teeth 
fixed, kids who seeded to have Gmstmas at our 
house, lrids who were thrilled when we got them 
dothes from other coaches who were spiny dress- 
os, and when basketball got to be big business, 
and suddenly everything’s high profile, wefl, we 
just kept dome die same thing we always did.” 

What “we always did” was cutting comers and 
speaking our and fighting hack, which enraged 
the NCAA, whose relentless investigation de- 
monized Tartarian. In 1984. Robert Maxson 
became UNLV president with the mandate of 
plugging the school into the National Serious 
Academic Networt. 

B UT WITHOUT a so&d indictment. Tart 
couldn't be dumped until Lloyd Daniels, a 
barely educated recruit bom New York, was 
arrested on charges of buying crack in Las Vegas. 
Still no smoking gun, but Tark the Shade was 
shot fike a fish in a band 
The Shark is really a Tuna,” said Lota “He 
made mistakes. I think Jeny overreached with 
Daniels. He had such a sweet personality. Did 
you know ihey called him Swectpea? I iold Jerry 
I don't know if well be ahle lo make it with him, 
and he said, ’If he wasn't a basketball player 
would you think we should tiyT and I said, 
'Yeah, I tty with kids like that an the tune but 
it’s tempting fate became Tm low profile and 
you’re high profile and they’re out to get you." 

No tears for Taricaman here. He had a good 
run, made money, felt great and can probably 
still get a pro job. But don't dream that UNLV 
win be clean when Tark is gone, that college 
basketball and the universities that exploit n 
win be any better off. 

And Tark win leave behind dozens of high- 
profile coaches who are worse than he is, but 
smoother. Real sharks. 

“This is going to sound like Pollyanna, but 
maybe it’s all a good tiring," said Lots Tarkan- 


The AaonmeJ Press 

JOHANNESBURG — South Africa's non -racial 
athletics body is virtually certain to win reaccep- 
tance into international track and field next month, 
the International Amateur Athletic Federation an- 
nounced Friday. 

The final decision will be taken by the IAAF 
Congress in Tokyo just before the world track and 
field championships in mid-August. 

La mine Diack, an IAAF vice president who led a 
weddong trip here by federation officials, said he 


was “sure” the congress in Tokyo “will agree to full 
membership” 

Prime Nebiolo, an Italian who beads the IAAF. 
said in Rome that the new South African sports 
body “is now in oondilion to ask the IAAF to be 
reaccepted as normal members with (he other 184 
countries.” 

Even if South Africa is readmitted to the IAAF 
next mouth, the country is not expected to partici- 
pate in Tokyo because there probably would not be 
enough time to organize a main, local officials said. 


Smith Africa is likely to achieve another sports 
breakthrough next week when the International 
Olympic Committee is expected to offer an invita- 
tion to the 1992 Summer Gaines in Barcelona. 

Readmiltance to the IAAF is essential for South 
Africa's track and field athletes to qualify for the 
1992 Olympics. South African athletes have not 
competed in the Olympics since (he 1960 Games in 
Rome: 

South Africa was suspended from the IAAF in 
1976 as part of the international campaign against 


SIDELINES 


Marseille, Manchester United, 
Mechelen Top Seeded by UEFA 

BERNE, Switzerland (Reuters) — Marseille, 
in the Chib Champio ns* Cnp; Manchester 
United, in the Cop Winners' Cup, and Meche- 
len, in the UEFA Cup, have been top seeded for 
next season’s European soccer tournaments, 
UEFA announced Friday. 

The draw for the first round of all three 
competitions will be hdd in Geneva next 
Thursday. 

• FIFA said Friday it would not recognize 
the Georgian Football Association as a sepa- 
rate affiliate; Georgia was expelled from the 
Soviet Football Federation after saying it 
would secede and form its own organization. 


BIKE: Tour de France Is Set to Begin, LeMond Isn 9 t 

T think Tm OJC I just don't in the past hut Tm hoping 1 can 
know. I can’t even tell you. I don’t ride myself into it." 
know.” Suddenly, as his car neared the 

Melded into this uncertainty is Tour's headquarters and the room 
LeMond’s awareness that a hand- where he was to hold his news con- 
ful of his opponents appear to be at ference, LeMond exploded, 
top form. These include Gianni “Pm nervous,” he said angrily. 
Bugno, who is seeking to become “Tm tired of talking about the 


For the Record 


Ian Woeanam shot 8-under-par 61, just one 
stroke short of his course record, for a three- 
shot lead Friday in the Monte Carlo Open golf 
tournament. Rodger Davis of Australia was 
second, with second-round leader Sandy Ste- 
phen third. (UPI) 


(Cootinued from page 1) 
never before in a race as dear to 
him as the Tour de France. 

“I felt the same way last year — 
everybody coming on so strong" 
he continued. “So there’s really not 
much difference. 

“I always fed this way," he in- 
sisted in a daim open to challenge. 
“But last year I rdt I was ready 
good at the Tour of Switzerland. I 
had that confidence coming into 
the Tour de France. 

“This year ..." be said as his 
voice traded away. 

LeMond finished the Tour of 
Switzerland last week in 22d place 
and admitted that he rode wdl for 
only a few days. He blamed the 
weather, winch has been overcast 
or rainy in Europe most of tins 
spring. 

Tm a warm weather racer and 
this heat feds good," he said on this 
summery Thursday in Lyon as be 
slipped into the car and cranked 
open the sun roof. 

Earlier in June, again m cold and 


rainy weather, be dropped out of 
aben he was far 


Katin Krabbe, the German sprint star, de- 
nied Friday recent reports that she might quit 
athletics before next month's worid champion- 

(Kam > Ibc Giro ill* when 
Croatian athletes wiU stay at the the Medilcr- behind and some of the hardest 
ranean Games after their sports association climbing was still to come, 
changed its mind Friday and allowed than to 
continue competing for the Yugoslav team. 

(Reuters) 

Junes Van Aten, 88, who introduced the 


the first Italian in three decades to 
win the Tour and who has won his 
last two races, including his coun- 
try’s championship cm Sunday. 

“I just wasn’t in vexy good 
shape.” LeMond said of his ap- 
pearance in the Giro, which was 
dominated by Italian riders. “I was 
in decent shape bat these guys were 
in very goo' 
were like me 
France. 

“Year alter year, people just 
seem to be getting in a little bit 
better shape and that makes a big 
difference if you’re not following 
that same levd," LeMond said. 

He left no doubt that he was not 
at that level now, either physically 
or mentally. 


same questions every time: What 
do you think about the critics, 
Merckx, this and that. Moser. It 
just gets old, you know. The same 
questions. Every year it’s the 
same." 

Eddy Merckx, the Belgian cham- 
pion of the 1960s and 1970s, and 
Francesco Moser, the Italian cham- 
pion of the 1980s, have been out- 


d shape. These guys 
usually in the Tour de spoken in denouncing what they 


interpret as LeMond's attitude and 
his lack of victories, including no 
individual stages in last year's 
Tour. 

“I want to win the Tour,” Le- 
Mond said. “If a stage victory 
comes along, Tm going to nab it. 

But Tm tired of people talking 
about I didn’t win stage victories. I 

My head follows my physical *dn l stages last year but 1 ^ shot covered, but he could only 

won the Tonr df- France. .... .7. , ■ . . 


him after skimming the net, then 
when Stich responded to his hard 
backhand volley with a fierce fore- 
hand passing shot. 

Stich, who served eight aces, fi- 
nally clinched the match, three 
hours and eight minutes after it 
started on a nearly cloudless after- 
noon, with a service winner. 

The players walked off the court 
together, Stich with his fist raised, 
Edberg looking glumly downward. 

“Stefan, he played nearly perfect 
serve and volley tennis," Stich said. 

. “He didn't miss many vollevs in the 
first three sets. Then 1 got the feel- 
ing that he got a iiule bit tired. He 
didn’t serve that hard any more, 
but still very solid. It was a really 

tough match." 

If it were not for the tiebreaker, a 
relatively modem convention in 
tennis, Edbety and Stich might still 

be engaged in the second set be- 
cause neither was yielding anything 
at his sene. 

Such’s only chance to break in 
the match caroc with Edberg down, 
0-40, at 5-5 in the third set. Bui 
Edberg got out of that predicament 
with some Fine volleying and a ser- 
vice winner. 

Edberg broke Stich in the first 
set to go to 3-2, and it was enough 
to cam’ him through. He had an- 
other chance at 2-2 in the fourth, 
but Stich fought off four break 
points to save the game. 

h was the last tune either play- 
er's service game was in jeopardy. 

Wheaton, who had tamed Ivan 
Lendl and Andre Agassi en route to 
the semifinals, his best Grand Slam 
result, expressed his disgust at losL 
opportunities against Becker. 

“1 fell 1 outplayed him today,” 
Wheaton said, sliaking his head 
over his 10 unconverted break 
points. “It's amazing I lost in 
straight sets with the amount of 
chances I had ” 

Wheaton said that even at match 
point, which Becker won with a 
hard return of a second serve, he 
fell that he was close enough in the 
match to have a chance if he could 
win the third seL 
“I wasn't intimidated by being in 
a semifinal at Wimbledon.” said 
the 22-year-old grass-court player 
from Minnesota. “My mind was 
just churning on how to beat Boris. 
And 1 ran out of lime." 

Stich’s climb up the ranking lad- 
der has been quiet but steady. He 
has not won a tournament his year, 
but he has had a consistently strong 
spring: some quarterfinals here, 
some semifinals there, and three 
finals in which he lost. 

Respected by his peers for a 
stinging serve and a fierce forehand 
volley. Stich came out of his match 
with Edberg having served 85 aces 
in six matches. He also handed Ed- 
berg the second-fastest serve of the 
tournament, one of bis deliveries 
Friday being docked at 125 miles 
an hour (201 kph). 

Stich was upbeat about playing 
Becker on Sunday. 

“I beat the No. 1 player, the 
de f e ndin g champion in the semifi- 
nals," be reminded anyone who 
may have forgotten. “I think it 
doesn’t matter who Tm playing. I'll 
have a very good chance in the 
final." 

In their only previous encounter, 
at the indoor tournament in Paris 
in October, Becker beat Stich 
handily, 6-2, 6-1. 

Edbeig probably knew the end 
was at hand when the net-cord 
point put Stich ahead, 2-1, on his 
serve, in the final tiebreaker. Ed- 
berg was in the forecourt and had 


condition,” he said. “If Hod good, wop th e Tour de France- look on helplessly as the bail struck 


tiebreaker into tennis in 1958 and founded the 
sport's haB of fame, died after a fall at his home 
in Newport, Rhode Island. (AP) 

ian. Tve wanted Jerry out of this for a long « , I 

time: I felt we were in something we couldn’t yDOtahie 

bdkve in anymore. The kids are the same. • Michael Jordan, oo the dumbest question 
Jelly's the same, but it’s not the basketball be has been asked: “A radio guy asked me how 
game we started with.” long my tongue is.” 


Those two results, coupled with 
the fact that be has not went a race 
since the last Tour de France, leave 
him wondering exactly what be can 
expect of bis body and his fabled 
ability to recover overnight from 
the rigors of each daDy stage in the 
three-week Tour. 

Td prefer to have a good test 
already before me — a good place 
in the Tour of Switzerland, a good 
place in the Tour of Italy,” he said. 


no problem with my mod- 
anil deienmnatjon. But if 


there's no 
vation 

Tm a little ..." Again bis words 
trailed off. 

Still, he continued, he was not 
ready to writeoff this 78th Tour de 
France. 

“I’m sure Bugno is gong to have 
a good ride but Tm also sure that 
the race’s not won for anybody, 
including me. 

“The race is going to be very 
competitive tins year, I haven’t felt 
quite as good for the Tour as 1 have 
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Major League Standings 
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Yort.74 J9XSJ0; Her atom oa Damtt.54.JU. 
170; IQ Ink, Oakland. 54 JU. 347; Thtoomv 
CMcaaa.SkJU.3J7i Kay, Toronto. 104. JU. 
233; CiiHckaan, DatraB. W4, JH 3J4. 
STRIK ROUTS— demons. Betton. IM; 

RJflhnion,Saatllwin; RyaaTawra; Fhv 
lav. CnUtornta. 101: MeDomalk CMeaoo, 74; 
CanatoftLTbrantaTi; SwtmML Ctovatontn. 

SAVRS— Harvav, Cat) tornla 22: eckantoy, 
Oakland, rt; Aguilera. Minnesota, 21; Rear- 
don, Boston. 20; Tblooon. OdearaU; j*.Rus- 
saO, Tama 14; Otaon, aottlmonr, 15; Mertf- 
oomorv. Kansas City. UL 
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Bam San oieowH; Hambclv Hwdon.72 

SAVH5— LaJmnv ST. Lsuta, 23; Dtobla, 
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imtn.OdcaaaU; BLandrum.PltMiirgii.ls.- 
LattartL son Dlago, 14; MWirflora, PliUn- 
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AML Laysno (rt onfl ORvar; P Smith. 

5teMar(3kPoirv(4)ondoraiitW-GrB»^ 

0 . Li— PJmlBk 1-3. HR*— CMdnnoH. Doran 
dt.GttrarOk^ |M ^ 13 , 

no' IM IM 001-5 14 • 
n maun 

Morgan. Cook 171. Craw* U). C raM W . 
HorttoV (10k Galt (127 ond Cortw; Harm. 


RUNS. 40 oMo r.Mtfwvukao.37j PaMMlrto 
Texas. SB; CJUokan, Baltimore, 34; Canaeca 
Oakland, 59; WWto, Taranto. 54: Franco, Tex- 
as. 54; 0 jtondaraea omtiona 5L 
RB li— FfoMor, Detroit, 44 ; Cortor, Taranto, 
S. Thoms. CMcom. 37; Joynw. ColMornta, 
57; Warm Toxax. M; Canteen. OaMond, 56; 
WInfleM. Can torn to, ft. 

NITS— CJUpken, Bommora. tot; Otorra, 
Teen W3; Molltor, Mllwortew H»; Pol- 
me Ira, Texas, 77; PaMelf. MkeieHta 77; 
jamer, CoBforrta. 76; Carter, Toranta. 76, 
DOiraLR l IL * le mor. Toranta26; Carter, 
Torania2S; f»nbn#tro,Texa*.34; White, Tcrao- 

to, Zli Botoe. BNton. 21; Boetwv 30; 
CJBokm Battfenore.20; Hootor.Mtoneeelo.m 
• TRlPLRS-Molltor,«lwo«4iee,7; Potonlo, 
CaHfarnto. 6; RAlamar, ToranW S; WlAe 
Teranto. s; Raines. Chicago, 5; 4 tied with 4. 

HOMB Runs— CnneeeoL Oakland. 20; 
FkMer.MreH.2l; Carter, Toranta. to: COo- 
vh. Mkeweeta, »; CRW»V awilmora. 10; 
OjTmdenen, OoWandL U; Je^orfield, Now 
York, 17; Window. ColHoml* 17. 

STOLBN Bkaes— WXend t rmn. Oakland. 
30: PBtotoa CoWoruta.27; R>kmor. Toran- 
taV; Ra toei Chicago, 34; Whlto, Toronto, 17; 
Franco, Texoe. T7; CuvUr. Detrali. u; R. Kel- 
ly. New YOrk, 16. 
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iernvra. Toronto. MJ3ft 213; Samtorson, New 
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dra San oioob. si; JomawL now YpriL 51; 
Sonaera,CWCOM,50; OBmWir 5 k Louts. 47; 
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mama. Lot Anaefes. 50 . 
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30: LGarnotot, Houston, 10? 6w* Hed wtth 17. 
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fc Cotomaa New York. 5; MJfcwnottn. H 
Lewis. 5. 
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SA5EBALL 
Amertcan lesi w 

BOSTON— RecaUed Keuln Morten, pltaier. 
from Pawtucket I n tornatlonol Leovue. Sent 
Dory! Irvine, pftcher, to Pawtoeket 

CHICAGO— Optioned Dfln Wakama&u. 
eaKtwr. to Wwawvor, Padfle Coast Leaouo. 
Activated Ran Karkovfca. cot a ier , «ram 15- 
day disabled IK. 

HU LWAUKBE— Waived Greg Brock, Ural 
batman, to atm Mm an uncomfittanot re- 
leant. AcWvatod Gary Sbefflato. hi Beider. 
Ram I54ar tfMMea mt Pat Damn Hototos 
and Chris Bestw oltchen. on IMay dhobled 
list. Readied Jamas Austin and Jim Hunter, 
Pilchers, tram De nv e r . Amer i ca n Amod atto n. 

TEXAS— ABignea Chad Kreator. eoidwr, 
framOklohemeaty.AaerteoftAstMlottcato 
TUia. Tens League. Anlenad Mflte Beraer. 
catcher 1 tram Tuba la Oklahoma CWy. 

TOROMTO-aotmed Eirota Vakha. Pita*- 
or. on waivers tram C ie vs l a n d. 

HOtfBMl LtflON 

CINCINNATI— Optioned Chris Jones, out- 
Beider, 10 NaanviBe, AmrKsn AratianoR. 
RecaBodGiennSutkn^atdwr.tnenNaslivlliK. 

PITTSBURGH— Traded Mirth Webster, 
BuNWdcr, to LM ABROtos IM J6M CodBOtoz, 
outflelder. 


That reminder ended his rage. 

“I wasn’t certain I was going to 
be great last year but I did have a 
link bit be Her physical feeling the 
week before the Tour,” he said 
calmly. 

“But this doesn’t mean.” and 
here he broke into a laugh, “that 
I’m already defeated. 1 just think 1 
might have not a great start of the 
Tour and I could work myself into 
it 

“The Tour de France I look at as 
a three-week race. Even if you do 
have a bad day, there’s a possibility 
to take it bacL 

“The race isn’t over until you hit 
the Champs- Elysees. In the Tour 
de France, there's only one thing 
that tells the truth and that’s the 
winner at the end.” 


the net and bounded past him on 
the left. 

It was not the first such stroke of 
luck for Stich in this tournament. 
He probably survived the fourth 
round because a net-cord ball fell 
in his favor while Alexander Voi- 
kov was serving for the match. 

The recipients of such lucky 
points traditionally offer a little 
band-wave to iheir opponenis, as if 
to say: “I sorry 1 had to win the 
point like that" And Slicb had an- 
other occasion for malting the ges- 
ture on Friday: He had fired one of 
his volleys like a bullet straight into 
Ed berg’s chesL 

“I hit him on purpose,” Stich 
said, sounding meaner than he 
probably meant to. “I wanted to hit 
him. But still you say. Tm sony.’ ” 


CRICKET 


THIRD TKST 

Bitokout tl West Moo , Second Day 
Frtdor, la N b I U oH wiw , Re 
England lit taninra: 300 all out 
West India ID Imlnes; 24>5 


Wimbledon 


*400*1 Dannies, semfflaaii 
JavterPranaAraenHna,andLeenGraoLo- 
veila, Mexico, def. Wayne Ferreira, South AL 
rlOL and Piet Nerval (1$), jouto Africa, 4-24- 
A, 7-4 (7-4}; John FltzoerakL Australia, and 
Andare J or ml (2>, Swe d e n, def. Grant Cen- 
neti.Canada.ana Glenn MfcMBoto M). Cana- 
da. 4-2. 6.7, 7-4, K 

W om en * De rttofc S omM oota 
Gfal Fernandes, U«< and Jana Nevetaa ill. 
CsestoMvofctadeLMafy JoePTraandet US, 
and Zina GamsM <41. ILS, 7-5. 64; LOrtea 
SOWtHOfeaSavM uahn.«nd MatoHa Zvereva 
(2|. SovW Union, def. Martlne NavRiHkwa 
US. and Pton Shiver (01, UA. 24 6-2. 6-L 


| Dally naws on all tho • 


BASEBALL 


action from home is just 
a 'phtma call away 


0839 333 103 


CgStnxrtHto UK now and ovary day tor 
results and repots Onct from No* YoriL 1 


Coom R<~;uMo Iron: G.im (UK) 
VVi“l! Cou*il RrsuiTr, ir^rri 1 pm (UK j 


AT&T USADirect Senn.ce. 

Your Express Connection to AT&T Service. 

Callint> the States when \ou re overseas 
lias never been easier. All you hate to do is dial 
a number m be connected in an AT&T Operator in ihe 
ILS. \ou can use your AT&T Calling Card \ ir call col lea. 
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'Akaiiseujndilijluw “PuMk. 
nhdws iwjuiw ir HR !■! card 
'ttrsUTn pun ion s Dul 'D and 
awail stri mcJoxtL-tKJlsiLk- Diarsnc. 

3 I>ul f|J- - first. iuivJr, if Cjim 
*1 niiimlji-jiLihiliii 
►.’09IAISI 



AT&T 

The right choice. 













Page 18 


INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAY, JULY 6-7, 1991 


%*r 


DAVE BARRY 


PEOPLE 


The Warming Trend Solar Ecliptoiiiania in Hawaii 


M IAMI — Chances are that 
you. Eke so many of us in the 
■90s, are growing older. U so, you’ll 
want to pay dose attention to an 
alarming issue that has been raised 
by alert reader Jeri Lawrenz, wbo 
lives in Lodi, Wisconsin (actual civic 
slogan: “Home of Susie the Duck”). 

jeri sent in a brief item from the 
W isconsin State Journal, which 
states: 

“Baby boomers, menopause ap- 
proaches. There are more than 35 
milli on women over age 50 in this 
country, and that number is expect- 
ed to tap 50 million by 2010, when 
more women win be experiencing 
men opause than at any tune in his- 
tory. 

□ 

Most of us, upon reading this 
item, would probably have made 
some remark such as “Huh,” then 
moved on to something that 
seemed more newsworthy, such as 


and she explained it to the man 
who is fixing up our bedroom clos- 
ets, and he said quote; “My wife is 
going through it now, and believe 
me it's not pretty.” 

So we seem to have an over- 
whelming load of evidence point- 
ing to the conclusion that hot 
flashes emitted by millions of Baby 
Boom women entering menopause 
wQ] indeed cause the polar ice caps 
to melt by the year 2010. This must 


be true, because you’re reading it m 
a newspaper. Also it just occurred 
to me mat there will be increasing 
amounts of chemicals in the atmo- 
sphere caused by millions of Baby 
Boom MEN using epoxy-based 
hair spray to hold their few remain- 
ing hairs in place over their ex- 
panding bald spots, which have al- 
ready reached the same combined 
told acreage as Wyoming. 

□ 

And while we're talking about 
n g in g, I’d like to address the topic 
of: How to Pay Compfimeuts as the 
General Population Gets Older. 
Oar role model here is a man 
named Ray wbo works in my of- 
fice. Recently, a vay attractive 
writer named Marjorie, who’s 50 
but looks like due's in her 30s, came 
into the office after a long absence, 
and Ray, in a sincere effort to let 
her know how good she looked, 
said, quote: “Marjorie! Have you 
had plastic surgery?" 

Marjorie was so flattered that die 
was unable to speak for several min- 
utes- And no wonder. In analyzing 
Ray's thoughtful compliment, we 
can see that it is nearly perfect, the 
only posable flaw bang the part 
that comes after “Marjorie!" Ray 
probably would have been wiser to 
substitute another ending. 

For example, he could have said: 

“Marjorie! The capital of Kan- 
sas is Topeka!" 

Or: “Marjorie! Certain squids 
attain a length of 230 feel!” 

Of course, men like to be flat- 
tered too. A good example of a 


the lengthy feature on M ado nn a 
tha t ail U. S. newspapers are re- 


tha t all U.S. newspapers are re- 
quired by law to print every day. 
But Jeri Lawrenz is not “most of 
us.” She took the time to discuss 
this item with her husband, Leon, 
who had an alarming thought. As 
Jeri explains it: 

“Leon’s concern is: Somewhere 
between now and 2010, when aO 
these women (including myself) be- 
gin haring “hot flashes,’ what effect 
this will have on global warming, 
melting the polar ice cap, the green- 
house effect, etc. He doesn't think 
they should print these little ‘news’ 
items without further explanation 
or facts. Perhaps you can research 
this article and put my husband’s 
mind at ease." 

ft just so happens that the main 
reason 1 got into the newspaper 
business, aside from the fact that 
the dress code permits — even EN- 
COURAGES — mayonnaise 
stains, is that 1 like to do in-depth 
research. I began my investigation 
by contacting Dons, the office 
manager where I work, who knows 
everything. Doris immediately con- 
firmed that menopause could cause 
global warming. She said that she; 
personally, became so warm on oc- 
casion that she could have convert- 
ed either polar ice cap to steam. 

□ 

This seemed fairly conclusive, 
but with a story of this magnitude, 
top journalists such as mysdf and 
Bob Woodward like to have two 
reliable sources. So I called my wife 
and explained Leon’s theory to her, 


thoughtful compliment for an ag- 
ing male is: “Bob! You did a nice 


mg male is: Bob! You did a nice 
job of evenly spacing your 17 
strands of hair across the top of 
your head!" 


Yes, sensitivity will be the key as 
we all continue to grow older at an 
increasingly high rate of speed. 
Sensitivity, awareness and under- 
standing. And POWERFUL air 
conditioning. 

Knighi-Ridder Newspapers 


By Timothy Fgati 

New York Tbaa Service 

K AILVA-KONA, Hawaii — The last 
time Dr. Donald Hall chased a total 
eclipse of die sun he was in a Concorde jet, 
flying under the shadow of the moon for an 
hour at 70,000 feet (about 20,000 meters). “It 
produced tantalizing but inconclusive re- 
sults,” said Hall, director of the Institute of 
Astronomy at the University of Hawaii 
.This time around the eclipse is coining to 
him. On July 1 1, at 7:28 A.M., the moon will 
slide in front of the sun and park itself for 
four minutes directly over HalTs open win- 
dow on die umveise: one of the observatories 
on the 13,796-foot summit of Manna Kea. 

It will be die first time since the observa- 
tories were built dial a total blockoul of (be 
sun w01 take place over the dormant volcano, a 
site removed from the visual clutter of the rest 
of the world that presents astronomer with an 
unusually dear view of the heavens. Nine 
experiments, most of them measuring the at- 
tended atmosphere of the sun, wQJ be done 
atop Manna Kea, which has the largest and 
most powerful collection erf telescopes in the 
world. 

But scientists are hardly the only ones hoe 
thrilled at the prospect of seeing the day 
dawn twice. The saying that the sun in the 
tropics does thing ? to people seems doubly 
true when the moon is in front of it: the 
fr enzy surrounding the spectacle is already 
being called ecliptomama. When the sky 
darirwre and die birds quiet, up to 60,000 
tourists will be here on tbs island, where the 
population is usually about 100,000, gazing at 
the sun’s halo through Mylar-covered glasses. 

For the Hawaiian tourism industry, which 
had been somewhat staggered by the reces- 
sion and by travel jitters over the war in the 
Gulf, the eclipse could not come at a better 
time. “This is the biggest thing ever to happen 
to this island,” said Debbie Baker, head of 
the Eclipse Information Center here on the 
big island of Hawaii, the largest of the eight 
major islan ds that make up the state of Ha- 
waii It’s a made-to-order eclipse: we get it in 
the middle of the resort area, one week after 
the Fourth of July, in a soft tourism year.” 

A battle between the ancient countries of 
Lydia and Media in Asia Minor was halted by 
a total solar edipse in 585 B.G, but merchants 
in Hawaii have not shown sbrilar restraint. 
They are selling edipse golf balls (half black, 
half while), offering eclipse ha ir cut s (the halo 
effect, bald mi top, Cringe on the outside) and 
sun peeps of questionable eye-protection val- 
ue, and people are renting their homes for up 
to 54,000 on the day of the big event 
Most erf the 9,000 hotel rooms on this 
largely rural and remote volcanic island are 
sold out for July II. The airlines have added 
extra flights to here from Honolulu; from 
midnight to 7 AAL on July 11, one plane 
every Few minutes will disgorge a new load of 
tourists. For S340 on the day of (he eclipse, a 
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Arthur MBer, author of ‘The 
Crucible,'* a play about tire witch 
trials in Salem, Massachusetts, will 
jphi the city fn its 300th annivcisar 
ry observation of the witchcraft 
hysteria. Miller will attend the 
Nov. 14 unvrifing of tire whoring 
design for a memorial to those exe- 
cuted during the 1692 trials,. city 
officials said. The memorial con- 


maker in Central America. MSP * 
an independent onergency medical 
aid organization, was honored fb* 


of lhe Gutt war. Rony Btaautf 
president of MSF, accepted &e 
medal for the group. 




r.s*.y •*<»•. •- 
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vailed over fear and ignorance. 
Milleris “The Crucible,” written in 
1952, draws parallels between the 
trials and tire MoCartiry-era com- 
munist hunt “ The Grudble’ fo- 
cuses on the theme of intolerance, 
winch b a primary issue in Salem’s 
commemoration of tire 1692 witch 
trials,” said Ira Schlosser, vice pres- 
ident. of the Essex Institute in Sa- 
lon, where Miller did research. 


Priace Charles is back in the sad-, 
die again, playing polo far- tire first ■ 
time since he was sidriined.hnrir 


time since he was stddhred l^r'a’ 
bad back. Charles was diagaoseda* A ; 
haying a degenerated, due m hhi 
some last month, and took a break' 


.spine last mouth, and took a break' 
from polo to allow his back tinreto 
recover. The prince’s team. Wind-; 
sor Farit, won his comeback malfch 
at the Guards’. Polo Club, 14-10: 
The charity match was staged to 






visitor can swim with dolphins and sit in on a 
session with a man billed as a “sbaman- 

drnmnier- flutist-artist-" 

T was bom during a lunar edipse but that 
was in Ohio, which is different," said Kath- 
leen Toepker, who has set up shop selling 
eclipse kitsch. Her father, a nuclear physicist, 
suggested a T-shirt, “I Got Mooned in Ha- 
waii” which is selling faster than her tape of 
eclipse music (“Very Mellow, No Vocals”) 
and “Canned Hawaiian DarL” 


nearly seven minutes, will not be exceeded for 
more than 150 years, scientists say. The nett 
total solar e dip se visible from the United 


Stales will happen in the year 2017. 

Atop Mauaa Kea, where die air is thin and 


Although the island wfll not be as dark as 
night on the morning of the edipse, the effect 
wfll be tike that of a very bright full moon, 


scientists say. “A lot of people think this is 
going to be like a drive-in movie,” B aker said. 


“But anywhere on the island you’ll be under 
the full shadow. You don’t have to drive up to 


The path of tire edipse, which casts an 
oval-shaped shadow that covers only one-half 
of 2 percent of Earth’s surface at any given 
time and moves at 7,600 miles an hour, wQl 
touch much more than Hawaii, of course. 

The blackballed sun will also cross the 
peninsula of Baja California and Mexico 
City, aU of Central America and parts of 
South America. But because this is die rainy 
season in many of those areas, the edipse 
may be obscured. A partial edipse will be 
visible over much of the United States; in Los 
Angeles, 80 percent of the sun will be cov- 
ered; in Dallas. 60 percent, and in New York 
less than 20 percent. 

The duration of tire eclipse in Mexico, 


Atop Mauna Kea, where the air is titin and 
tire cloud cover rare, scientists flam around 
the world win be viewing the edipse through 
telescopes so powerful they can spot the de- 
sign label on a hathmg smt 200 miles away. 
‘The light-measuring equipment inside the 
observatories are a billion times better than 
what we had 20 years ago,” Hall said 

The edipse comes at a time of high solar 
activity — sun spots, solar flares and magnet- 
ic storms — making it a bonus for scientists. 
“For tire first time we win be able to measure 
some very fine detail on the outer edge erf the 
sun, the corona dust," Hall said These ex- 
periments could very well produce some sig- 
nificant finds on the heat source of tire sun's 
outer layer.” 

Many scientists, be said, have waited a 
lifetime for the four minutes they wfll have 


Fred McCartney is miffed at re- 
views of Itis first classical work. He 
wrote a letter to The Guardian in 
London, defending bis classical 
competition, the Liverpool Ora- 
torio, performed at his hometown's 
cathedral last weekend. “I fear that 
there isa danger of misleading your 
readers with some of the remarks 
made by your critics,” theex-Beatle 
said in the letter. “Happily, history 
shows that many good pieces of 
muse were not meed by the critics 
of the time so I am content to point 


Museum. Ronald Ferguson, 
Charles’s polo manage, said tire . 
nance was delighted with his per- £ 
founance. “He played well, tire; ; 
horses went well and tire team.. It 
was a good comeback," he said. - 


Tom SeBeck filed a S20.mfflkm 
Hbd suit inLcs Angdcs against the 
s up er ma rket tabloid. The Globe. 
Hjs name appeared under a story 
beadtinffd, “‘Gay*. Stars Stop ’Raf- 
fia” The stay, in tire July 2 issue; 
fists several ce l e bri t ies whose- na- 
tures were posted around New Todc 




let people judge fn ihemsdves tire 
merits of the work.” McCartney 
was rebutting criticism that he was 
“afraid of anything approaching a 
fast tempo” and that the piece 
lacked re c ur r en t themes. 


it enormous pressure, nail said. 

As the sun begins to re-emerge at 7:32 
A3L Hawaiian time, some viewers will prob- 
ably have an emotional letdown. Others will 
rejoice at tire gift from above and its commer- 
cial spinoff on the ground. 

This event is supposed to change a lot of- 
lives. n said Manny Martinez, creator of the 
edipse haircut, which cost $100 until Tues- 
day, when the price fell to $50. T know it’s 
already chang ed min e.” 


The sister of famed Cajun chef 
M Pradbourae is out with her 
own cookbook that pushes low-cal- 
orie Cajun foods. Enola Pru- 
Aomme reportedly has helped her 
oversized brother lose 130 pounds. 
Enola says (hat, like Paul, she 
learned to cook by waidting their 
mother. But she began experiment- 
ing with low-calorie Cajun food af- 
ter bavins gall bladder problems 
and deciding to lose 24 pounds. 


hitdy Queer. "Tam as proud of my 
sexual preference as those who iup 
pen to he gay are of than," Scfleck 
said in a statement- He said he is 
“an gularly heterosexual" 

□ 

After a season full of one-woman 
shows in New York (among them 
Jufie Harris in “Luofo’s CMd," 
Tracey UBnan in The Big Love,”) 
now it's the mot’s turn. At the 
Ballroom, Teny Sweeney is doing 
The Former First Lady Strikes 
Back.” The show brings badu v \ 
Sweeney’s favorite character from* 
his “Saturday Night live” days, * 
Nancy Reagan. And Sweeney has 
added a news conference each 
night to address all sorts of ques- : 
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The former Costa Rican presi- 
dent and Nobel laureate Osc ar 
Arias Skndez and the French med- 
ical aid organization, Mtdecms 
Sans Frontikres (Doctors Without 
Borders), shared this year’s Phila- 
delphia Liberty Medal, a S 100,000 
award. Arias was cited as a peace- 


dans prompted by Kitty KeSey’s 
unauthorized best-setting biogra- 
phy. Some of the highbrow dia- 
logue so far: Q. If you joined the 
Peace Corps, in what country 
would you serve? A. What’s tire 
Peace GxpS? Q. Has Barbara Bosk 
continued your “Jnst Say No” cam-' 
paign? A. Not to cookies and 
doughnuts, tire hasn't. 
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Aside in hor voice 

TOP Lady, 36 years, tall, sfim, long hair, blue 
ayes, exceHer* social background, open- 
minded, fond of watersports, doing, tennis 
and golf - fine arts and musk, 
tadepandent n every respect, successful busi- 
ness career, running her awn company, 
strong personalty and yet ■ wishing to start a 
c a ring reoitienship with a distinguished gen- 
farm between 40 md 50. A m® Eke you? 
Fleme cafe G ermany • Frankfurt 
T-P) 69-239306 duty from 3 pjn. - 7 pjn. dso 
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